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General 


Article Views U.S. Policies on Gulf Crisis 


HK0512100890 Hong Kong HSIN WAN PAO 
in Chinese 5 Dec 90 p 4 


[““New Talk” column: “Political and Economic Contain- 
ment and Bush Attempts To Back Off] 


[Text] U.S. newspapers asked why President Bush 
sought talks with Iraq after the UN Security Council 
passed the ultimatum-like resolution; they mentioned 
two reasons: 


First, a political reason. Quite a number of people in the 
United States told Bush: If the United States really goes 
to war with Iraq, then, no matter how many casualties, it 
will not benefit the 1992 presidential election, which he 
might not win. 


Second, an economic reason. It is generally held that the 
U.S. and world economies are slowing down, and if war 
really breaks out, oil prices will soar, expenditures will 
increase, thus, the United States will be at the ebb for a 
longer period, and will find it more difficult to breathe. 


Since August, when the U.S. forces went to Saudi Arabia, 
U.S. military transport planes loaded with weapons, 
ammunition, and various supplies landed in the country 
day after day. Some people asked: How much must be 
transported? The answer: Until the war is over and 
victory is secured. This extra expenditure will certainly 
become a new burden on the U.S. budget. Although the 
United States has compelled various countries to share 
the burden, it will shoulder the heaviest share itself. 


If the Gulf crisis can be peacefully solved and war does 
not erupt before next March, when summer comes to the 
desert, there will be political and economic benefits; 
therefore, Bush made the choice and tried to bring some 
good news before the approaching Christmas, or no later 
than mid-January 1991. 


According to information, the United States has 
arranged to hold talks with Iraq through the Soviet 
Union’s cooperation. Over the past few days, Iraq 
announced that it would allow all 3,000 Soviets stranded 
in the country to go home, perhaps in an attempt to use 
the Soviet Union as a mediator, who might offer some 
room for it to back off if the talks with the United States 
come to an impasse. 


If Bush can settle the Gulf crisis peacefully before 
mid-January 1991, and change the situation in which he 
has no way to back down, then he can shift his efforts to 
‘andle his country’s economy, and have more time to 
prepare for the 1992 election. 


In October, the International Monetary Fund estimated 
that in 1988, world economic growth was four percent; in 
1989, three percent; and in 1990, less than two percent. 
The United Nations was less optimistic in its prediction 
made at the end of November: The 1990 growth rate will 
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only be one percent, while in the Soviet Union and 
Eastern Europe, minus five percent. 


Recently, a barrel of oil sold for $30, which was quite a 
moderate increase compared with the two previous oil 
crises, but this is only a result of worldwide suppression 
of inflation, as well as a result of the generally worsening 
situation of income and expenditure in the international 
community. Under these conditions, the financial situa- 
tion can hardly ease up. 


The Soviet Union recently faced a food shortage and the 
biggest crisis since the October Revolution; it received 
emergency aid from various Western countries. The East 
European countries have undergone changes since last 
year, but the situation has not improved. It is still a big 
question to these countries as they try to solve the 
system’s problem. 


It is also doubtful whether the “Uruguay Round of trade 
talks,” currently under way in Brussels, can achieve 
some consensus. It is not easy to eliminate protective 
tariffs and reach compromise on the agriculture 
problem. It seems that this huge meeting, which has 
already lasted four years, will either crumble or be 
adjourned in a face-saving gesture, without solving the 
real problem. 


Economic conflict awaits a political solution, but polit- 
ical talks will inevitably involve economic problems. The 
current Gulf crisis is an example; it has been alleged that 
Iraq is willing to pull out its troops if it can have the oil 
field in north Kuwait adjacent to its border, that is the 
economic factor. The United States sent troops to Saudi 
Arabia. Does the deployment have anything to do with 
oil? Antiwar people in the United States wrote on their 
placards: “Do not use blood in exchange for oil.” In 
addition, there is the problem of exerting influence on 
the Gulf region again, which is also at a crucial point. 


PRC Abstains on UN Nuclear Test Resolution 


OW0412193690 Beijing XINHUA in English 
1901 GMT 4 Dec 90 


[Text] United Nations, December 4 (XINHUA)}—The 
45th General Assembly session today adopted a resolu- 
tion calling for conclusion of a comprehensive nuclear- 
test-ban treaty. 


The resolution urges the nuclear-weapon states, espe- 
cially those which possess the most important nuclear 
arsenals, to agree promptly to take verifiable and mili- 
tarily significant measures in order to facilitate the 
conclusion of such a treaty. 


It also calls upon all nuclear-weapon states to adhere to 
the treaty banning nuclear weapon tests in the atmo- 
sphere, in outer space and under water. 


The draft of the resolution, entitled “Urgent Need For a 
Comprehensive Nuc’: .r-Test-Ban Treaty,” was first 
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approved by the first committee of the assembly on 
November 16, and submitted to the assembly for finally 
adoption. 


The resolution, which was sponsored by Australia and 
other 28 countries, expresses the conviction that an end 
to nuclear testing by all states in all environments for all 
times is an essential step in order to prevent the quali- 
tative improvement and development of nuclear 
weapons and their further proliferation and to con- 
tribute to the eventual elimination of such weapons. 


In order to conclude at an early date a comprehensive 
treaty banning all nuclear tests, the resolution urges the 
conference on disarmament of the U.N. to reestablish 
the ad hoc committee on a nuclear test ban at the 
beginning of its 1991 session in January 1991. 


The resolution was adopted with vote of 140 in favor, 
two against and six abstentions. The United States and 
France voted against the resolution. China abstained. 


UN Adopts Resolutions on Chemical Weapons 


OW05 12021390 Beijing XINHUA in English 
0120 GMT 5 Dec 90 


[Text] United Nations, December 4 (XINHUA)}—The 
U.N. General Assembly today adogqted three resolutions 
calling for the elimination of all chemical and bacterio- 
logical (CB) weapons. 


The first of the resolutions calls upon all states to make 
efforts to facilitate the earliest conclusion of a conven- 
tion for the prohibition of the development, production 
and stockpiling and use of chemical weapons and on 
their complete destruction. 


The resolution, which was proposed by 44 member states 
and approved by the first committee of the assembly on 
November 14, strongly urges the U.N. conference on 
disarmament to intensify its efforts to resolve out- 
standing issues and to conclude its negotiations on the 
convention. 


The second resolution, sponsored by China and other 60 
countries, reaffirms the importance of the convention on 
the prohibition of development, production and stock- 
piling of bacteriological and toxin weapons and on their 
total destruction. 


The resolution reiterates that the authority and the 
effectiveness of the convention must be strengthened 
and all states must comply with the obligations set forth 
in the convention. 


't calls upon all states that have not ratified or acceded to 
the convention to do so without delay. 


The third resolution, drafted by 45 countires, reaffirms 
the decision by the assembly in 1989 to conclude a 
convention on CB weapons. 
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The resolution condemns all actions in violation of the 
1925 Geneva protocol on chemical weapons and again 
calls upon all states to observe strictly the principles of 
the protocol. 


Vote Against UN Election Aid Explained 


OW0512021890 Beijing XINHUA in English 
0123 GMT 5 Dec 90 


[Text] United Nations, ™ cember 4 (XINHUA}—The 
third committee of the U.N. General Assembly, at meet- 
ings today and yesterday, approved two draft resolutions 
concerning U.N. assistance to elections in member 
states. 


The draft resolution approved today rejects such assis- 
tance, saying, “It is the concern solely of peoples to 
determine methods and to establish institutions 
regarding the electoral process, as well as to determine 
the ways for its implementation according to their con- 
stitutional and national legislation.” 


Noting that there is no single political system or single 
model for electoral processes equally suited to all nations 
and their poeples, it urges all states to respect the 
principle of non-interference in the internal! affairs of 
states and the sovereign right of peoples to determine 
their political, economic and social system. 


Sponsored by Cuba and some other countries, the reso- 
lution affirms that any extraneous activities attempting 
to interfere in the free development of natianal electoral 
processes, in particular in the developing covutnes, or 
intending to sway the results of such processes “violates 
the spirit and letter’ of the U.N. Charter. 


The other resolution, entitled “Enhancing the Effective- 
ness of the Principle of Periodic and Genuine Elections” 
and approved by the committee yesterday, was spon- 
sored by the United States, the Soviet Union and a 
number of other countries. 


It “affirms the value of the electoral assistance that the 
United Nations has provided at the request of member 
states, in the context of full respect for their sover- 


eignty.”” 


The resolution believes that the international commu- 
nity should continue to give serious consideration to 
ways in which the United Nations can respond to the 
requests of member states as they seek to promote and 
strengthen their electoral institutions and procedures. 


In a statement explaining her vote against the resolution 
yesierday, Chinese delegate Du Yong said that according 
to the U.N. Charter, the United Nations does not have 
the mandate to intervene in the electoral matters of 
member states. “Up to the present, there has been no 
need for the United Nations to provide electoral assis- 
tance to member states except in connection with 
arrangements relating to the accomplishment of decolo- 
nization and to the resolution of regional conflicts that 
jeopardize world or regional peace and security.” 
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“It would be pointless to affirm the purported value of 
electoral assistance to be provided by the United Nations 
to member states,”” she declared. 


UN Delegate Urges Elimination of Apartheid 
OW0512015390 Beijing XINHUA in English 
0128 GMT 5 Dec 90 


[Text] United Nations, December 4 (XINHUA)—China 
said here today that the key to settling the issues of South 
Africa and Southern Africa lies in the thorough elimina- 
tion of the apartheid system and the founding of a new 
unified, democratic and equal South Africa. 


Speaking at the U.N. General Assembly this afternoon, 
Chinese Ambassador Yu Mengjia pointed out, “Policies 
of apartheid long pursued by the South African Govern- 
ment have brought untold sufferings to the broad masses 
of black people in South Africa.” 


In order to dismantle the apartheid system, he noted, the 
South African people have waged unswerving struggles 
and the United Nations has also made important contri- 
butions. 


He pointed out that although the South African author- 
ities, compelled by domestic and external pressures, 
have adopted a number of positive measures at home 
and some positive developments have taken place there, 
“there have not been any fundamental changes.” 


He called on the South African authorities to abolish 
apartheid “through poltical negotiations” and eradicate 
such grave ills as turbulence and social injustice engen- 
dered by the prolonged existence of the apartheid 
system. 


He also called on the international community to main- 
tain pressure on the South African authorities, give 
powerful support to South African people in their 
struggle against the apartheid system and urge the South 
African authorities to take practical actions as soon as 
possible to end the apartheid system. 


He reaffirmed China’s opposition to and condemnation 
of the South African Government's apartheid policy and 
expressed support for the South African people's just 
struggle. 


“Whether in the United Nations or other world organi- 
zations, China has steadfastly upheld justice, defended 
the fundamental interests of the broad masses of black 
people in South Africa and supported African countries’ 
correct proposals for the settlement of the South African 
question,” he declared. 


GATT Delegate Expresses Hope for Agreement 
OW0412152390 Beijing XINHUA in English 
1330 GMT 4 Dec 90 


[Text] Brussels, December 4 (XINHUA)}—Hope for 
agreement in the Uruguay Round of trade talks here was 
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expressed by the head of the Chinese delegation, Vice 
Foreign Trade Minister Shen Jueren, today. 


He told the ministerial meeting of the General Agree- 
ment on Tariffs and Trade (GATT) that protectionism 
was still a main obstacle to progress in the world 
economy. This was especially so in the case of the 
developing nations. 


He pointed out that while the freeing of agricultural 
trade was necessary, the needs of import and export 
developing nations should be fully considered when the 
means of achieving this were being decided. 


He appealed to the delegates to co-ordinate with each 
other to sign agreements acceptable to all. 


Li Tieying Meets World Bank Delegation 


OW0412120690 Beijing XINHUA in English 
1153 GMT 4 Dec 90 


[Text] Beijing, December 4 (XINHUA)}—Li Tieying, 
state councillor and minister in ci:arge of the State 
Education Commission, met with and hosted a dinner 
for S. Burki, director of the China Department of the 
World Bank, and his party here this afternoon. 


World Bank Supports Spark Program Projects 
OW05 12084590 Beijing XINHUA in English 
0709 GMT 5 Dec 90 


[Text] Washington, December 4 (XINHUA)—The 
World Bank approved today a credit and a loan totalling 
114.3 million dollars for China to support its Spark 
Program, according to informed sources at the bank. 


This is the first time that the World Bank agreed to 
provide financial support for China’s industrial projects 
since June last year. 


The money will be used to help develop rural enterprises 
and scientific researches in the provinces of Jiangsu and 
Jilin and the city of Shanghai. 


United States & Canada 


Article Views Antiwar Trend in U.S. 


HK0312092590 Hong Kong TA KUNG PAO in Chinese 
30 Nov 90 p 3 


(“American Hotline” column by staff reporter Chiang 
Kuo-yuan (1203 0948 0337), stationed in the United 
States: “The Anti-War Voice Is Heard in the U.S. 
Media”) 


[Text] New York, 29 Nov—Another historical pagé may 
be turned this week at the UN Headquarters on the cast 
side of New York. The United States is striving, during 
its chairmanship of the UN Security Council this month, 
for the passing of the resolution authorizing the use of 
force to resolve the Middle East stalemate. This might be 
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the second time in 45 years this international organiza- 
tion has sent troops overseas. The last time was 40 years 
ago, when the Korean war broke ort 


In the past few weeks, prominent per. .- of the U.S. 
administrative branch, including President Bush, Secre- 
tary of State Baker, and Defense Minister Cheney, have 
been busy comforting troops on the frontline and visiting 
various Middle East countries to win their support on 
the use of force against Iraq. Judging from the diplo-~ 
matic perspective, the fact that Bush was will.ag to cas! 
the historical burden behind him by making appeals in 
Israel, and by meeting with Syrian President al-Asad is 
perhaps a demonstration of his pragmatic diplomatic 
philosophy. 


U.S. Military Action Criticized 


Bush has been very successful in using diplomatic 
means. But, as he is hardening his stand and large 
numbers of troops are assembling, more than one voice 
is heard in the media, which have remained silent for 
over two months. This has led some people to wonder 
whether or not the liberals have finally stood up at this 
crucial moment to criticize the U.S. military action. 


The liberals, influential 20 years ago, have remained 
silent over the past 20 years. Although some of their 
members occasionally held different opinions, the faith 
they held during those years is still deep in their hearts. 
We can see that they are lashing out at the Bush 
administration with reflections on the Vietnam war, 
rendering it almost incapable of resisting the attack. 


It is exaggerating a little to say that the liberals are 
challenging the President's policies. Those who are really 
challenging Bush’s military action, however, are the 
American people. For one and a half decades, the 
Vietnam war has been a troubling nightmare to almost 
every American. The Vietnam war lasted 10 years, 
during which time 50,000 people were killed. This is not 
a large number in terms of the cost of war. Nevertheless, 
with the aid of modern technology, the television screen 
captured the cruel killings of the war. Amid the shocks, 
the Vietnam war inevitably caused the American people 
to reexamine their values concerning war. 


The people’s determined values concerning war have 
been infiltrated a little by opportunism. The American 
people at large still hold that a just war is worth fighting, 
but they also admit that it does not pay to be an 
international policeman. For war against poorly 
equipped nations like Grenada and Panama, the Amer- 
ican people gave their unreserved support. When the 
opponent is Iraq, which has a medium scale of military 
strength, those greedy opportunists will be out of place. 
Only under these circumstances will the anti-war doc- 
trine of the liberals have influence. 


As their first move, the liberals published a lengthy 
anti-war article in the press on the possible war the “new 
republic” may start in the near future. It was written by 
(Taker) [ta ke 1044 0344], permanent professor of the 
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International Research Academy of the John Hopkins 
University. He attacked the Bush administration’s mili- 
tary adventurism severely by saying that it has misled the 
American people into thinking that the Middle East 
crisis can only be resolved by force. 


The Lengthy Anti-War Artick 


He used his intellect to link the Vietnam war with the 
Middle East deadlock. He said the fact that the United 
States sent large numbers of troops from the very begin- 
ning of the crisis is only an empty show of strength. He 
maintained that, in fact, the United States had never 
given s°rious thought to forcing Iraq to withdraw mili- 
tarity. (<aker) said: The United States had thought that 
when Iraq saw large numbers of U.S. troops, they would 
be scared, and would flee from Kuwait. The fact is that 
Iraq has not made any retreat. With the failure of the 
U.S.’se strategy, it can only take a chance by confronting 
Iraq’s troops with its own. 


Recalling the war 20 years ago, when the United States 
sent troops to Vietnam, (Taker) said: In the present 
crisis, as well as that 20 years ago, the United States did 
not consider starting a war at the beginning. Under the 
influence of military adventurism, however, it has made 
a mistake while trying to make a small gain. 


Some conservative opinion, however, blames the liberals 
harshly by saying that the anti-war doctrine of the 
lhiderals is the embodiment of an appeasement policy. In 
fact, this remark cannot stand the test. As a matter of 
fact, the liberals are also opposed to the Iraqi invasion of 
Kuwait. Also, the liberals are far more concerned with 
the rights of the Kuwaiti people in the conquered areas 
than the conservatives. 


People condemned the liberals’ anti-war doctrine as a 
synthesis of confusion, drug abuse, and promiscuity 20 
years ago. By integrating reality however, the liberals will 
be able to play a better role in America today. At least, no 
prominent figure from the liberals has yet gone to Hanoi 
(Baghdad) as Jane Fonda did. Some of the anti-war 
faction advocate that the integrated pressure of eco- 
nomic sanctions and military threat be sustained for a 
long time. In this way, Baghdad will naturally withdraw 
its troops. They maintain that sanctions should be given 
priority, and that military means are only a demonstra- 
tion of determinedness, but are never the final resort. 


Can Bush Not Take Into Account the Lesson of the 
Vietnam War 


(Taker’s) opinion has attracted some attention. Since 
November, the voice of the several hawks has gradually 
weakened. Although the anti-war voice is late in coming, 
it has come at last. Before Bush takes action, he should at 
least consider that voice. The lesson of 20 years ago and 
the consequences of the war 40 years ago should be a 
good warning for Bush. 
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Five-Year Plan Discussed at Sino-U.S. Symposium 


OW 3011124990 Beijing XINHUA in English 
0824 GMT 30 Nov 90 


[Text] Seattle, November 29 (XINHUA) —The third 
annual symposium on U.S.-China economic velations 
and trade opened here this morning. 


The three-day symposium, the first and largest of its kind 
ever held in the United States, is designed to further 
promote economic relations, trade and technological 
exchanges between the two countries in the next decade. 


The first two symposia were held in Beijing in 1988 and 
1989. 


President of the Association of Industrial Economy of 
China Lu Dong made a speech at the opening session of 
the meeting, known as the U.S.-China Symposium and 
Exposition on Industry, Technology, Trade and Eco- 
nomic Cooperation. 


As part of the symposium, an exposition was opened at 
the International Trade Center at noon. 


The exposition involves more than 130 companies from 
China's provinces of Sichuan, Jiangsu, Hubei and Hebei 
as well as Beijing, Tianjin and other cities. 


Addressing the audience, most of whom came from the 
industrial, business and academic sectors in the United 
States, Lu, who is also the head of the 60-member 
Chinese delegation, said that the basic principles fol- 
lowed in drawing up the Eighth Five-Year Plan are to 
preserve a steady, continuous and coordinated expan- 
sion of the national economy, to maintain the policies of 
reform and opening up to the outside, and to continue to 
improve the livelihood of the people on the basis of 
increased production. 


“During the Eighth Five-Year Plan period, the idea is to 
set an annual GNP growth rate of around 6 percent with 
coordinated development of all industries providing a 
suitably maintainable balance in overall production,” he 
said. 


The Eighth Five-Year Plan and the ten-year program will 
make provisons for the further extension of the policies 
of reform and opening to the outside world, he said. 


No matter how the international situation may change, 
China will continue with its reforms and actively 
develop its exchange and cooperation with the outside 
world in a steady and coordinated manner, Lu said. 


Also addressing the session were six other Chinese and 
U.S. representatives, including the deputy governor of 
People’s Bank of China Tong Zengyin who briefed the 
audience on the financial reforms in China over the last 
10 years and outlined the bank's general plans for the 
next 10 years. 


Due to an improved investment environment in China, 
Tong said that the number of enterprises with foreign 
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investment in China has now reached 26,000, with 
outstanding investments of 36.6 billion U.S. dollars. 


In 1989, 5,769 new investment contracts were signed 
with foreign capital totalling 5.39 billion U.S. dollars, he 
adJed. 


Talking about China’s external debt of 41.3 billion 
dollars Tong said that the debt structure is basically 
rational, with long and medium-term accounts com- 
prising 89.7 percent of the total, causing Tong to state, 
“the country is able to repay its external debt in full and 
on schedule.” 


On display at the exposition are farm products, arts and 
crafts, computers, electric appliances and other indus- 


trial goods. 
Northeast Asia 


Li Ruihuan Affirms Open Policy to Japanese Group 


OW0512081190 Beijing XINHUA in English 
0711 GMT 5 Dec 90 


[Text] Beijing, December 5 (XINHUA)}—Li Ruihuan, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
with Masayuki Yoshida, vice-president of the Nomura 
Securities Co., Ltd. of Japan, and his party here this 
morning. 


They had a friendly conversation on issues of common 
concern. 


Li said he was happy to see Yoshida, his old friend, and 
hoped the Sino-Japanese friendly relations of coopera- 
tion be further promoted. 


In answer to the visitors’ request, Li briefed them on 
China's reform and opening, saying that the reform and 
open policy initiated by Deng Xiaoping would surely 
continue, for this is the common desire of the Chinese 
people and represents the historic tendency. 


The Japanese visitors are here as guests of the China 
International Trust and Investment Corporation to fur- 
ther study the current economic policies in China and 
explore chances for new cooperation with the Chinese 
side. 


Xi Zhongxun Writes Preface to Historical Book 


HK0112085790 Beijing RENMIN RIBAO in Chinese 
20 Nov 90 p 4 


[Article by Xi Zhongxun (5045 0112 8113): “Preface to 
‘Anti-Japanese Democratic Base Areas in Shaanxi- 
Gansu-Ningxia Border Region’”’] 


[Text] The publication of the book “Anti-Japanese Dem- 
ocratic Base Areas in Shaanxi-Gansu-Ningxia Border 
Region” (The book is co-edited by the party history 
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departments of five proviaces and regions in the north- 
west and the Central Archives Bureau and will be pub- 
lished soon by the CPC Central Committee Party His- 
tory Data Publishing House) is of great significance. This 
data book on party history collects important documents 
by the CPC Central Committee, Shaanxi-Gansu-Ningxia 
Border Region Party Committee, the Central Commit- 
tee’s Northwest Bureau, and the Border Region Govern- 
ment; speeches and manuscripts by responsible central 
comrades; and the memoirs of some old comrades. The 
book is rich in content with truthful historical data. It is 
of great value to the understanding and study of the 
Shaanxi-Gansu-Ningxia border region’s history and of 
realistic significance in inheriting and continuing the 
Yanan revolutionary spirit, as well as promoting socialist 
modernization. 


The Shaanxi-Gansu-Ningxia border region was 
expanded, consolidated, and developed on the basis of 
the Northwest Revolutionary Base Area in the wake of 
the Central Committee's arrival in northern Shaanxi. 
For the 13 years between October 1935 andMarch 1948, 
it was the site of the Central Committee, the headquar- 
ters of the Chinese revolutionaries, and the rear echelon 
for the Chinese people waging revolutionary struggles. It 
was in Yanan and the Shaanxi-Gansu-Ningxia border 
region that the Central Committee formulated a series of 
principles and polices, as well as the correct line leading 
the Chinese revolution to victory. It was during the 
Yanan period that Mao Zedong Thought, the offspring 
of the combination of Marxism-Leninism and China's 
revolutionary practice, took shape and matured in a 
comprehensive way. The Central Committee nurtured a 
large number of cadres in Yanan and they became the 
backbone on various fronts. The great Rectification 
Campaign and Mass Production Campaign were also 
initiated by the Central Committee and Comrade Mao 
Zedong in Yanan, and the experiences were summarized 
and spread to various base areas for the war of resistance 
against Japanese aggression. Consequently, the whole 
party achieved unprecedented unity and solidarity ideo- 
logically, politically, and organizationally, playing a tre- 
mendous role in the spiritual and material lives of 
revolutionary soldiers and people. Under the Central 
Committee’s direct leadership, the Shaanxi- 
Gansu-Ningxia border region became an exemplary 
democratic base region for the war of resistance against 
Japanese aggression nationwide. This had great impact 
in China, as well as overseas. 


The most conspicuous achievements and contributions 
of the Shaanxi-Gansu-Ningxia border region during the 
war of resistance against Japanese aggression were the 
comprehensive implementation of the program and pol- 
icies of the New Democratic Revolution while laying 
down a solid foundation for the victory of the Chinese 
revolution and the building of New China. Comrade 
Mao Zedong’s “On New Democracy” was an epoch- 
making work which explained the basic theory and 
program, and the basic political, economic, and cultural 
contents of the New Democrocy in a comprehensive way 
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which explicitly answered the question, “whither 
China?” The basic theory in the program of the New 
Democratic Revolution armed the whole party. All party 
comrades greatly enhanced their consciousness in com- 
bining theory with practice and implementing the party's 
line, principles, and policies. The whole party united as 
one from top to grass roots, worked hard, and seized the 
great victory of the war of liberation with the founding of 
New China in the wake of the victory of the war of 


resistance against Japanese aggression. 


I used to work in the Shaanxi-Gansu-Ningxia border 
region for a long time, with direct instructions from the 
Central Committee and Comrade Mao Zedong’s teach- 
ings, which helped me a great deal. Reviewing the 
historical documents and experiences of that period, | 
find I have memories of the fiery struggles of those years 
and feel an upsurge of emotion and deep feelings! 


The party’s 13th National Congress proposed the basic 
theories and line for the initial stage of socialism in 
China. Under the Central Committee's leadership, 
people of all nationalities firmly grasped the basic line 
for the initial stage of socialism, worked with one heart 
and soul, going all out to make the country strong. They 
are sure to build China into a modern socialist power 
with Chinese characteristics. Historical experiences are 
very precious. We must carry on and continue the spirit 
of the Yanan period, characterized by the firm faith in 
the great ideal of communism; the high level of con- 
sciousness of all party members in working heart and 
soul; strictly observing discipline; firmly implementing 
the party's line, principles, and policies; self-reliance, 
hard work and plain living; and the revolutionary devo- 
tion marked by serving the people heart and soul, and 
the fine style of seeking truth from facts, linking theory 
to practice, criticism and self-criticism, and establishing 
close ties with the masses. It is imperative to continue 
Yanan’s revolutionary spirit with rich fruits in the new 
historical period of socialist modernization, reform, and 
opening. 


Sub-Saharan Africa 


Sichuan Eyes Africa for Engineering Projects 


HK03 12032790 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 3 Dec 90 p 3 


[By staff reporter] 


[Text) The leading labour service company in China’s 
most populous province of Sichuan is set to consolidate 
its traditional foothold in contracting engineering 
projects abroad, especially in East African countries, 
over the next two years. 


Uncertain of the prospect for a solution to the Gulf 
crisis, the Sichuan Corporation for International 
Techno-Economic Co-operation [SCITECO] announced 
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it would bid mainly for projects ir Kenya, Uganda, 
Somalia, Egypt and Nepal, while exercising restraint in 
the Middle East. 


The corporation’s executives said they believed these 
five countries were strongholds for a good commercial 
reputation and where they had better relations with local 
officials. 


The decision to curb business expansion in the Gulf 
region came before the Iraqi invasion of Kuwait, partly 
due to fierce comptition and the complex political situ- 
ation. 


According to Sciteco general manager Chen Zhihao, the 
corporation also planned to set up joint ventures and 
Chinese-funded ventures in Kenya and Uganda. 


The corporation, which started 10 years ago with a 
registered capital of 200 million yuan ($38.4 million) 
and now employs 20,000 people, would start the con- 
struction next March of a flat glass manutacturing joint- 
venture with Kenya, would prepare for two metal and 
wooden parts manufacturing plants and a mechanical 
repair factory in the Kenyan capital of Nasirobi. [sen- 
tence as published] 


The latter three would be solely finan ed by Sciteco. 


The corporation also expected to start a joint venture 
construction company with Uganda in the first half of 
next year following arrangements negotiated by the gov- 
ernments of both countries. 


The corporation had so far set up 46 joint ventures, 
co-operatives and solely Chinese-funded ventures in 
China and abroad. 


“We pin great hopes on the corporation since we need to 
export surplus labourers to other provinces and other 
countries,” said Zhang Haoruo, Sichuan governor who 
heads a population of 107 million. 


Public Security Delegation Visits Tanzania 
OW0412214190 Beijing XINHUA in English 
1922 GMT 4 Dec 90 


[Text] Dar Es Salaam, December 4 (XINHUA)}—A del- 
egation of the Ministry of Public Security of China 
arrived hsre today for a goodwill visit to Tanzania. 


The head of the delegation and deputy minister of 
Chinese Public Security Ministry, Yu Lei, told reporters 
at the airport that the aim of the visit is to strengthen 
cooperation between the two sides. 


The delegation is expected to hold talks with officials of 
the Home Affairs Ministry to exchange experience on 
anti-criminal and fire control matters. 


During the week-long visit, the delegation will also visit 
some police institutions in the country. 
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West Curope 


French Company Clarifies Bid on Nuclear Project 


HK0512013''90 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 90 pp !, 2 


[By Muriel Lau, Patricia Tse, and Willy Wo Lap Lam] 


[Text] Legislative Councillors yesterday demanded a 
statement from Chinese authorities clarifying their plans 
for a second nuclear power plant in Guangdong. 


The cil came as Electricite de France (EDF) last night 
did an embarrassing U-turn on its announcement the 
day before, in which it had stated that it had been invited 
to tender to build a second plant at the Daya Bay site. 


An EDF spokesman confirmed, however, that the com- 
pany had been invited to tender for the construction of a 
new piant in the province, but said the final site had not 
in fact been chosen. 


“The French utility confirms that the site for the power 
plant has not yet been decided. However, the company 
has been invited by the Guangdong General Power 
Company to submit a preliminary proposal on the ser- 
vices which EDF could provide in the construction of the 
next nuclear power plant in Grangdong,” the statement 
said. 

It was issued by EDF general manager, Mr Jean Ber- 
gougnoux, through a company spokesman. 


When contacted last night, the spokesman admitted that 
Mr Bergougnoux may have made the mistake unwit- 
tingly at Monday's press conference because of his 
unfamiliarity with the grography of Guangdong. 


She said this gave the wrong impression that the decision 
over Daya Bay was cut and dried. 


But Daya Bay, only 68 kilometres from Hong Kong, is 
still very muc’s on the iist of potential sites, which also 
include Taishan and Yang-jiang. 


It was only after repeated cfforts to track the official 
down after a day-long trip to the Daya Bay si ¢ that the 
clarification was made. 


Chinese authorities, the Hong Kong Government and 
partners in the Daya Bay Nuclear Power Joint Venture 
Company yesterday denied knowledge of any decision 
on Daya Bay having been made. 


Councillors Mr Chan Ying-lun, Mr Leong Chehung, 
Miss Leung Wai-tung and Mr Jimmy McGregor, from 
the Hong Kong Democratic Foundation, last night 
issued a joint statement expressing their “worries and 
concerns” over reports of China's plans for two addi- 
tional reactors. 


“The concern arises from the complete lack of know/- 
edge of this plan even by the Nuclear Safety Consultative 
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Committee for Guangdong Daya Bay Nuclear Power 
Station headed by former legislative councillor, Mr 
Wong Po-yan. 


“In spite of the fact that the China Light and Power 
Company Ltd, through its subsidiary Hong Kong 
Nuclear Investment Company, holds 25 per cent of the 
Guangdong Nuclear Power Joint Venture Compzny 
(NPJVC), its unawareness of the plan by the joint 
venture company as reported reflects ‘possibie flaws’ in 
the communication and monitoring systems now and in 
the future.” 


Miss Leung Wai-tung said Hong Kong people had always 
been against the Daya Bay nuclear power plant. 


“Some people have left not because of 1997, but because 
of the Daya Bay project. | hope (these dissenting) voices 
are heard in China.” 


Councillor Mr Peter Wong Hong-yuen saic — .v,. 
second nuclear power plant so close to Hon ng wis 
not a good thing and asked if there was a re “d ‘or 
more power. 


His colleague Mr Hu) Yin-fat said one would have to 
balance the benefits with the risks. 


“At the end of the day, if the advantages outweigh the 
risks of having another reactor at Daya Bay, then the 
risks can be taken.” 


An official source from the Guangdong NPJVC said he 
had not heard of the proposals, as originally revealed by 
Electricite de France. 


“All we have now in Daya Bay are the twin 900- 


megawatt reactors of only one plant,” the Guangdong 
NPJVC source said. 


Officials at the Ministry of Nuclear Industry in Be jing, 
contacted yesterday, also claimed to know nothing. A 
spokesman for the Provincial Bureau of Electric Power 
in Guangdong said they had no idea of the proposal. 


The Hong Kong Nuclear Investment Company's public 
affairs manager, Mr Dominic Tai Kuen-kwan, said the 
company had “no knowledge” of any proposed exten- 
sion at Daya Bay and had not been approached for such 
a proposal. 


“What we know is that the Guangdong NPJVC is 
seeking clarification from the EDF,” Mr Tai added. 


The Hong Kong Government issued a statement saying 
that it was “not aware” of any proposal that China would 
build another nuclear plant at Daya Bay. 


A spokesman of China Light and Power said it was not 
aware of it either, and even if there was such a plan, it 
would be at a very tentative stage. 


“At the moment we are in negotiation with the Hong 
Kong Government over building more coalfuelled power 
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Statio’'s in the Kowloon area. We don’t need extra power 
from nuclear plants in Daya Bay.” 


Meanwhile, Chinese sources said that while Beijing had 
not made the final decision on the site for a second 
nuclear plant in Guangdong, plans to expand the 
capacity of nuclear-power generation in the province 
have the backing of central government leaders, 
including the Prime Minister, Mr Li Peng. 


Mr Li is well known for his support of China's fast- 
growing nuclear power industry. Since the mid-1 980s, he 
has paid eight visits to the Daya Bay site to underscore 
his support for the controversial plant. 


Mr Li’s wife, Ms Zhu Lin, listd as an “electrical energy 
expert” in some biographies, has been a senior executive 
with the Daya Bay plant since its inception. 


A Soviet-trained electrical engineer, Mr Li has advo- 
cated that the problem of energy shortage—a bottle-neck 
in the Chinese economy since the early 1980s—be solved 


through a multi-pronged approach including an ambi- 
tious programme to build nuclear planis. 


The Eighth Five-Year Plan for 1991-95, over which Mr 
Li has a dominant say, has spelled out that energy will, 
along with such sectors as agriculture and defence, 
receive “priority treatment™ in the allocation of staie 
investment, including foreign exchange. 


Resignation of Turkish Armed Forces Chief Viewed 


OW0412182990 Beijing XINHUA in English 
1548 GMT 4 Dec 90 


[“News Analysis by Zheng Jinfa: Resignation Indicates 
Differences Over Gulf Policy” —XIiNHUA headline] 


[Text] Ankara, December 4 (XINHUA)—The resigna- 
tion Monday of Gen. Necip Torumtay as Turkish Armed 
Forces’ chief of general staff was att: ibuted to his differ- 
ences with President Turgut Ozal on Turkey's foreign 
policy, especially that over the Gulf crisis. 


The resignation by a chief of staff half way in his term of 
active service was unprecedented in Turkey. 


Torumtay was the third senior official to part company 
with the president after Iraq's invasion of Kuwait on 
August 2. 


Defense Minister Safa Giray resigned on October 18. 
After the resignation was annc::snced. Torumtay took 
Giray with his own private helicopter to his f suse in a 
show of sympathy. Observers saw this not only as an 
indication of their personal relations but also of their 
consensus of views on policy issues. 


On October 11, Foreign Minister Ali Bozer resigned for 
disagreement with Ozal on the polic toward the Gulf 
Crisis. 

Turkish military sources said the resignation of 
Torumtay was expected because the military was not 
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“too happy” with Ozal’s takeover of the prime minister’s 
powers by taking advantage of the Gulf crisis. 


Torumtay’s resignation came three days after last Fri- 
day’s joint meeting of the National Security Council and 
the cabinet under Ozal’s chairmanship to discuss U.N. 
Security Council Resolution 678 authorizing “‘all neces- 
sary means” to drive Iraq out of Kuwait if it does not 
quit before January 15. 


Chief of Staff Torumtay was reportedly “fed up” with 
the Ozal’s ““monarchy-like”’ style in chairing the meeting. 


It is known that the military has been pushing for a more 
cautious approach toward the Gulf crisis. 


It is also known that Oza! was not at all happy with the 
Foreign Ministry ..nd the military and even accused 
them of being “too timid” in the Gulf crisis. 


Analysts here said that the differences between 
Torumtay and Ozal appeared over the United States’ use 
of Incirlik Air Base in Adana in the event of war against 
Iraq and over whether to send troops abroad. 


Ozal has been firmly standing alongside the U.S. since 
the Gulf crisis broke out. A Turkish Government offi- 
cial, who asked not to be named, said Ozal assured U.S. 
President George Bush during his trip to Washingion in 
September that once war erupts, Turkey will support the 
U.S. “until Iraqi President Saddam Husayn is over- 
thrown.” 


Torumtay was apparently opposed to this. In his resig- 
nation letter, he said that “the principles I believe in and 
my understanding of the state (of affairs) render it 
impossible for me to continue my service.” 


Tibetan Leader Meets European Envoys 


OW04 12191890 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 3 Dec 90 


[Text] [Video shows Gyaincain Norbu and other officials 
conversing with the ambassadors] On the afternoon of | 
December, Gyaincain Norbu, chairman of the autono- 
mous regional people’s government, met with the ambas- 
sadors to China from five nations of the European 
Community—Italy, Ireland, Luxembourg, Portugal, and 
Spain—who were in Tibet for sightseeing at the recep- 
tion room of the People’s Hall. The meeting took place in 
a very friendly atmosphere. 


Gyaincain Norbu extended his warm welcome to the five 
ambassadors for coming to Tibet to sightsee, briefed the 
guests on recent developments in various fields in Tibet, 
and replied to questions on issues with which the guests 
had shown concern. 


The five ambassadors to China indicated that they have 
come to Tibet with a sincere and friendly desire to 
sightsee, and thanked the regional people’s government 
and regional foreign affairs office for their detailed 
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arrangements and warm hospitality. They added that 
their visit has been extremely successful, pleasant, and 
memorable. 


The host and guests also held a discussion on the 
utilization of Tibet’s natural resources, the introduction 
of foreign capital, and the expansion of cooperation and 
exchanges with foreign countries. 


At the close of the meeting, Chairman Gyaincain Norbu 
presented souvenirs to the guests, and hosted a feast in 
their honor. 


(Fan Wanbin), deputy secretary-general of the autono- 
mous regional people’s government; (Chen Bing), deputy 
director of the autonmous regional foreign affairs office; 
persons of rele’'ant regional departments and bureaus; 
and the vice mayor of Lhasa City were present at the 
meeting. 


Wan Li Watches British, Norwegian Dancers 


OW0512011290 Beijing Domestic Service 
in Mandarin 2230 GMT 4 Dec 90 


[From the “News and Press Review” program] 


[Text] Wan Li, chairman of the National People’s Con- 
gress [NPC] Standing Committee, and the masses in the 
capital watched a spectacular performance staged by 
British and Norwegian professional darcers at the 
Shoudu Stadium last evening. 


The world professional dancers are super choreographers 
who have won championships in many world-class cho- 
reographic competitions. 


After the show, Chairman Wan Li, Vice Chairman Lei 
Jieqiong, and other leading comrades congratulated the 
dancers and gave awards to them. 


East Europe 


Czechoslovak Economic Delegation Ends Visit 


AU0412135090 Prague CTK in English 1850 GMT 
30 Nov 90 


{Text} Beijing, Nov 30 (CTK)—Czechoslovak and Chi- 
nese delegations have agreed that trade between the two 
countries will remain at the present annual level of 1,100 
million Swiss francs next year. 


Another result of talks of the Czechoslovak delegation, 
led by Deputy Premier Vaclav Vales here, is that Czech- 
oslovakia will supply goods to China to compensate its 
deficit in this year’s mutual trade turnover. 


During its week-long visit to China the delegation 
attended the 6th session of the Czechoslovak-Chinese 
Commission for Economic, Commercial, and Techno- 
logical Cooperation. It signed a protocol on 1991 trade 
between the two countries. Both sides agreed that the 
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switch-over to convertible currencies in mutual trade 
corresponds to the demands of economic reforms in both 
states. 


During its visit the delegation went to Guangzhou 
(Canton) in south China and the neighboring Zhuhai 
Economic Zone. Vales and some members of the dele- 
gation were received by Premier Li Peng. 


Vales Comments on Visit 


AU04 12163590 Prague CTK in English 2043 GM1 
30 Nov 90 


[Text] Beijing Nov 30 (CTK correspondent)— 
Czechoslovak Deputy Premier Vaclav Vales believes 
that China’s special economic zones offer opportunities 
also for Czechoslovak enterprise. 


Speaking at the close of his week-long visit to China 
today he said that Czechoslovakia should make a better 
study of the Chinese market and seek substitute there for 
the markets it is losing elsewhere. 


Vales visited the Zhuhai special economic zone in the 
Guangzhou (Canton) area in southern China and was 
amazed by the progress made there in a decade. He said 
a synthetic fibers plant he had visited there used 
machinery to which Czechoslovak machines would be at 
least equal. 


Vales said that China represents a big market and the 
Czechoslovak delegation was to find out what chances it 
offered to Czechoslovak enterprises. 


He said the delegation had agreed with Chinese partners 
on the volume of trade, about 20 percent under this 
year’s level, but the barter basis would make it possible 
to raise it to at least the same volume as this year, i.e., 
1,100 million Swiss francs. The Czechoslovak deficit of 
some 160 million francs this year will be compensated in 
goods. 
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Li Tieying Meets Romanian Media Delegation 


OW05 12084390 Beijing XINHUA in English 
0755 GMT 5 Dec 90 


[Text] Beijing, December 5 (XINHUA)—Li Tieying, 
Chinese state councilor and minister in charge of State 
Education Commission, met Razvan Theodorescu, pres- 
ident of Radio Television Romania, and his party here 
this afternoon. 


The guests arrived here Monday for a seven-day visit at 
the invitation of the Chinese Ministry of Radio, Film 
and Television. 


Latin America & Caribbean 


Chen Junsheng Leads Delegation to Chile 


OW04 12030790 Beijing Domestic Service 
in Mandarin 1700 GMT 2 Dec 90 


[From the “International News and Current Events” 
program] 


[Text] An agricultural delegation from the Chinese Gov- 
ernment, led by State Councillor Chen Junsheng, arrived 
in Santiago on | December to begin a week-long visit to 
Chile. Chilean Agricultural Minister Figueroa met with 
State Councillor Chen Junsheng at the hotel in which the 
delegation is staying. Both sides exchanged views on 
promoting friendly contacts between the Chinese and 
Chilean Governments and between the peoples of the 
two countries, as well as on expanding economic rela- 
tions and trade. The Chinese agricultural delegation is 
scheduled to visit and survey agriculture, animal hus- 
bandry, and fishery projects in Chile, while conducting 
extensive contacts and discussions with relevant author- 
ities and outstanding figures of various circles in order to 
promote cooperation between China and Chile in agri- 
culture and fishery. 
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Political & Social 


Li Peng Attends Religious Work Conference 


HK0512041290 Beijing XINHUA Domestic Service 
in Chinese 0318 GMT 5 Dec 90 


[“‘National Religious Work Conference Opens in Bei- 
jing”—XINHUA headline} 


{Text} Beijing, 5 Dec (XINHUA)}—The National Reli- 
gious Work Conference opened in Beijing today. Li 
Peng, Qiao Shi, Ding Guangen, Ngapoi Ngawang Jigme, 
Yang Jingren, and Luo Gan were present on the occa- 
sion. Li Peng delivered an important speech in which he 
stated: Doing religious work well and the correct han- 
dling of the question of religion must not be neglected as 
it will be of great significance to the state’s stability and 
national unity, to promoting the reunification of the 
motherland, and to safeguarding world peace. The entire 
party and broad ranks of cadres should acquire a full, 
ideological understanding of the important position of 
religion in party and government work, properly handle 
relations between religion and work in other fields, and 
consciously do religious work well. 


A total of over 200 people including responsible persons 
in charge of religious work from various provinces, 
autonomous regions, and municipalities and chiefs of 
relevant central departments and units and religious 
organizations attended the conference, which is to last 
five days. 


Further on Remarks 


HK0512133090 Hong Kong AFP in English 1255 GMT 
5 Dec 90 


[Text] Beijing, Dec 5 (AFP)—Premier Li Peng opened an 
unprecedented State Council-organized meeting on reli- 
gion on Wednesday, declaring that China will not tol- 
erate foreign involvement in religious affairs. 


In a speech reported on state television, Mr. Li said 
China was willing to develop contacts with religious 
organizations abroad. 


But he called for “‘vigilence” against “hostile foreign 
forces” whom he said were seeking to manipulate 
China’s internal affairs under the pretext of religion. He 
also appealed for greater “patriotic education” among 
Chinese religious believers. 


Mr. Li’s comments appeared to be aimed chiefly at 
China’s 14 million Moslems and 3.3 million Catholics, 
observers said. 


Foreign-based Turkic nationalists have been cited by 
Beijing for provoking bloody clashes last April between 
ethnic Uygurs and Chinese security forces in a village in 
far-west Xinjiang region, home to many Chinese Mos- 
lems. 


NATIONAL AFFAIRS 1 


Some 60 bishops loyal to the Vatican have meanwhile 
been running a clandestine ‘underground church,” 
according to Western church sources. Its members reject 
China’s official “patriotic’’ Catholic church, which 
denies papal authority. 


State television said the current meeting was the first of 
its kind to be organized by the State Council (cabinet), 
which Mr. Li heads, since communist China was 
founded in 1949. 


Yao Yilin’s Replacement by Tian Jiyun Rumored 


HK0512021190 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 90 p 10 


{By Daniel Kwan] 


[Text] Veteran economist Mr Yao Yilin’s absence from a 
public function in Beijing fuelled rumours that he would 
step down as the executive Vice-Premier after the sev- 
enth plenum, scheduled for late this month. 


Top Chinese leaders who visited a farm just outside 
Beijing on Monday included the Communist Party Gen- 
eral Secretary Mr. Jiang Zenmin, Prime Minister Mr. Li 
Peng, and three other members of the Politburo Standing 
Committee, Mr. Li Ruihuan, Mr. Song Ping and Mr. 
Qiao Shi, according to the NEW CHINA NEWS 
AGENCY. 


Mr. Yao, also a member of the Politburo Standing 
Committee, was not named in the report. 


Mr. Yao also missed at least two other important 
national meetings. 


In early November, he failed to attend a national! propa- 
ganda meeting. 


Then in late November, he failed to take part in a 
national planning conference, which decided the coun- 
try’s Eighth Five-Year Plan. 


Diplomats in Beijing have recently circulated an uncon- 
firmed report that Mr. Yao was suffering from cancer. 


He is tipped to be replaced as executive Vice-Premier by 
Vice- Premier Mr Tian Jiyun. 


While Mr. Tian, a protege of ousted party chief Mr. Zhao 
Ziyang, adopted a low profile for the year after the 
Tiananmen Square crackdown, he has in the past two 
months basked in the media limelight. 


As well as attending the 10th anniversary of the estab- 
lishment of the Shenzhen Special Economic Zone, Mr. 
Tian made his presence felt in Zhuhai where he was with 
Guangdong Governor Mr. Ye Xuanping at a dinner 
party. 


Analysts said Mr Yao’s fate would become clear next 
Monday, when Primer Minister Li begins his four- 
national Asian tour. 
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Diplomats say if Mr. Yao is indeed ill or about to retire, 
Mr. Tian might be appointed acting premier during Mr 
Li’s absence. 


Analysts say, however, Mr. Tian’s replacement of Mr. 
Yao, who is known for his advocacy of central planning, 
would not necessarily spell a victory for the liberal camp 
of the party. 


A Western diplomat said: “In recent months, Mr. Tian 
has trimmed his sails and his statements on the economy 
have been much more cautious than before.” 


Alleged Dissident’s Trial Reportedly Opens 


HK0512112890 Hong Kong AFP in English 1125 GMT 
5 Dec 90 


Beijing, Dec 5 (AFP)}—A dissident arrested after the 
June 1989 crackdown on pro-democracy protests went 
on trial here this week charged with ‘“‘counter- 
revolutionary propaganda,” a court announcement said 
Wednesday. 


A half-torn poster, crudely attached to the Beijing inter- 
mediate court notice board, announced the appearance 
in court of Pang Zhihong but failed to specify the 
defendant’s age or “danwei” (work unit). 


A court spokesman last week said no information would 
be released on the “trial of Zhang Ming and others.” 


Mr. Zhang, 24 and an engineering student at Qinghua 
University here, was 19th on the list of China’s 21 most 
wanted students, circulated by authorities following the 
June 4, 1989, suppression of pro-democracy demonstra- 
tions in Tiananmen Square. 


Wang Dan, 25, and a history student at Beijing Univer- 
sity, was first on the list. He was charged 10 days ago 
with unspecified ‘“‘counter-revolutionary crimes” and 
must, under Chinese law, be judged within three months. 


Chinese Foreign Minister Qian Qichen was quoted 
Monday in an interview with the Communist Party 
organ, the People’s Daily, as saying ““China’s courts will 
hear cases according to law and no foreign power has the 
right to interfere.” 


Chinese officials say privately that the verdicts will be 
lenient. 


Nonetheless, charges of “sedition and counter- 
revolutionary propaganda” lodged recently against jour- 
nalists Wang Juntao and Chen Ziming carry a minimum 
10 years’ and five years’ imprisonment, respectively. 


Trying to overthrow the government is in theory punish- 
able by death, but diplomats and analysts here said they 
doubt the communist leadership will opt for the max- 
imum penalty at a time when efforts to see an end to 
Western sanctions imposed after the crackdown are 
beginning to work. 
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But analysts greeted with suspicion assurances that Mr. 
Wang Dan’s trial would be public, made in Hong Kong 
this week by Wang Mingdi, deputy director of a legal 
committee on reform through labor of the Chinese Law 
Society. 


Chinese authorities consider the presence of two wit- 
nesses sufficient to deem a trial public. 


Journal Views Upcoming Seventh Plenum 


HK0512090990 Hong Kong CHING CHI TAO PAO 
in Chinese No 48, 3 Dec 90 p 13 


[“China Economic News” column: “The Seventh 
Plenum Is Going To Open Soon”’] 


[Text] It has been reported that the 13th CPC Central 
Committee is going to convene its seventh plenum very 
soon to discuss the Eighth-Year Plan, the outline of a 
10-year plan, and other documents; all the documents 
will be submitted for ratification to the People’s Con- 
gress meeting which is to be held in the first quarter of 
next year. 


It is said that until now the different departments 
concerned have not yet reached a consensus on the 
targets as well as specific policies and measures proposed 
in the Eighth Five-Year Plan and the outline of the 
10-year plan, but in principle, they have already reached 
a common understanding on the following aspects: 


1. The Eighth Five-Year Plan and the ouitline of the 
10-year plan should be combined together while they are 
being formulated. This is an improvement in planning 
procedure. 


2. It is necessary to first reach a common understanding 
on the guiding ideology and basic principles for eco- 
nomic development before specific targets are set. 


3. In formulating the plan, it is necessary to bear in mind 
what has been achieved in the past 10 years (that is, the 
new situation that has emerged in reform and opening 
up), to correctly forecast the international environment 
in the next 10 years, and to integrate the opening up 
process with the principle of self-reliance. 


4. The strategy for economic development should not be 
changed, and the growth rate should be maintained at 
around five to six percent to avoid excessively rapid 
development. 


5. It is necessary to adhere to the guideline of sustained, 
steady, and well coordinated economic development, 
and to avoid repeating the old mistake of drastic growth 
and decline. 


6. It is necessary to clearly define the role of agriculture 
as a basic production sector; step up the development of 
such basic industries as energy, raw and processed mate- 
rials, and communications, as well as the construction of 
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infrastructure; reorganize and transform the processing 
industries; and vigorously promote the development of 
science and technology. 


7. It is necessary to strengthen national defense. 


8. It is necessary to maintain an appropriate degree of 
centralization—we must not only appropriately concen- 
trate our financial and material resources but must also 
avoid the tendency of favoring “small but complete 
economic units.” 


9. The Eighth Five-Year Plan must converge with the 
economic improvement and rectification operation 
which should be carried on in the first two years. 


10. It is necessary to deepen the reform and try to get 
things into shape within 10 years. 


Prospects for Reform at Plenary Session Viewed 


HK0512022590 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 90 p 23 


[By Willy Wo-lap Lam] 


[Text] As the Chinese Communist Party [CCP] prepares 
for its pivotal Seventh Plenum, it is presenting to the 
world the picture that the leadership is united and geared 
toward reform. 


Mr Hu Qili, the former Politburo member who was 
purged in conjunction with party chief Zhao Ziyang, was 
seen playing tennis with the hardline mayor of Beijing, 
Mr Chen Xitong. 


And National People’s Congress Chairman Wan Li, who 
reportedly skipped a trip to London because of “political 
sickness”, was spotted wielding the racquet at a Beijing 
sports club. 


During celebrations of the 10th anniversary of the spe- 
cial economic zones (SEZs) last week, conservative patri- 
arch Chen Yun, who had sworn that he would never go 
near the “tails of capitalism”, dispatched his wife, Ms 
Yu Ruomu, to Shenzhen instead. 


And Ms Yu promptly told the press that reports about 
her husband’s antipathy toward the zones were mere 
rumours. 


Above all, in the meeting with a Japanese delegation last 
Friday, Prime Minister Li Peng stressed that the collec- 
tive leadership was not only “strong, authoritative and 
stable” but ‘firmly implementing the basic political line 
and the policy of reform and opening to the outside 
world formulated by Deng Xiaoping”. 


Whether the plenum will consolidate inner-party unity 
and promote reform, however, is clear when we juxta- 
pose tlie latest injunctions from Deng Xiaoping with 
recent staternents by key players in politics and econ- 
mics. 
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In briefings in late October, Mr Deng called on the party 
to remain faithful to the goal, enunciated since the early 
80s, of “‘one centre and two basic points”: that is, “take 
economic construction as the central task; pursue, on the 
one hand, the policy of reform and the open door, and on 
the other, the Four Cardinal Principles of Marxism- 
Leninism and Communist Party leadership”’. 


The father of economic liberalisation emphasised that 
the reforr’ enterprise must be rendered “better, faster, 
and more effective”. 


He also noted that there must be an “organic synthesis” 
of planning and market forces, pointing out that one is as 
important as the other. 


The senior leader added that the “commodity econ- 
omy”, the communists’ euphemism for the forces of the 
market-place, was not the monopoly of the capitalistic 
system. 


And although he could not come down to Shenzhen for 
the anniversary festivities, Mr Deng urged that the policy 
toward the zones be continued undiluted. 


Finally, Mr Deng reiterated that the “13th Party Con- 
gress line” If late 1987—inc.:ding the imperative of 
waging political reform in tandem with economic 
change—must be upheld. 


At least on the surface, Mr Deng has managed to 
persuade politicians of disparate stripes to go along. 


In an internal conference, Jiang Zemin, his hand-picked 
successor, cited three things which “must never be 
changed”: the reform and open door policy; the synthesis 
of planning and the market; and the policy toward the 
zones. 


The party chief also underlined the primacy of economic 
work, saying that “economic solutions must be se ght 
for economic questions”. 


Even such a well-known conservative as Bo Yibo, the 
vice-chairman of the Central Advisory Commission, 
sang the praises of the “commodity economy” in a 
recent internal meeting. 


Noting that he was “speaking for the party veterans”, Mr 
Bo pointed out that market forces were not “a monopoly 
of the capitalist system”. 


Mr Deng’s views were widely endorsed by middle- 
of-the-road economists including Liu Guoguang, Tong 
Dalin and Xue Mugiao, not to mention such liberal 
social scientists as Li Yining and Xiao Zhuoji. 


For example, in an article reprinted in GUANGMING 
DAILY last Saturday, Mr Xue lobbied for thorough- 
going price reform, and a market economy in which 
“enterprises compete fairly and on the same footing”’. 


And, to a remarkable extent, Li Peng, the doyen of 
central planners, has professed allegiance to many of Mr 
Deng’s views. 


14 NATIONAL AFFAIRS 


For example, while State Planning Chief Zou Jiahua has 
indicated point blank that during the 90s market forces 
will take a back seat to planning, Mr Li has followed 
Deng in saying that the two will be “synthesised”. 


The Prime Minister has also committed himself to 
rendering reform “‘better and more perfect”. 


But not faster! Indeed, Mr Deng and Mr Li have clashed 
over both the pace of reform and the desired growth rate 
for the economy. 


In his lengthy address last Saturday to the national 
planning conference, Mr Li decried how, for too many 
years, the economy was patterned on a “model of 


speed”. 


Mr Li pleaded that reform and development must be 
“sustained, stable and harmonious’”—the exact pace to 
be determined by planners in the central Goverment. 


Mr Li spoke of the need to stick, at least into the early 
90s, with the programme to “cure and restructure” the 
economy, his code words for re-centralisation. 


He ruled out price reform, on the dubious ground that 
“local price adjustments are often related with people’s 
livelihood directly and must be controlled strictly”. 


More ominously, Mr Li has in effect consigned the SEZs 
to oblivion, saying that from now on only Shanghai— 
including the Pudong Industrial Zone, the darling of the 
fast-expanding Shanghai Faction in Chinese politics— 
would qualify for “special”, preferential treatment. 


“From now on, except for developing Shanghai and 
Pudong, on which (the Central Government) will con- 
centrate its resources, other areas will follow the prin- 
ciple of a sliding policy in favur of sectors” including 
agriculture, energy, transportation and defence, Mr Li 
said. 


In his interview with Indian journalists last Friday, State 
Council spokesman Yuan Mu made it clear that the 
free-market mechanisms championed by some of Deng 
Xiaoping’s followers would be spurned. 


“We will insist on the primacy of the socialist public 
ownership in the economy”, he said. “We will not go 
about privatising (the economy). Nor will we have the 
total market economy of capitalism.” 


Equally disturbing are increasingly successful efforts by 
Maoist ideologues to undercut the cornerstone of the 
Deng Xiaoping revolution: “Talk more about economics 
and less about politics”. 


On various occasions, conservative cadres have advo- 
cated solving economic problems through political 
means. 


Take, for example, a conference late last month on how 
to foster a “Marxist world view” among workers. 
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Even Politburo member Li Ruihuan, who, together with 
Jiang Zemin, had been elevated by Deng after June 4 as 
a counter-balance against the conservatives, was obliged 
to make propaganda for the Maoists’ “empire of the 
spirit”. 


“In socialist countries like China, it will not do to rely 
solely on material incentive to run enterpriss well,” he 
said. “One cannot depart from strong and forceful polit- 
ical and ideological work”. 


In a recent visit to Shaanxi Province, Li Peng, saluied the 
Credo of Yunnan, where Chairman Mao nurtured his 
revolutionary bases through the spirit of “hard struggle 
and plain living” and “self-reliance”. 


Mr Li admonished managers and workers to “adequately 
regulate the relationship between the state, enterprises, 
and individuals”, pointing out that the state should get 
the major benefits, and individuals the least. 


And how about political reform, which Deng Xiaoping 
had hoped to be his “other” legacy? 


In his interview last Friday, Yuan Mu, widely considered 
a Li Peng henchman, aped the famous Deng line that 
“the reform of the political structure must be pursued 
commensurate with the need for economic reform. Oth- 
erwise, it will be hard to consolidate and develop the 
fruits of economic reform”. 


What Mr Yuan meant by political change, however, was 
elucidated when he said that the major task for ideolog- 
ical and cultural circles was “strengthening the construc- 
tion of socialist spiritual civilisation and preventing the 
corrosion of the corrupt bourgeois-liberal thoughts”. 


He added that the CCP would never waver from the 
basic line of “the dictatorship of the proletariat and 
multi-party co-operation and consultation under Com- 
munist Party leadership”. 


Li Ruihuan Urges Promotion of Cultural Work 


OW0412111190 Beijing XINHUA Domestic Service 
in Chinese 1344 GMT 3 Dec 90 


[By reporter Li Guangru (2621 0342 5423)] 


[Excerpts] Beijing, 3 December (XINHUA)}—A gigantic 
project of Chinese culture, the “Dictionary of Chinese 
Language,’ has been completed by Sichuan and Hubei 
Provinces after 15 years of effort. Today, Comrade Li 
Ruihuan praised this important book as a great event in 
the forefront of culture that will certainly play a positive 
role in the promotion of cultural work. [passage omitted] 
The 51 units and 461 individuals who have made 
Outstanding contributions to the compilation of this 
great dictionary were commended by the Press and 
Publications Administration today. After extending his 
respects and thanks to them, Comrade Li Ruihuan said 
that although many successes have been achieved in the 
forefront of culture, one must admit that many tasks that 
need to be done have yet to be carried out. He expressed 
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the hope that comrades at the forefront of culture and 
publications will galvanize themselves and unite 
together. He added that the relevant ceniral departments 
and all provinces, regions, and municipalities must learn 
from Sichuan and Hubei, and work together to promote 
the superior culture of our people and revitalize the 
socialist culture. [passage omitted] 


Comrades Song Rengiong, Zhou Gucheng, and Hu 
Sheng today attended the ceremony at the Great Hall of 
the People to mark the dictionary’s publication. 


Li Ximing at Social Sciences Federation Meeting 


OW0212174490 Beijing XINHUA Domestic Serivce 
in Chinese 1550 GMT 29 Nov 90 


[By reporter Jiang Qianfeng (3068 6929 1496)] 


[Text] Beijing, 29 Nov (XINHUA) —The second annual 
conference of the Beijing Federation of Social Science 
Societies concluded today. Li Ximing, secretary of the 
Beijing municipal party committee; Chen Xitong, mayor 
of Beijing municipality; and Nie Dajiang, deputy head of 
the Propaganda Department of the CPC Central Com- 
mittee, attended and addressed the conference during its 
three- day session. 


Expounding upon the primary mission of social science 
theorists at the present time, Li Ximing stressed: It is 
necessary to help cadres and the public increase their 
knowledge of Marxist theories. Party committees at all 
levels, in particular, shall set a good example in studying 
Marxist theories and make efforis to popularize them. It 
is necessary to build a strong force of social science 
theorists. In other words, able persons from theoretical 
research units in the city, along with those in party and 
government organizations—from both decisionmaking 
and operations echelons—who are capable of theoretical 
research shall come together and coordinate closely with 
each other. it also is necessary to enhance the party’s 
leadership over theoretical work. 


Nie Dajiang, deputy head of the Propaganda Depart- 
ment of the CPC Central Committee, pointed out: Social 
screntists have been working diligently and playing an 
active role mm various theoretical and academic fields 
since the Third Plenary Session of the | 1th CPC Central 
Committee. Social science research has lagged, however, 
behind socialist modernization programs and rapid 
developments in reform and opening to the outside 
world. He said that as China’s political and cultural 
center, which has a large number of capable theorists in 
every branch of learning, Beijing will be able to accom- 
plish much. 


At the closing ceremony today, Chen Xitong announced 
on behalf of the Beijing municipal party comimittee and 
governemnt that beginning next year, Beijing munict- 
pality will concentrate on the following 10 tasks for a 
period of time to come: first, heightening the role of the 
municipal party committee and government in leading 
and planning work concerning social sciehs is. sf nad, 
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strengthening research institutes of social sciences in the 
city; third, enhancing the quality of lecturer groups in 
charge of theoretical education for cadres and at various 
levels of party schools; fourth, augmenting the contin- 
gent of Marxist theorists; fifth, improving conditions for 
social science research; sixth, making preparations for 
the establishment of a municipal information center for 
social science literature and a municipal databank on the 
basic conditions of economic and social developments; 
seventh, setting up a municipal system for evaluating 
and rewarding excellent achievements in philosophy and 
social sciences; eighth, promoting the publication of 
Maraist theoretical journals; ninth, organizing the com- 
pilation of works and reading material on theories of 
Marxism and scientific socialism; and tenth, upgrading 
the conditions for publishing and printing social science 
works and journals. 


The Beijing Federation of Social Science Societies was 
founded on 7 July 1983. Over the past seven years, it has 
adhered to the four cardinal principles, followed the 
principle of applying theory to reality, and implemented 
the policy of “letting a hundred flowers blossom and a 
hundred schools of thought contend.” It also has 
achieved remarkable results in promoting theoretical 
discussions and academic exchanges, popularizing social 
sciences, and providing specialized trainings and consul- 
tative services. A total of 230 people representating all 
societies of the Beijing municipal federation attended 
the conference. They approved the work report of the 
first municipal committee of the Beijing Federation of 
Social Science Societies and the charter of the federation. 
They also elected the second municipal committee of the 
federation, including its honorary chairman, advisors, 
and consultative members. 


National XINHUA Chief To Step Down ‘Soon’ 


HK0512014790 Hong Kong HONGKONG STANDARD 
in English 5 Dec 90 p 5 


[By Cheung Po Ling] 


[Text] China’s XINHUA News Agency chief, Mu Qing, 
is expected to step down from his post soon and head the 
All-China Journalist Association (ACJA), according to 
Chinese sources. 


Sources in Beijing say the appointment is likely to be 
endorsed by the executive council of the ACJA which 
would hold an annual meeting next month. 


A veteran journalist, Mr Mu, 69, is currently a council 
vice chairman of the ACJA and the present chairman, 
Wu Lengxi, would retire after the replacement. 


The reformist director of the XINHUA, who took up the 
post in 1987, has staged an uphill struggle to turn the 
news Organization into an international news agency. 


Over the years, XINHUA has decentralized the power of 
information distribution to the three regional branch 
offices in Latin America, Africa, and the Middle East. 
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These offices can send news stories independently 
without prior censoring by Beijing headquarters. 


Rumours about the possible dismissal of Mr Mu by the 
authorities was rife after the June 4 crackdown last year 
as many journalists from the news organization had 
shown sympathy to the student-led movement. 


The new appointment is widely regarded as 2 kind of 
“demotion” of Mr Mu since the head of the XINHUA is 
of ministerial level while the ACJA post is largely cere- 
monial. 


However, sources close to the ACJA say the personnel 
change was fixed well before the June 4 crackdown. 


“It is Mr Mu who requested to retire from the post due 
to his health and old age in early 1989,” said a source. 


“Such rotation should have little to do with the political 
stance of Mr Mu.” 


it was a general practice of the retired head of XINHUA 
to take up the honorable post to chair the ACJA. The 
present ACJA chairman, Wu Lengxi, was the former 
head of XINHUA. 


Sources say Mr hu remained in XINHUA in the wake of 
last spring's political turmoil because he was needed to 
consolidate the unity and stability of the news organisa- 
tion. 


Journalists have been among the hardest hit since the 
Beijing incident because central authorities accused 
them of adding fuel to the fire of the “counter- 
revolutionary rebellion” by supporting studenis in news 
reports. 


Sources also say Mr Mu’s son, Mu Dongping, a deputy 
chief of the Hong Kong, Macao, and Taiwan Division of 
the ACJA, has left Beijing for further studies in the 
United States. 


Chen Ziying Reportedly To Receive Promotion 


HK0412071390 Hong Kong MING PAO in Chinese 
4 Dec 90 p 2 


(“Chen Ziying Will Be Promoted Deputy Director of the 
State Council Hong Kong and Macao Affairs Office’’} 


[Text] An informed Chinese source said yesterday that it 
is believed that Chen Ziying, director of the Foreign 
Ministry’s Hong Kong and Macao Affairs Office, will be 
promoted to deputy director of the State Council Hong 
Kong and Macao Affairs Office [SCHKMAO]. 


Beijing announced that Ji Pengfei and Li Hou have 
resigned from the positions of director and deputy 
director of the SCHKMAO, while another deputy 
director, Lu Ping, has been promoted director. Thus the 
position of SCHKMAO deputy director is left vacant. 


Chen Ziying, who is said to be transferred soon to the 
SCHKMAO as deputy director, is 58 years old. He was 
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once counsellor at the Chinese Embassy in Britain, and 
member of the Sino-British Joint Liaison Group. In early 
1987, he was transferred to the Chinese Embassy in 
Portugal as ambassador. Early this year, he replaced Guo 
Fengmin as director of the Foreign Ministry’s Hong 
Kong and Macao Affairs Office. 


Chen Ziying, native of Beijing, graduated from Beijing 
University, where he majored in Western literature and 
had an ardent love for Shakespeare’s works. Afterwards, 
he engaged in foreign affairs work, and mainly studied 
West European issues in the Foreign Ministry. In 1982, 
he was sent to the Chinese Embassy in Britain, and was 
eventually promoted to the position of coSnsellor from 
first secretary. He was in charge of political affairs, and 
ever since he was sent to Britain he has always studied 
Hong Kong affairs attentively. 


His current position as director of the Foreign Ministry's 
Hong Kong and Macao Affairs Office is at the depart- 
mental level, while the SCHKMAO, which is directly 
under the State Council, is equivalent to a ministry. 
Therefore, being deputy director there is equivalent to 
being a deputy minister. In other words, that is a 
promotion. 


Symposium Reiterates Spratly, Paracels Sovereignty 


HK0412103590 Beijing RENMIN RIBAO in Chinese 
22 Nov 90 p 4 


[XINHUA Dispatch: “Experts Prove With Various Data 
That Xisha and Nansha islands Have Been Chinese 
Territory Since Ancient Times”’] 


[Text] Beijing (XINHUA)}—Not long ago the State 
Oceanography Bureau’s Ocean Development Strategy 
Research Institute convened a symposium on defending 
Chinese sovereignty over the Xisha [Paracel] and 
Nansha [Spratly] Islands along with marine interests and 
rights to Nanhai. With complete and accurate historical 
and geographical data, and on compelling jurispruden- 
tial grounds, participating experts proved beyond all 
doubt that the Xisha and Nansha Islands have been 
sacred territory since ancient times. These experts also 
solemnly pointed out that we will not tolerate any 
attempt or moves to encroach on, invade, occupy, or 
separate our Nansha Islands. 


Prior to the 1970's no significant dissenting voice was 
heard from concerned neighboring countries, but since 
the 1970's, some countries have, at different times, 
invaded and occupied some of the islands and islets of 
the Nansha Islands and illegally put large areas of waters 
under their administration; some even have been con- 
ducting petroleum and gas survey probes and exploita- 
tion. The Chinese government has repeatedly issued 
declarations and protests against these moves. 


Experts participating in the symposium expressed great 
indignation over such aggressive action and stressed 
again the stand of resolutely defending the motherland’s 
territorial rights as well as marine interests and rights. At 
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the same time, the experts advocated resolving the 
Nansha problem through talks, friendly coordination 
and consultation. Before the dispute is resolved, China 
can, according to international precedent, adopt interim 
measures, such as, under the condition that sovereignty 
be recognized, jointly exploit offshore petroleum and gas 
resources with neighboring countries, and cooperate 
with them over environmental protection, resource pres- 
ervation and management, scientific research, naviga- 
tional safety, and so on. 


More than 60 experts participated in the symposium and 
over 30 papers were submitted. 


Officials on Measures To Control AIDS Spread 


OW0312114290 Beijing Television Service 
in Mandarin 1243 GMT 29 Nov 90 


{Editorial Report] Beijing Television Service in Man- 
darin at 1243 GMT on 29 November carries a 20-minute 
program “AIDS—Its Trend To Spread Wide and Pre- 
vention.” The program opens with a shot showing a 
female reporter entering the gate of the Ministry of 
Public Health office, while the narration states: “AIDS 
was introduced into our country in the early 1980's. In 
recent years, the disease has become widespread to a 
relatively serious extent, and has become a severe epi- 
demic in certain localities. With regard to this, we 
interviewed Public Health Minister Chen Minzhang.” 
Shots are then shown of his interview with the female 
reporter. 


When asked about the spread of AIDS in China, Chen 
Minzhang said: “Since 1985, when the first AIDS case 
was discovered in our country, and up to the present, we 
have received reports on 446 cases of the disease. Of 
these, five patients are showing symptoms. Two of the 
patients are citizens of our country, while the other three 
are from abroad. In the past, AIDS patients mainly came 
from abroad, and very few were local people, that is, our 
own people. But the situation has changed since last 
year. Among the 446 cases, only 68 are from the outside, 
while the remaining 378 cases are local people. This 
deserves our great attention. Moreover, 368 of the 378 
cases have been found in certain remote areas in Yun- 
nan. Though the geographic scope is limited, the influ- 
ence of the disease is considerable. To prevent its spread, 
we have taken a series of measures. In the cases found in 
Yunnan, the principal channel of infection is the intra- 
venous injection of narcotics. As a matter of fact, the 
transmission of the disease in our country is through 
sexual contact, blood transfusions, and intravenous 
injection of narcotics. This information should be used 
in educating people on how to prevent the disease. They 
should be made aware that AIDS may be transmitted 
through these channels.” 


Then, with video illustrations, the narration explains 
how the AIDS virus is transmitteed from one person to 
another, stating what are and what are not possible 
channels of its spread. 
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The next sequence of shots show the same reporter's 
interview with Dai Zhicheng, director of the Department 
of Heaith and Epidemic Prevention under the Ministry 
of Public Health. 


In response to the reporter’s question about China’s 
AIDS research work and measures taken to monitor the 
disease, Dai Zhicheng said: “All provinces, municipali- 
ties, and autonomous regions in our country have started 
AIDS monitoring work. The Ministry of Public Health 
has set up three laboratories to test AIDS cases and give 
final diagnoses. These three laboratories are the Virolog- 
ical Laboratory of the Chinese Academy of Preventive 
Medicine, the Shanghai Municipal Health and Epidemic 
Prevention Station, and the laboratory in the Military 
Medical Science Academy. Thus, an intial AIDS moni- 
toring system has been established in our country. In the 
first place, we have a reliable serological method for 
AIDS diagnosis. Secondly, we have separated the virus 
from clinical AIDS cases. The virus can be used as an 
antigen for diagnosing the disease. In addition, we have 
made progress in using herbal medicines to treat AIDS.” 


Asked about the control measures the government has 
introduced for AIDS carriers, Dai Zhicheng said: “They 
should avoid abnormal sexual activities. In normal 
sexual intercourse, it is necessary to use condoms. They 
also should be prohibited from giving and receiving 
blood. This will prevent the transmission of the disease 
through blood and sexual contacts. This is the first 
measure. The second measure is that close medical 
observation will be kept on positive AIDS carriers. These 
carriers often become patients after a period in which the 
disease has been latent. It is imperative to observe them 
closely so as to discover symptoms as early as possible 
and isolate them according to the Law on Contagious 
Diseases. This will prevent the spread of the disease in 
our society.” 


With regard to comprehensive efforts made to control 
the disease, Dai Zhicheng said: “Like other veneral 
diseases, AIDS is closely related to social activities. In 
Western countries, AIDS is a disease that is very hard to 
control. In our country, because of the superiority of our 
socialist system, we can take comprehensive measures to 
control it. For example, an antipornography drive is 
being developed throughout the entire society. I believe 
that this is an effective measure for eliminating AIDS 
and other veneral diseases. It is imperative to firmly ban 
such unhealthy or criminal acts as prostitution, visiting 
prostitutes, and using drugs. Also, it is necessary to enact 
legislation to ban them. This is the radical way to 
eliminate the soil for growing AIDS. Finally, I wish to 
take this opportunity to call on the public in society and 
all public health and medical workers to properly and 
scientifically deal with AIDS patients and positive AIDS 
carriers. They should not discriminate against and for- 
sake these people, but should exercise revolutionary 
humanism. As seriously harmful as this disease is, AIDS 
can be prevented from a scientific viewpoint.” 
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The program ends with a shot of the reporter at the 
entrance of the Ministry of Public Health office. She calls 
for strengthening propaganda and education in an effort 
to prevent the spread of AIDS. 


Country Commemorates World AIDS Day 


OW0112203790 Beijing XINHUA in English 
1507 GMT 1 Dec 90 


[Text] Beijing, December | (XINHUA)—China marked 
December | as a day aimed at expanding efforts to 
prevent and control AIDS. 


In Xidan, one of the busiest commercial centers in 
Beijing, numerous people were observed attempting to 
obtain a copy of a 10-page pamphlet entitled “AIDS”, 
and asking a group of doctors from the Chinese Academy 
of Preventive Medicine questions concerning the dis- 
ease. 


Pamphlet distribution was only part of the activities in 
the Chinese capital to mark the Third World AIDS Day, 
which this year has the theme “Women and Aids”. 


At a gathering in the International Convention Center 
over 600 participants were told by the country’s leading 
public health officials that the cases of AIDS in China, 
where the first AIDS case was reported in June 1985, 
were rising. 


Also, China’s first in-service training class for grassroots 
doctors concerning the prevention and treatment of 
acquired immune deficiency syndrome opened here 
today. Over 70 doctors from across the country will 
study the basics of AIDS treatment during next two 
weeks. 


The state experts committee on AIDS prevention and 
control released a public letter saying that “AIDS 
patients should not be discriminated against”, and that 
“doctors should show sympathy and patience since the 
disease is the enemy of the entire human race.” 


Since China first began AIDS surveillance five years ago, 
there has been 446 reported cases of HIV infected 
persons—five of the reported cases have been positively 
diagnosed as patients with AIDS. 


Roy Morey, resident representative of the United 
Nations Development Program in China, pointed out 
during today’s AIDS conference at the International 
Convention Center that the level of AIDS cases for the 
overall population of China is relatively low, although 
there are a few communities at particular risk, and in fact 
it can be stated that the risk is “quite significant”. 


“The Chinese Government has confronted the hovering 
shadow of AIDS and along with World Health Organi- 
zation has prepared a medium term program for its 
control, which has been reviewed in draft form and will 
be finalized shortly,” Morey disclosed. 
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Chinese doctors have made progress in detecting a 
diagnostic reagent that can be used to combat AIDS. 
Chen Chunming, president of the Chinese Academy of 
Preventive Medicine, said that an immuno enzyme, was 
discovered over one year ago and that it is now widely 
used in Chinese hospitals. The reagent is simple to use 
and effective. 


Gu Yingqi, Chinese vice-minister of public health, said 
that Chinese women—‘‘now regarded as equal to 
men”—are the driving force behind education, public 
health, and the tourist industry. “As mothers and wives, 
they share most of the family responsibility, and thus 
play a very important role in AIDS prevention and 
control. It is therefore necessary for them to ensure AIDS 
awareness is a priority both today and in the future.” 


Public Security Ministry Urges Ties With Masses 


OW0412102790 Beijing XINHUA Domestic Service 
in Chinese 1245 GMT 3 Dec 90 


[Text] Beijing, 3 Dec (XINHUA) —The Public Security 
Ministry today issued a circular calling on public secu- 
rity organs across the country to unfold extensive and 
in-depth “cherish-the-people month” activities in a 
down-to-earth manner in the 1991 New Year and Spring 
Festival season. 


The focus of the activities should be on promoting 
administrative honesty, correcting unhealthy practices 
in various trades and industries, and establishing closer 
relations between the police and the masses. The circular 
urged public security organs at all levels, on the basis of 
their work in the previous period, to seriously examine 
their own practices and make corrections wherever nec- 
essary, and to decidedly check the unhealthy practices of 
wantonly collecting fees, imposing fines, and appor- 
tioning expenses, which prevail in some localities. The 
circular said: Leading cadres should be responsible for 
setting guidelines for handling matters involving the 
masses’ interests, such as switching one’s household 
registration from rural to urban areas, reviewing and 
approving applications for overseas trips, and issuing 
motor vehicle and driver’s licenses; and should ensure 
that cadres at lower levels faithfully follow these guide- 
lines. 


The circular pointed out: Public security organs at all 
levels should regard the work of enhancing public secu- 
rity cadres and policemen’s discipline, of improving 
their workstyle, and of improving their service attitude 
as an important step in establishing closer relations 
between the police and the masses. They should make up 
their mind to get rid of their cold, tough, and arrogant 
manner toward the masses, and to correct other prob- 
lems, such as maintaining a distance between themselves 
and the masses, showing a long face to the people, 
speaking rudely to the people, and deliberatly making 
things difficult for the people. Public security units with 
serious problems in violating the law and discipline 
should concentrate their efforts on rectifying their work. 
Cases involving violations of discipline that will have 
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serious consequences and adverse effects should be han- 
died sternly. Public security organs at all levels should 
report their work to the public on television or at 
meetings held for that purpow. They should sincerely 
seek advice from the masses, the people's congresses, 
committees of the Chinese People’s Political Consulta- 
tive Conference, the media, and prominent figures, and 
use these to improve their work. Corrective actions 
should be taken in accordance with the advice offered by 
the masses, and efforts should be made to improve their 
work. Time limits should be set for solving problems that 
have aroused strong complaints among the masses, and 
their solutions should be made known to the public. 


The circular urged public security organs at all levels, 
during the “cherish-the-people month” and in conjunc- 
tion with their assigned work, to do things beneficial to 
the people and to help them solve their practical prob- 
lems. The circular said: Public security organs at all 
levels should conscientiously and promptly carry out 
everything requested by the masses according to the law. 
That which they are unable to do should be explained 
clearly. They should actively join the people in building 
material and spiritual civilizations; foster closer rela- 
tions between public security organs and the masses; 
integrate their efforts to crack down on criminal activi- 
ties with those aimed at eliminating the “six vices” and 
to clean up pornographic materials; enlist the masses’ 
help in improving social order, conduct public security 
propaganda campaigns; and strive to improve social 
atmosphere in order to create a better environment for 
the people to work and live in. 


Illegal Activities Using Police Uniforms Banned 


OW0112180090 Beijing XINHUA Domestic Service 
in Chinese 0410 GMT 29 Nov 90 


[Text] Beijing, 29 Nov (XINHUA)}—The Ministry of 
Public Security recently issued a circular banning the 
illegal wearing, manufacturing, and selling of people's 
police uniforms. 


The circular says: Uniforms are part of the people's 
police insignia. People's police wear uniforms when they 
perform their duties in accordance with the law. People 
who are not people's police may not wear the uniforms, 
which are special gear manufactured at selected places 
and supplied under the centralized planning of the 
Ministry of Public Security. No unit or individual may 
manufacture and sell the uniforms without authoriza- 
tion. There have been grave problems, however, in 
recent years involving the unauthorized manufacturing 
and selling of police uniforms and the indiscriminate 
wearing of such uniforms. These problems have tar- 
nished the image of people's police, affected their normal 
conduct of duties, and undermined public order. Stead- 
fast efforts must be made to stop them. For this purpose, 
the Ministry of Public Security has issued a circular to 
the following effect: 


1. The illegal wearing of people's police uniforms is 
strictly prohibited. Except for public security officers 
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(including those working in enterprises and institutions), 
national security agents, officers at labor reform and 
education institutions, court police, and prosecutors’ 
police who fall under the category of personnel permitted 
by the State Council to wear people's police uniforms, no 
other person may wear a police uniform. In addition, 
cadres working at public security departments of enter- 
prises and institutions set up without the permission of 
provincial, autonomous regional, and municipal peo- 
ple’s governments may not wear police uniforms. People 
other than those specified in the above-mentioned cate- 
gory wearing uniforms must stop wearing police uni- 
forms completely within one month of issuing this 
circular, and hand in their cap badges, collar emblems, 
signs, neckties, and other special insignia to local public 
security organs. 


2. The illegal manufacturing of police uniforms and 
emblems is strictly prohibited. Police uniforms and 
emblems are manufactured at selected places with 
licenses issued by the Ministry of Public Security. The 
manufacturing of such uniforms and emblems by non- 
selected factories is considered illicit. Violators will be 
dealt with severely by public security, industrial, and 
commercial administrative departments. 


3. The unauthorized selling of police uniforms and 
emblems is strictly prohibited. Police uniforms and 
emblems may not be traded on the market, because they 
are centrally planned and priced materials. All police 
uniforms, police emblems, equipment, and materials 
specially designed for police use, and counterfeit prod- 
ucts thereof manufactured by any unit or individual 
without authorization will be confiscated. Depending on 
the circumstances, responsible persons will be criticized, 
educated, or made to prepare a statement of repentance. 
Their business licenses will be revoked by industrial and 
commercial administrative departments in accordance 
with relevant regulations. Those operating without a 
license will be ordered to close down. 


4. The system of inspection and patrol should be imple- 
mented strictly. Public security organs at all levels 
should boost patrol duty in accordance with pertinent 
regulations. Apart from inspecting and correcting the 
conduct and discipline of people's police, patrols should 
examine carefully the identification papers of people 
wearing police uuiforms. People found wearing police 
uniforms illegally should be taken back to police stations 
and ordered to write statements of self-criticism, and 
their uniforms impounded. If the uniforms are worn by 
order of a unit without authorization, the unit concerned 
will be asked to retrieve the uniforms and dealt with 
accordingly. Those engaged in illegal and criminal activ- 
ities while wearing police uniforms should be punished 
in accordance with the law. 


5. Confiscated police uniforms, equipment, and mate- 
rials specially designed for police use will be handled by 
commercial departments or other designated units. 
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Spiritual Civilization Drive Viewed 
HK0412151590 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 48, 26 Nov 90 p 1 


{Letter From Beijing” by Bao Xin (7637 0207?: “New 
Requirements Posed by Construction of Spiritual Civi- 
lization”} 


[Text] My dear friend, 


Earlier, the CPC Central Committee Propaganda Depart- 
ment and the State Council General Office jointly called a 
work meeting at Shashi City, Hubei on activities of the 
national construction of spiritual civilization, as covered 
by most of the mainland newspapers. The meeting 
summed up the experiences in building the spiritual civi- 
lization and made some new demands on the activity, and 
these demands are worth our attention. These demands 
consist, in essence, of the following three points: 


First, the proposal to subsume spiritual civilization 
building under an overall social and economic develop- 
ment pattern; such building must obey and serve economic 
construction, whi ‘h is the focus. This was pointed out by 
Li Ruihuan, CPC Central Committee Political Bureau 
Standing Committee member who directs ideological 
work. He said that the next 10 years will be the key period 
for our socialist modernization. Whether we can succeed 
in economic construction in this 10-year period is a 
political question that is related to socialism’s future and 
fate. All our consideration and efforts must be made to 
obey and to serve this central task: economic construction. 
In this line of thinking, we should consider the overall 
design and arrangement—or outline—of spiritual civiliza- 
tion building, arrange it to be organically absorbed by the 
overall economic and social development pattern during 
the “Eighth Five-Year” Plan and the next 10 years. 


It is very important that this proposal has been made. 
Because it correctly embodies the CPC's policy of ori- 
enting everything toward economic construction and 
provides correct direction for spiritual civilization 
building. 


The next 10 years will be a key period for China's 
socialist modernization. Whether we can make sucialism 
and economic construction take off, concerns the future 
and fate of the entire nation and people. This, in turn, 
requires us to obey and serve the central task of eco- 
nomic construction in everything we do. Thinking along 
this line, spiritual civilization building should be inte- 
grated in the forthcoming “Eighth Five-Year” Plan. 


The second point of note is the stress that spiritual 
civilization building relies on the wide participation of 
tens of millions of the masses. To successfully attract 
massive participation on a voluntary and broad basis, in 
which the masses will be educated, will open a new 
dimension and area for spiritual civilization building. At 
the same time, the meeting pointed out, to attract 
people's participation, spiritual civilization building 
should perfom more practical services for the masses; for 
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wherever this is so, spiritual civilization building will be 
well tackled. And this is the fundamental reason why the 
many activities of spiritual civilization building have 
been welcomed for many years and have sustained 
long-term and brisk development. In organizing spiritual 
civilization building activities, we must everywhere con- 
sider the needs of the masses, do what they want to be 
done, and strive to satisfy them and make them happy, 
and not do things which in people’s eyes are redundant 
or even create a burden. We must remind ourselves of 
respecting the wishes of the masses, actively guide them 
to participation, and rouse their interest to join; and not 
force them with compulsory measures to do this or that, 
must not de things which “look good on the outside but 
are in fact worthless,” and must not practise formalism 
or give compulsory orders. Practising formalism would 
only waste money and people's labor and thus dampen 
their eagerness. These concepts can be said to be the 
serious experiences, lessons and conclusions of years of 
many different mass activities in the past. 


The third point of note is the stress that underlines the 
importance of ideological and moral education, making it 
an important task in future efforts to deepen building of 
the mass spiritual civilization. A strengthening of ideolog- 
ical and moral building as a basic requirement amounts to 
strengthening the “five loves” education as specified by 
the constitution, which is the same as the “four have's” 
advocated by Deng Xiaoping. That is, this country’s entire 
citizenry must: “love their country, love the people, love 
labor, love science, and love socialism,” and these are to be 
taken as standards for us in word and action. The “four 
haves” means to foster a socialist laborer who has “ideals, 
morality, culture, and discipline.” At present the focus of 
ideological and moral education is: Enhance patriotic 
spirit, steel socialist faith, encourage the thinking of 
serving for the people, foster collectivism, advocate a zeal 
for labor, respect science, and strengthen a sense of 
observing discipline and law. Each one of us is required to 
be a civilized citizen in society, a civilized worker in his 
unit and a civilized member of his family. There is 
consensus On this point among perceptive people inside or 
outside of the country. 


Judging from the three aspects as mentioned above, | 
believe that the steps of spiritual civiiuzation building in 
the mainland are getting increasingly practical and effec- 
tive. Do you agree? [Signed] Bao Xin 

[Dated] 18 November 


Article on Cadres of Nationality Areas 


HK0312084890 Beijing RENMIN RIBAO in Chinese 
22 Nov 90 p 3 


[“Special Commentary” by Hua Juxian (5478 5468 
0103), deputy research fellow of the Nationalities Affairs 
Research Center of the State Nationalities Affairs Com- 
mission: ““Comprehensively Do a Good Job in Work on 
Cadres in Areas Inhabited by Minority Nationalities”) 
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[Text] At present, stability is an overriding task in our 
country. Without stability in areas inhabited by minority 
nationalities—which make up 64 percent of the national 
territory, and without the firm unity of the people of 
various nationalities, there will be no stability in the 
country. 


In an effort to strengthen nationality solidarity, i: ; first 
necessary to strengthen the solidarity of cadres of various 
nationalities, and conscientiously implement the idea of 
“the Han nationality cannot do without the minority 
nationalities nor can the latter do without the former.” 
This is the key to doing a good job in this respect. 


It is necessary to train and promote minority nationality 
cadres while paying attention to giving play to the roles 
of the Han nationality cadres. This is indispensable for 
strengthening nationality solidarity and speeding up the 
development of the areas inhabited by minority nation- 
alities. 


The minority nationality cadres have a better under- 
standing of the history and status quo of their own 
nationalities. They understand their own languages, and 
are familiar with production and life as well as the habits 
and customs of their own nationalities. They also have 
closer relations with the masses of minority nationality 
people, have a strong desire to change the face of the 
areas inhabited by minority nationalities, and to build 
beautiful homes. Without their efforts, we can accom- 
plish nothing in these areas. At a recent meeting of 
directors of committees for nationalities affairs, General 
Secretary Jiang Zemin pointed out that the minority 
nationality cadres are playing a very important role in 
handling nationalities affairs. In the future, it is not only 
necessary to train those at the grass-roots levels but it is 
also necessary to train those at the medium and higher 
levels. Since the founding of the state, as the party and 
the government have attached great importance to this 
work, the number of minority nationality cadres 
increased from 10,000 in 1949 to 1.84 million in 1988. 
Judging from the current situation, however, both the 
quantity and quility of minority nationality cadres still 
does not suit the needs of the development of the areas 
inhabited by minority nationalities. It is still a pressing 
and arduous task for us to make great efforts to train 
them and increase their quality. The proportion of these 
cadres in the minority nationality people should be 
gradually increased to a proper level. 


On the other hand, to achieve a steady development in 
these areas, it is necessary to give full play to the role of 
the Han nationality cadres. 


In these areas, the Han nationality cadres make up the 
great majority of cadres. This is because many Han 
nationality people are living in areas mainly inhabited by 
minority nationalities. In some areas, the Han nation- 
ality even constitutes the majority or the great majority 
of the population. Moreover, since liberation, large num- 
bers of intellectuals have gone to the remote and border 
areas from coastal areas in response to the party's call in 
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order to support the construction of the areas inhabited 
by minority nationalities. A good example is the contin- 
gent of science and technological cadres in these arcas. In 
the five autonomous regions, most of the science and 
technological cadres are Han nationality intellectuals 
from the coastal areas. They make up 63.9 percent cf the 
science and technological cadres in Inner Mongolia, 75 3 
percent in Guangxi, 75.6 percent in Xinjiang, 86.7 
percent in Ningxia, and 45.3 percent in Tibet. The 
proportions of other cadres are almost the same. 


Moreover, the cultural quality of the Han nationality 
cadres is also higher. Many of them have professional 
knowledge and are the backbone in many fields. Take 
Sichuan’s three autonomous prefectures for example. 
The Han nationality cadres make up 56 percent of the 
party and government cadres, 54 percent of the techno- 
logical cadres, 28 percent of the teachers, and 47 percent 
of other cadres there. 


For dozens of years, many Han nationality cadres in the 
areas inhabited by minority nationalities have regarded 
hardships as their great honor and the border areas as 
their home. They are serving the minority nationalities 
wholeheartedly. Together with the local cadres and 
people, they have rendered indelible contributions to the 
revolution and construction of these areas. 


This contingent is not stable, however, in some nation- 
ality areas and departments. The flow of science and 
technological personnel from these areas to other areas 
has not yet ceased. Of course, there are many reasons for 
this flow, but the main reason is that the problems 
concerning the vocational studies and retirement of 
these cadres and those concerning the schooling and 
employment of their children have not yet been properly 
solved by the relevant departments even to this day. 


We must realize that at present, as a large number of 
minority nationality cadres have not yet been trained to 
suit the needs of the economic and cultural construction 
of the areas inhabited by minority nationalities, the Han 
nationality cadres still form an indispensable force there. 
At present, apart from carrying out education among the 
Han cadres working in these areas on striking root in the 
remote and border areas, and servirg the minority 
nationalities wholeheartedly,, apart from promoting the 
mutual trust, mutual understanding, mutual support 
between the minority and the Han ..dres, and encour- 
aging them to learn from each other; it is necessary to 
adopt effective measures to gradually solve some 
pressing problems facing the Han cadres. It is necessary 
to pay attention to promoting outstanding Han nation- 
ality cadres and further mobilize their initiative while 
promoting large numbers of minority nationality cadres. 
It is necessary to implement further the idea of “the Han 
nationality cannot do without the rainority nationalities, 
nor can the latter do without the former,” in our work 
relating to the cadres working in the areas inhabited by 
minority nationalities. This is an important task for 
strengthening nationility solidarity. 
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Ways Noted To Appraise Social System 
HK0112054690 Beijing RENMIN RIBAO in Chinese 
21 Nov 90 p 5 


[“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Liu Peixian, professor of the Chinese 
People’s University: “Have a Correct Grasp of the 
Standards in Appraising the Social Systems”] 


[Text] To appraise the social system of a country, it is 
necessary first to grasp several standards. 1) It is essential 
to see which class the social sysiem established by this 
country is beneficial to. It was said that there is such a 
sentence: “To whom is it beneficial?” in Latin. It means 
that if certain political groups cannot be seen in their 
true colors at one swoop, we should have a look at the 
viewpoints, proposals, and measures which they put 
forth and “which benefit whom.” We must also follow 
this principle to appraise the social system of a country, 
namely to whom the social system of this country is 
beneficial wr to this or those classes and strata it is 
beneficial. 2) It is imperative to see whether or not the 
social system of this country pushes forward the the 
social development of this country, that is to say, 
whether or not it pushes forward the all-around devel- 
opment of the political, economic, cultural, and the other 
aspects of this country. 3) It is essential to see whether or 
not this country adheres to a just stand in international 
relations and pushes international social progress for- 
ward. 


If we use these standards to measure the socialist system 
having existed for over 70 years, we must undoubtedly 
appraise it in the affirmative. First, as from the October 
Revolution, a series of countries have established the 
socialist system and taken the tasks of creating and 
upholding the interests of the proletariat and the 
laboring people as their aim. In these countries, the 
exploiting classes have been eliminated and all laborers 
have become the masters of the state wealth. Second, 
these countries have made great progress in the political, 
economic, cultural, and other aspects. After a course of 
over 40 years of socialism, our country has been built 
from a state of “poverty and blan. :ness” oppressed by the 
three big mountains into a powerful initially prosperous 
socialist state that attracts worldwide attention. Last, so 
far as the role of the socialist countries in the interna- 
tional arena is concerned, we know that the prosperous 
development of the world national and colonial libera- 
tion movements and the establishment of many states of 
all nations in Asia, Africa, and Latin America have been 
achieved under the influence of the Soviet Union after 
the October Revolution and with the support of the 
socialist forces after the Second World War. So far as our 
country is concerned, it has consis<zntly adhered to a just 
stand in the international arena, resolutely opposed the 
aggressive policy and hegemonism, developed friendly 
and cooperative relations with all countries on the foun- 
dation of the five principles of peaceful coexistence, thus 
made important contributions toward world peace, 
development, and progress. All this shows that the 
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socialist system has strong vitality and has created and 
will continuously create great outstanding achievements 
for mankind. 


No need for reticence, in the course of socialist construc- 
tion, the socialist countries have encountered some set- 
backs and difficulties. Some of these setbacks and diffi- 
culties have been imposed on them by the hostile forces 
at home and abroad and some of them have been caused 
due to the fact that as they lack experience in socialist 
construction, they make some deviations and mistakes 
in implementing the line, principles, and policies. These 
setbacks and difficulties have nothing to do with the 
socialist system itself. We know that in the socialist 
countries, any line, principle, and policy of the ruling 
proletarian political party do serve the socialist system. 
Therefore, when a correct line, principle, and policy is 
implemented, this country will show the superiority of 
the socialist system to a certain extent; when a line, 
principle, and policy deviate from the correct orientation 
or an important mistake emerges, the brilliance of the 
socialist system of this country will be covered. The 
hostile forces at home and abroad will even make use of 
the deviated line, principle, and policy and the mistake 
to subvert the socialist system so as to make history go 
backward temporarily. How to give play to the superi- 
ority of the socialist system and to formulate a correct 
line, principle, and policy is a course of unremitting 
practice and understanding. We put forth reform to solve 
this problem but not to change socialism to capitalism. 


In brief, no insurmountable contradictions exist in the 
socialist system. So long as we seriously sum up experi- 
ences and promptly correct the wrong line, principles, 
and policies, the socialist system will be further consol- 
idated and developed. 


Revolutionary History, Socialism Analyzed 
HK0312014190 Beijing RENMIN RIBAO in Chinese 
21 Nov 90p 5 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Song Tao (1345 3447), professor at 
the Chinese People’s University: “Safeguard the Fruit of 
the Bloody Battles Fought by Revolutionary Forces of 
Several Generations”] 


[Text] When talking about the destiny of socialism in 
China, | feel it necessary to review seriously the devel- 
opment process of the revolutionary forces through 
repeated trials of strength against the counterrevolu- 
tionary forces in modern times. 


After the Opium War of 1840, various imperialist 
powers invaded China in succession and the corrupt 
Qing government, which had no resistance strength, 
could only pay indemnities, cede China's territory, and 
sign unequal treaties with the invaders. To rescue China, 
Kang Youwei, Liang Qichao, and others carried out the 
“Wushu Reform Movement” in 1898 in an attempt to 
reinvigorate the Qing Dynasty’s strength through pur- 
suing bourgeois reformism, but they failed. Dr Sun 
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Yat-sen then carried out revolutionary activities, orga- 
nized Xing,Zhong Hui and Tong Meng Hui, and 
launched the “Xinhai Revolution” in 1911. Although 
the Qing Dynasty was overthrown, state power was 
usurped by the feudal warlords and the revolution still 
ended in failure. After drawing a lesson from the failure 
of the revolution, Sun Yat-sen formulated the three 
major policies of associating with Soviet Russia, cooper- 
ating with the CPC, and supporting peasants and 
workers; established a revolutionary army; and launched 
the Northern Expedition. This led to the outbreak of the 
First Domestic Revolutionary War between 1925 and 
1927. When the revolution, however, was advancing 
triumphantly, Chiang Kai-shek launched a counterrevo- 
lutionary coup in Shanghai on 12 April 1927 and 
usurped the fruit of the revolution. The revolution thus 
failed. 


After the CPC was founded in 1927, the party immedi- 
ately mounted the political stage by participating in the 
First National Congress of the Kuomingtang and the 
Northern Expedition. In the northern expedition troops, 
CPC members all showed the spirit of fighting bravely 
and fearing no sacrifice and performed outstanding 
military exploits. After the failure of the First Domestic 
Revolutionary War, a batch of communists headed by 


Zhou Enlai and Zhu De launched the “Nanchang Upris-: 


ing” on | August 1927. Later, they joined forces with the 
revolutionary armed forces, led by Mao Zedong in 
Jinggangshan, where they established a revolutionary 
base area and a revolutionary regime and developed the 
mass Organizations of workers and peasants there. The 
party united broad masses of workers, peasants, progres- 
sive intellectuals, progressive members of various dem- 
ocratic parties, and progressive democrats. After the 
10-year Second Domestic Revolutionary War, the eight- 
year Anti-Japanese War, and the four-year Liberation 
War, the revolution eventually triumphed in 1949. In the 
process of the 22-year revolutionary wars, innumerable 
communist party members, cadres, and soldiers of the 
revolutionary army, and the revolutionary masses, glo- 
riously sacrificed their valuable lives. In the revolu- 
tionary base areas, the broad masses of peasants and 
workers actively offered manpower, material, and finan- 
cial assistance to the revolutionary wars. Workers made 
weapons and ammunition for the army. Peasants orga- 
nized transport and stretcher teams to help deliver food 
and ammunition to the troops on the front line and to 
rescue wounded soldiers from the front line. They made 
tremendous contributions and sacrifices to the revolu- 
tionary wars. Innumerable peasants died on the battleg- 
field in order to assist the revolutionary wars. When the 
enemy troops encircled and mopped up the liberated 
areas, innumerable ordinary people were killed by the 
enemy. In the areas ruled by the Kuomingtang or by the 
Japanese invaders, workers and students staged strikes 
and demonstrations. For example, students launched the 
“December 9 Movement” in 1935 and the “December | 
Movement” in 1945 and progressive members of the 
democratic parties and progressive democrats held all 
forms of protest rallies to support the revolutionary 
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wars. All classes, social strata, parties, and indivic vals 
who took part in and supported the revolution fought 
bloody battles, with one stepping into the breach as 
another fell. Their aim was to strive for China’s inde- 
pendence and to make China wealthy and strong. 


After the victory of the new democratic revolution the 
CPC, as the representative of the working class and the 
broad masses of working peasants, held national power. 
The party cannot surrender state power to the bour- 
geoisie. This is not only because the national bourgeoisie 
cannot formulate a program for building a new China; 
more importantly, it is because the vast number of party 
members, the working masses of workers and peasants, 
and progressive intellectuals will never allow the adop- 
tion of the capitalist system. If the capitalist system was 
adopted, the objective of the liberation cause of the 
working class and the entire working masses throughout 
the country which the party rank and file strived for over 
a long time would not be achieved and the sacrifices and 
contributions made by the peasants in the revolutionary 
base areas would become worthless. The progressive 
democratic parties, progressive democrats, and progres- 
sive intellectuals came to realize that, even under the 
rule of the Kuomingtang under that political and eco- 
nomic system, it would be absolutely impossible to 
achieve the purpose of establishing the people’s democ- 
racy in real terms, realizing China’s prosperity and 
power, and making China stand independently in the 
world. In short, the working class, the broad working 
masses of peasants, the progressive democratic parties, 
democrats, and intellectuals all hoped, and were willing, 
to take the socialist road under the leadership of the 
Communist Party. 


In the more than 40 years since the founding of the PRC, 
hundreds of millions of people have continuously been 
working hard and have made brilliant achievements in 
advancing along the road of socialism. Politically, we 
have built an extensive democratic system for the people 
which we are gradually improving to enable the people to 
really become masters of society. Economically, our 
comprehensive national strength rose from | 3th place in 
the world in 1949 to sixth place in the world in 1989. 
Tremendous achievements have also been made in the 
fields of education, science, technology, culture, sports, 
and public health. The standards of the people’s material 
and cultural lives have been substantially raised. The 
international status of the PRC has also been greatly 
raised and the PRC has become a force with weighty 
influence in international affairs. 


Socialism is the fruit of the bloody fights and hard 
struggle of China’s revolutionary forces over several 
generations. Through carrying out bitter struggle for 
several decades and sacrificing the lives of more than 20 
million people, the hundreds of millions of Chinese 
people established the PRC. Then, by carrying out 
another several decades’ hard struggle and paying tre- 
mendous costs in all aspects, we have achieved today’s 
development and growth. The victories did not come 
easily so we must more dearly cherish them. As an old 
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revolutionary said, recklessly giving up the state that was 
built after several decades’ war and struggle would be the 
greatest sin. Defending this fruit represents the common 
wishes of the hundreds of millions of people. This can 
never by changed by the reactionary forces which try to 
move against the historical trend. 


Changes in Socialist Economic Structure Noted 


HK0312072990 Beijing RENMIN RIBAO in Chinese 
21 Nov 90 p 5 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Zhou Xincheng (0719 2450 1004), 
professor of the Chinese People’s University: “Take a 
Scientific Attitude Toward Changes in the Socialist 
Economic Structure”’} 


[Text] At present there are all sorts of antisocialist trends 
in the country and abroad. The imperialists’ “peaceful 
evolution,” bourgeois liberalization, the “theory on the 
failure of socialism,” and the new, pseudosocialist thought 
that tries to restore capitalism are all aimed at negating the 
socialist system established in the last 70 years since the 
October Revolution and at abandoning socialism to intro- 
duce a new and reformed capitalism. In the course of 
negating the past achievements, some people have pro- 
posed a full set of capitalist ideas. Politically, they want to 
abolish the communist party leadership and proletarian 
dictatorship and practice a multiparty system and parlia- 
mentary democracy; economically, they want to negate 
public ownership and the planned economy and introduce 
overall privatization and a total market economy; ideolog- 
ically, they want to negate Marxism-Leninism and intro- 
duce diversification of ideology. 


Here I would like to explain how to view the socialist 
economic structure. Over the last 10 years we have 
analyzed the shortcomings of the socialist economic 
structure in the course of economic structural reform. 
This is necessary. But it will not do just to talk about the 
shortcomings of the original economic structure. What is 
noteworthy is that those “elite” rioters tried to over- 
throw the socialist system by “attacking its single fault 
without considering its other aspects.” As I see it, the 
original economic structure should be analyzed in an 
all-around way according to historical conditions. 


First, the original economic structure took shape under 
certain historical conditions and played a positive role in 
the past. The Soviet economy was backward in the 1930's 
and urgently required the establishment of a socialist 
materialist and technological basis and the transformation 
of the entire national economy. In addition, the Soviet 
Union was in the middle of a dangerous international 
environment; surrounded by imperialists, it was facing the 
danger of imperialist aggression. Thus it was necessary to 
mass its limited human, material, and financial resources, 
to rapidly carry out socialist industrialization, and to 
exercise highly centralized planned management over the 
economy mainly by administrative means. The socialist 
economic structure was set up to meet these historical 
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conditions. This was necessary and inevitable. Facts 
proved that this structure was superior under the historical 
conditions at that time. In the short span of 12 years from 
1928 to 1940, Soviet industrial production increased by 
35.5 times and its heavy industrial production ninefold, at 
an average annual rate of 21.2 percent, for the first time in 
the history of world industrial development. During this 
period, Soviet industrial output value jumped from fourth 
to second place, ranking among the advanced. Unques- 
tionably, the original economic structure did not suit the 
development of the productive forces following the divi- 
sion of labor, the complication of economic relations, and 
the intensive development of economic operations. There- 
fore it had to be reformed. But the historical necessity and 
positive role of the original economic structure should not 
be denied because of this reform. The advocators of 
bourgeois liberalization try to negate the historical 
achievements under the socialist economic structure by 
dishing out the “theory on the failure of socialism.” 


Second, even under the present conditions it is still neces- 
sary to make an overall analysis of the original economic 
structure in the course of economic structural reform. 
There is a need to have a clear idea of the following two 
aspects: One is that the original economic structure 
embodies the basic characteristics and principles of the 
socialist economy, such as the dominant role of public 
ownership, distribution according to work, and the lead- 
ership over economic work exercised by the communist 
party, which represents the fundamental interests of the 
proletariat and other working people. All this portrays the 
orientation of social development and must not be 
negated. The other aspect covers specific methods and 
forms related to the basic characteristics and principles of 
the socialist economy, such as the economic operational 
mechanism and economic policies. In this respect, there 
are many shortcomings in the original economic structure 
because it is restricted by historical conditions and peo- 
ple’s understanding of socialism. So it needs to be 
reformed. But this reform should be one characterized by 
the self-improvement of the socialist system, instead of 
one that abandons the essential features and basic princi- 
ples of the socialist system. Advocators of bourgeois liber- 
alization have confused these two aspects and negated the 
essential features and basic principles of the socialist 
economy under the pretext of “reform” by finding faults 
with the operational mechanism, in an attempt to replace 
the socialist system with a reformed capitalist system. We 
must guard against this trick. 


Article Explains China’s Choice of Socialism 


HK0312084390 Beijing RENMIN RIBAO in Chinese 
21 Nov 90 p 5 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Dai Yi (2071 6654), Chinese Peo- 
ple’s University professor: “Socialism Is the Choice of 
History Over 150 Years in China”’] 


[Text] The road taken by China from the democratic 
revolution to socialism was the choice of history over 
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150 years and the only way out for China’s social 
development during this period. 


China was an independent feudal society 150 years ago. 
The landlord class ruled China and the whole country 
was covered by a self-supply and self-sufficient small 
peasant economy. A huge superstructure and an ancient 
civilization system was established on this economic 
base. In the 1840 Opium War, foreign countries used 
their cannons to open the gate to China. From then on, 
imperialists came in one after another, plundering 
China’s territory, encroaching upon its sovereignty, and 
turning it gradually into a semicolonial and semifeudal 
society. Consequently, the Chinese people were thrown 
into the abyss of dire poverty and misery. 


Imperialist aggression aroused the Chinese people’s 
heroic resistance. Modern Chinese history is full of 
turbulent, surging anti-imperialist and antifeudal strug- 
gles. Numerous patriotic revolutionary personages 
explored, struggled, shed blood, and sacrificed their lives 
to seek the truth for national salvation. They longed for 
building China into a fair, prosperous, and powerful 
country. The 1851-1864 Taiping Heavenly Revolu- 
tionary Movement embodied the peasant class’ indomi- 
table revolutionary spirit. In their Heavenly Land 
System, they proposed the peasant utopia in which 
“land, food, clothing, and money should be shared 
equally, and all under Heaven should be well fed and 
clad.” The Reform Movement in 1898 reflected the 
efforts of the bourgeois reformers represented by Kang 
Youwei. They proposed developing capitalism through 
reform from the top rather than armed revolution. In the 
1911 revolution, the Sun Yat-sen-led revolutionaries 
persisted in overthrowing the corrupt Qing Government 
with arms and building up a republic. They wanted to 
build an independent and powerful country through 
republicanism, democracy, equality, and equal share of 
land. However, all these efforts failed, the ideals to save 
the nation and people were brutally trampled on, and the 
patriotic revolutionary personages were massacred. The 
road of exercising bourgeois rule taken by Europe and 
the United States did not work in China because impe- 
rialism and feudalism did not allow China to develop 
capitalism independently. China’s national capital class, 
which was too weak, could not undertake the revolu- 
tionary responsibility. Hence, the arduous, heavy 
responsibility of saving China fell onto the shoulders of 
the newly born proletariat and the CPC. 


In light of the theories of historical materialism and 
scientific socialism founded by Marx, the CPC, headed 
by Comrade Mao Zedong, correctly analyzed China’s 
national conditions, expounded the nature of Chinese 
society and revolution, laid down the strategy and tac- 
tics, and illuminated to the Chinese people the road from 
new democracy to socialism. From then on, fundamental 
changes took place in the Chinese revolution, which 
proceeded from a path barred by hills and streams to one 
shaded by willows and radiant with flowers. Through 20 
years of arduous struggles under party leadership, the 
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Chinese people eventually overthrew imperial and 
feudal rule, won the victory of new democracy, and 
established the great PRC. 


The democratic revolution was the necessary preparation 
for socialism while the latter was the inevitable develop- 
ment of the former. As the proletariat tempered itself over 
the long-term struggles, remained rock firm, and seized the 
state leadership after the PRC’s founding, because of the 
state economy’s immense role following the confiscation of 
bureaucrat capital, and because of the international envi- 
ronment and inspirations of the people at home at that 
time, New China, which had just extricated itself from 
semicolonialism, could only effect a transition from new 
democracy to socialism rather than establish an exploit- 
ative system. In 1953, the CPC Central Committee laid 
down the general line for the transitional period and 
strived to realize socialist industrialization, and the 
socialist transformation of agriculture, handicraft 
industry, capitalist industry, and commerce. It was deter- 
mined by the historical conditions and the economic and 
political situation at that time, which manifested the 
inevitability of historical development. 


Over the past 40 years, particularly during the most recent 
decade, we have rapidly advanced along the socialist road 
and established a relatively powerful modern economic 
system, which has enormously developed industry, agricul- 
ture, science, and technology, and markedly improved the 
people’s material and cultural lives. Under the socialist 
system, we have done things which are impossible under 
any exploitation system. So long as we focus on economic 
construction, uphold the four cardinal principles, and 
adhere to reform and opening up in the future, we will 
achieve greater successes and socialism will continue to 
manifest its superiority. 


The history of 150 years from new democracy to 
socialism manifests the objective law of China’s social 
development. If we had not chosen this road, it would 
have been impossible for us to defeat imperialism and 
feudalism, and realize the country’s independence and 
prosperity, and attain enormous economic and cultural 
achievements. Only socialism can save and develop 
China. This is the summary of the past 150 years of 
history. We should frequently review our modern history 
and always remember this historical conclusion. 


Socialist Democracy Superior to Capitalism 


HK0412150590 Beijing RENMIN RIBAO in Chinese 
21 Nov 90 p 5 


[Pen Talk” under the heading “Only Socialism Can 
Develop China” by Gao Mingxuan (7559 6900 2537), 
professor of the People’s University of China: “Socialist 
Democracy Is One Million Times Superior to Capitalist 
Democracy” } 


[Text] Both the number of Chinese people travelling 
abroad and the number of books imported in this country 
have increased in the past few years. Some people now 
frequently praise the degree of democracy enjoyed by 
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people in Western countries and speak highly of the system 
of balance of powers, representative government, and the 
multiparty system. Some Westerners in their books also 
boast about their system. These sorts of views have con- 
siderably influenced some youngsters. In some people’s 
eyes, it seems that only the type of democracy practiced in 
Western countries can be counted as democracy, while the 
type of democracy practiced in socialist countries is not 
democracy at all. During the political disturbance that 
took place last year, some people even flaunted the banner 
of “striving for democracy.” In doing so they had actually 
confused right and wrong. Why did things go this way? In 
my opinion, apart from the propaganda by the forces for 
bourgeois liberalization at home and the hostile forces 
abroad, it is mainly due to our failure to apply the Marxist 
view to the observation of the question and to analyze it 
deep into its distinctive nature. 


According to the Marxist view, any type of democracy 
bears its class nature. In the contemporary world, there 
are two kinds of entirely different democracy, namely, 
bourgeois democracy and socialist democracy. The 
democracy practiced in Western countries is bourgeois 
democracy, which is the integration of democracy within 
the bourgeoisie and dictatorship against the proletariat. 
Marx said: “All the bourgeoisie’s force rests on money. 
Therefore, the only way for them to seize the political 
power is to make money the only criterion for one’s 
capacity in legislation.... By setting requirements on 
everyone’s qualification regarding his right to elect and 
to be elected in terms of his properties, the bourgeoisie 
has made the principle of election their exclusive asset. 
On the other hand, the principle of equality has been 
cancelled since it is merely defined as ‘equality in terms 
of the law.” Equality in terms of the law is in fact a kind 
of equality on the premise of inequality between the rich 
and the poor or, in other words, a kind of equality within 
the present framework of inequality which dominates 
most fields. In brief, they have simply labelled inequality 
as equality” (“Collected Works of Marx and Engels,” 
Vol 2, pp 647-648). Lenin also pointed out: “As com- 
pared with the system practiced in the Middle Ages, 
bourgeois democracy was a great historical progress, but 
it is, after all, a narrow, incomplete, hypocritical, and 
deceitful democracy, and it can be nothing else under the 
capitalist system. It is a paradise to the rich but a trap 
and fraud to the poor” (“Selected Words of Lenin,” Vol 
3, p 630). These remarks have very profoundly exposed 
the hypocritical nature of bourgeois democracy. 


Differing from bourgeois democracy, socialist democ- 
racy is the rights enjoyed by all the people in managing 
the country and other social affairs on the basis of 
socialist public ownership. Socialism is democratic in 
substance. Without socialist democracy there will be no 
socialist country practicing the people’s democratic dic- 
tatorship and there will be no socialism. Therefore, 
socialist democracy is the socialist system's substantive 
attribute. 


As compared with bourgeois democracy, socialist 
democracy is much more superior: 
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First, many more people can enjoy democracy. Socialist 
democracy is a kind of democracy enjoyed by the vast 
majority of society’s members. Thanks to the introduction 
of socialist democracy in China, the broad masses of 
laboring people, who were exploited and oppressed in the 
old society, have become the subjects to enjoy democracy 
and to exercise the rights to manage the state and society 
for the first time in the history of this country. The subjects 
enjoying socialist democracy in China include the workers, 
peasants, intellectuals, and all patriots who support 
socialism and reunification of the motherland. They make 
up 95 percent of the country’s population. In which 
Capitalist country have the laboring people ever acted as 
the subjects enjoying democracy? 


Second, socialist democracy has a much more profound 
content. It is built on the basis of public ownership of 
production means. The socialist public ownership 
system has economically emancipated the proletariat 
and other laboring masses, and enabled them to enjoy 
different forms of ownership of production means and 
the right to control the production means as well. As a 
political consequence, the proletariat and laboring 
people have become the masters of the country. In 
China, according to the provisions of the constitution 
and other laws, the people not only enjoy general dem- 
ocratic rights and freedom, but are also entitled to 
exercise the right of managing state affairs, economic 
activities, cultural undertakings, and social affairs; 
whereas the bourgeois democracy is built on the basis of 
private ownership of production means and is linked to 
money and wealth—whoever has money and wealth will 
be entitled to enjoy democracy. Under the latter system, 
the broad masses of laboring people are tied to capital 
and can only be dominated by capital, and they are not 
allowed to extricate themselves from such a position. 
Can this helpless status of the laboring people be com- 
pared with the wide range of rights that they are to enjoy 
under the socialist democratic system? 


Third, there are more solid conditions guaranteeing 
democracy. Socialist democracy is a veritable democracy. 
In China, the people are the owners of production means. 
This is the material guarantee ensuring that the people can 
duly exercise their democratic rights. The constitution and 
laws have expressly provided that the citizens’ legitimate 
rights and interests shall not be infringed. This is the legal 
guarantee ensuring that the people can duly exercise their 
democratic rights. The state has formulated a series of 
organizational measures to realize socialist democracy. 
This is the organizational guarantee ensuring that the 
people can duly exercise their democratic rights. What is 
more, in the wake of economic and cultural development 
in this country, such guarantees will increase and be 
intensified. Therefore, socialist democracy is the very 
genuine democracy in human history. This type of democ- 
racy is totally different from the democracy in bourgeois 
states, which is merely a nominal democracy to the 
laboring people. They just cannot be mentioned in the 
same breath. 
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Military 
Jiang Calls Army Training, Administration Meeting 


Jiang Commends Achievements 


HK0412121290 Beijing XINHUA Domestic Service 
in Chinese 0641 GMT 4 Dec 90 


(“Jiang Zemin Demands That the Army Cautiously and 
Conscientiously Handle Military Work”) 


[Text] Beijing, 4 Dec (XINHUA)—General Secretary of 
the CPC Central Committee and Chairman of the Cen- 
tral Military Commission Jiang Zemin stressed at a work 
meeting called on | December at the General Staff 
Headquarters, that handling military work, strength- 
ening military training and troop administration, and 
raising combat power are the basic practical activities for 
the Army; they are intimately related to the safety of the 
nation and social stability. Army comrades must work 
under existing conditions, struggle arduously, cautiously, 
and conscientiously do a good job and upgrade the Army 
construction to a new level. 


Jiang Zemin highly commended the recent achie vements 
in military work scored by army units. He said that after 
Comrade Deng Xiaoping took over the work of the 
military commission, our Army realized without a hitch, 
a strategic transformation of the guiding thought for 
Army construction. Under the leadership of the Central 
Military Commission, the Army perfectly completed 
various missions such as combat training, being on duty 
in a state of combat readiness, rescue and relief opera- 
tions, made significant contributions to guarding the 
peace of the motherland and defending social stability, 
and was enthusiastically praised by local governments 
and the people. 


Jiang Zemin made a profound elaboration on the signif- 
icance of handling military work well, and strengthening 
the construction of the People’s Army under the current 
volatile international climate and the new domestic 
situation of further reform and opening up. He pointed 
out that a very important factor which determines if we 
can succeed in our economic development strategy now 
and in the future, is a calm and stable internal, as well as 
external, environment. Our politics, economy, and 
diplomacy must all make respective contributions 
toward realizing this goal. The People’s Army is the great 
iron wall for the people. The construction of the Army 
must be favorable to stability as well as reform and 


opening up. 


Jiang Zemin made specific demands on handling mili- 
tary work among troops and strengthening building of 
regularization under the new situation. He said that 
strict training and administration have always been one 
of Chairman Mao's and Comrade Deng Xiaoping’s 
important Army-founding principles. For troops, there is 
a difference between undergoing training and not under- 
going training, and between strict troop administration 
and troop administration which is not strict. From 
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training comes combat power, so does administration. 
Strict administration means that we must attach impor- 
tance to ideological and political work, and strength- 
ening organizational discipline. Since troops are living in 
an open environment, we must all the more attend to 
ideological and political work. The further the reform 
and opening up, the more we should strengthen ideolog- 
ical and political work; and the more we do so, the better 
reform and opening up will become. The two are of 
dialectical untiy. Strict administration requires that we 
have rules and provisions in place, and that we run the 
Army in accordance with law. Over the last few years the 
Army has promulgated a range of orders, rules, and 
regulations; and the General Staff Headquarters have 
conducted group training in teaching methods, and in 
giving and receiving instructions. Much work has been 
done but efforts must continue. The key for handling 
troop administration well lies with cadres, so work must 
begin with them. We must raise cadres’ dedication to 
work and sense of responsibility. They must make a 
personal example, mingie with all kinds of people, super- 
vise as well as lead ranks, play an exemplary role, handle 
troops’ grass-roots construction, and build company 
party branches well. 


Jiang Zemin stressed that military training is the center- 
piece of troop work and therefore must be accorded a 
strategic aspect as well. He said that military training is 
the chief means in peacetime by which to strengthen 
troop combat power. The willingness and effectiveness 
in grasping military training are the important marks for 
examining troop work and determining the capability of 
leading cadres. Leading organs must set personal exam- 
ples, pool efforts, and jointly handle military work well. 
Such work must be grasped particularly efficiently, vig- 
orously, and speedily at command organs. Army com- 
rades must try their best in inotivation and effort; in a 
down-to-earth manner handle training and administra- 
tion, and produce real results; so that troops can all pass 
the political standards, score more-than-avetage achieve- 
ments in military affairs, observe strict discipline, and 
provide effective protection. 


Combat Strength Stressed 


HK0412131590 Beijing XINHUA Domestic Service 
in Chinese 0707 GMT 4 Dec 90 


[Report by Liu Huinian (0491 0932 1628) and Hu 
Niangiu (5170 1628 4428): “General Staff Headquarters 
Holds Work Conference Calling On the Army To Stick 
to the Criteria for Combat Strength and Achieve High 
Military Standards’—XINHUA headline] 


[Text] Beijing, 4 Dec (XINHUA)}—The general staff 
headquarters recently held a work meeting to discuss 
military training and Army administration. As its theme 
indicates, this meeting called on the Army to stick to the 
combat strength criteria and achieve high military stan- 
dards. The meeting emphasized that the Army must 
steadfastly implement a series of guidelines and princi- 
ples laid down by the Central Military Commission and 
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vigorously strengthen military work, achieve high mili- 
tary standards, and strive for an overall enhancement of 
the Army’s combat strength, while strengthening polit- 
ical work and ensuring that the Army is politically up to 
the standard. 


On 3 December, Central Military Commission 
Chairman Jiang Zemin, First Vice Chairman Yang 
Shangkun, Vice Chairman Liu Huaging, Secretary Gen- 
eral Yang Baibing, and members Qin Jiwei and Zhao 
Nanqi cordially received all the comrades who attended 
the meeting. 


The work meeting was presided over by Chi Haotian, 
member of the Central Military Commission and chief 
of the general staff. 


Jiang Zemin was present at the meeting and delivered an 
important speech which presented a profound analysis of 
the present international and domestic situation, highly 
appraised the achievements made by the Army over the 
past few years, expounded the important significance of 
the further improvement of military work under the new 
situation, and set some specific requirements. 


Yang Baihing, in his speech, first acknowledged the 
progress that had been made in military work. He said: 
After the Army effects a strategic shift in the guiding 
ideology for army building, the Army's military work 
advances along a correct track, which serves as a sound 
foundation for our efforts to create a new situation in 
military work. He elaborated on the significance of 
improvement in military work and the relevant require- 
ments from three particular aspects: 1) It is necessary to 
have a profound understanding of the importance of, 
and urgent need for, improving military work under the 
new situation, and to unswervingly treat military 
training as a key task of the Army; 2) It is necessary to 
raise the Army’s morale with the spirit of working hard 
and striving for success, and to try to achieve new 
developments in military work while overcoming diffi- 
culties; 3) As far as military work is concerned, it is 
necessary to uphold the principle that Army affairs are to 
be discussed at party committee meetings, principal 
military officers personally should pitch into the work, 
and all organs coordinate with one another to do a good 
job. 


Yang Baibing said: The first task for our Army as the 
people’s army is to adhere conscientiously to the four 
cardinal principles, and to ensure that the gun is always 
at the party’s command and that the Army ‘s politically 
up to standard. While attaching great importance to 
political work, we must also set much store in military 
work, and strive hard to achieve high military standards. 
The party and the people demand that our Army not 
only be politically up to the standard—bearing in mind 
for whom they are working and fighting, but also be up to 
the military standards—having a good command of 
military skills and being able to fulfill at any time any 
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task assigned by the party's central authorities and the 
Central Military Commission, by powerful military 
means. 


He said: The party’s central task is to boost the economy. 
For the time being the material conditions available 
cannot keep up with the Army's development. Such a 
situation can not possibly be completely changed in the 
near future. For this reason, all the comrades in the 
Army must continue to keep patient, readily submit 
themselves to the overall interests, and give full play to 
their initiative. They are required to do a better job in 
four aspects, namely, to build the Army through thrift 
and hard work, to plunge into reform and blaze new 
trails, to govern the Army strictly, and to work very hard 
to implement all instructions. They should give full play 
to their enterprising spirit and thus create a new situa- 
tion in military work while overcoming difficulties. 


Yang Baibing pointed out, military work is the Army's 
most basic and routine practical activity, and has a direct 
bearing on the improvement of Army units’ combat 
Strength. It is the major issue in army building. He 
stated, when we stress augmenting political building to 
guarantee the Army always being politically eligible, and 
political building always being the primary task in army 
work, it does not mean in the least to negate military 
training’s central place in army work. “Primary task” 
and “central work” are entirely unanimous, and the two 
are unified under the criteria of combat strength; the 
nature and functions of the people's army; and the 
general goal of building a revolutionary, modern, and 
regular army. Augmenting military work and working 
hard to achieve high competence in military affairs 
involves not only military organs but also political and 
logistics organs. It is imperative to bring forward the fine 
tradition of close cooperation between military and 
political work, and coordination between commanding, 
political, and logistics departments to do a good job of * 
military work. 


Yang Baibing stressed, Army comrades, especially inter- 
mediate and senior cadres, should exert efforts to study 
Mao Zedong’s military thinking and Comrade Deng 
Xiaoping’s works on army building in the new historical 
period, and work hard to broaden their vision with 
deeper insight, so that they may have a better under- 
standing of the law governing army building and do a 
better job in all the work. 


Chi Haotian made a concluding speech at the meeting. 
He stated, political eligibility and military competence 
are an inseparable organic whole. They will arrive at a 
dialectical unity through improving the Army's combat 
strength. The accomplishment of military competence is 
a systematic engineering that involves very strong com- 
prehensiveness, and a good job must be done of every 
aspect in military work. Regarding army units, the key is 
for them to do a good job implementing training and 
administration, through which their military qualities 
will be improved. Combat strength is also derived from 
training and administration. To a large extent, the levels 
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of training and administration determine combat 
strength’s level. Only by doing a good job of training and 
administration will it be possible to continuously con- 
solidate and improve army units’ combat strength. He 
required military cadres at all levels armywide to ear- 
nestly implement the instructions of the Central Military 
Commission’s leading comrades, and to work hard to 
create a new situation in training and administration. 


The meeting was convoked in Beijing between 28 
November and 3 December. Attending the meeting were 
responsible comrades of the General Staff Headquarters; 
General Politica! and General Logistics Departments; all 
military regions; all services and arms of the services; 
Commission of Science, Technology and Industry for 
National Defense; Academy of Military Sciences; Uni- 
versity of National Defense; the Armed Police Corps 
Headquarters; and relevant departments. Serious study 
and discussions were conducted during the meeting, with 
the participants’ thinking unified with deepened under- 
standing. They held the view that the Central Military 
Commission’s series of instructions on army work cen- 
tering around military training, focusing on building a 
regular army, and being strict with training and admin- 
istration reflect the objective law and realities of army 
units in army building, and are indispensable in effec- 
tively performing the Army’s functions. They all stated 
that it is necessary to earnestly implement the meeting's 
spirit, to work hard to become politically eligible and 
highly competent in military affairs, and to improve 
army units’ combat strength in a comprehensive way to 
push the building of a revolutionary, modern, and reg- 


* ular army to a higher plane. 


People Trained in Military, Civilian Capabilities 


HK0412051590 Beijing XINHUA Domestic Service 
in Chinese 0219 GMT 2 Dec 90 


[Report by Chen Hui (7115 6540): “The PLA Achieved 
Marked Results in Training People in Military and 
Civilian Capabilities’"—XINHUA headline] 


[Text] Beijing, 3 Dec (XINHUA)}—The People’s Liber- 
ation Army [PLA] has vigorously trained people in 
military and civilian capabilities. In the past 12 years 
since the training was offered, seven million soldiers 
have received special training, by which they have mas- 
tered skills in safeguarding and developing the mother- 
land. In this way, they have become an important force 
for the four modernization drive. 


Since Comrade Deng Xiaoping advocated the training of 
personnel in military and civilian capabilities at the end 
of 1977, all army units have integrated, taking into 
account their actual situations, military, professional, 
and technical training, and education, and thus obtained 
remarkable achievements. In recent years, in keeping 
with the development trend, all army units have stuck to 
the orientation of emphasizing the strengthening of 
troops while taking care of the country’s development, 
modified plans, and improved various methods. In this 
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way, this training program, which is good for the state, 
the people, and the military, has developed in a sound 
way. 


According to the estimates of relevant departments, 
there are 2.5 million trained retired soldiers across the 
country who live in rural areas and help with local 
development. Of them, over 400,000 have taken up 
leadership positions in towns and villages. These people 
are conversant with policies, good at management, and 
quick in obtaining information. They have led the 
masses to develop the production of commodities and 
help eliminate poverty. In this way, they have helped 
boost the rural economy, and won the trust and praise of 
the people. Five hundred thousand such people can 
apply what they have learned to the full in all town and 
township enterprises across the country. Most of them 
have become the management and technical backbone, 
39,000 of them have taken positions of factory director 
and manager, and 2,700 have been awarded the title of 
“town and township entrepreneur” at the provincial, 
prefectural, and county levels. 


In social welfare institutions, these specially-trained 
people also play am important role. According to the 
estimates of the Ministry of Civil Affairs, 55,000 eco- 
nomic bodies, including rescue and aid bodies, are run 
by them, of which 6,200 are civil affairs and welfare 
enterprises, earning an annual output value of 9.8 billion 
yuan in recent years. 


These specially-trained people have made important 
contributions to the building up of army units. Many 
young people have become “engineers of warriors,” 
“medical doctors of soldiers,” and “entrepreneurs of 
warriors.” 


When the PLA is carrying out their training, local 
governments at all levels give great support. They not 
only provide the troops with information about per- 
sonnel demand, and carry out educational activities with 
them; but they have also done numerous remarkable jobs 
for the development and use of these specially-trained 
people. At present, the development and use of these 
people has gradually spread across the country. Organi- 
zations offering services of these people have been set up 
in government departments at and above the county 
level across the country, representing 81 percent of all 
units at the county level, and over 40,000 of them are 
engaged in service industry activities. The rate of devel- 
opment and use of these specially-trained people in the 
majority of counties and cities across the country reaches 
90 percent or more. These people can continue to work 
after retiring from military service. 


Article on Ground-To-Air Missile Practice 


HK0512100190 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 48, 26 Nov 90 pp 18-19 


[Article by Ge Xiangxian (5514 6272 6343) and Chen 
Zhigiang (7115 1807 1730): “Watching a Target Practice 
of Ground-to-Air Missile Units’’] 
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[Text] One day in early November, two missile units 
from the Air Force of the People’s Liberation Army 
carried out ground-to-air shooting practice on a practice 
ground in north China. 


When these two reporters arrived at the practice ground, 
what came to sight was the barracks of a ground-to-air 
battalion, the first of its kind formed by the Air Force. 
On 10 January 1965 this battalion, commanded by 
Battalion Commander Wang Lin, shot down a U.S.- 
Chiang “Black Widow” U-2 high-altitude reconnais- 
sance plane over the skies of Shalagi, southeast of 
Baotou City. This was the first time a Chinese ground- 
to-air missile unit shot down a plane at night. This 
exploit, which fell into First-Class Merit Citation, was 
commended by the Ministry of National Defense. 
Today, they took part in shooting practice as the “first 
missile battalion of the Air Force.” 


At the battalion’s location, the reporters got on an 
indicator car [xian shi che 7359 4355 6508], which was 
described as the “brain” of the missile unit. Battalion 
Commander Liang Longting was at this time sending out 
all kinds of orders to check the operation of different 
systems. With an area of some 10 square meters, the 
indicator car was equipped with instruments and indi- 
cator screens. 


One of the two reporters asked: ““When an ‘enemy plane’ 
appears, can you track the launching of missiles from 
this closed car?” 


“We can. From an indicator screen we can know about 
the launching of missiles and whether these missiles hit 
their targets.” A technical officer named Diao Yulu, who 
was checking the operation of instruments in the car, 
answered, and instructed an operator to demonstrate the 
operation of simulated targets on an indicator screen for 
these two reporters. At this time, green, small sand dunes 
appeared on the indicator screen. Diao Yulu explained: 
“During shooting practice, there are two green light 
signals on the screen. When an ‘enemy plane’ enters the 
missile firing range, a missile will be launched. When the 
two light signals collide, this means the ‘enemy plane’ 
has been shot down.” 


When a sharp siren was sounded, we hurriedly !eft the © 


car. Looking up, we saw a balloon in the sky southwest of 
the practice ground. The shooting practice was about to 
start. Soon a truck transported gray missiles to the 
launch pad area. In several minutes the missiles were 
installed on the launch pad. Then radar and a huge 
antenna went into operation. The commander issued 
orders amid the rumbling of electrical instruments. The 
battle was ready to commence. 


Lieutenant Colonel Liang Ziji, director of the practice 
ground, said: A live-shell practice is major action for a 
missile unit and an overall review of a military unit's 
combat effectiveness. In this current practice the partic- 
ipants will shoot both high-altitude “enemy planes” and 
low-altitude targets. Two military units will take part in 
today’s practice. Each of them will fire nine shots, six at 
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high-altitude targets and three at low-altitude ones. Let 
us see who will hit the most. 


At 0845, an “enemy plane” came dashing toward the 
battle position. A green light spot appeared on the lower 
right hand corner of an indicator screen in the indicator 
car of one battalion. 


“That's it,” a technician said when seeing an “enemy 
plane.” The operator kept a close watch on the specter- 
like movement of the target on the screen. 


In the command post, these two reporters could see 
through the window, two gray missiles on the launch pad 
moving synchronously with the radar and antenna. On 
the huge chart in the command post, a chart officer 
indicated the direction of the “enemy plane” according 
to the information provided by the radar, and a staff 
officer at once calculated the time for launching a 
missile. 


On the practice ground, young soldiers blocked their ears 
while waiting for the launching of a missile, but experi- 
enced old-timers remained self-composed, with their 
backs toward the missile, allowing a comrade in arms to 
take a photograph of this valuable scene. 


“Look, the ‘enemy plane’ is entering the firing zone!” 
said brigade chief of staff Colonel Xiang Degi. 


They were fast enough in action! 


The technician pressed the button on hearing the 
“launch” order from the commander. Blazing smoke 
burst out of the missile’s tail, leaving behind earth- 
shaking sounds that seemed to tear down the silent 
canopy of heaven. With a long flame behind, the missile 
speedily flew into the sky chasing its target. 


Described as a “‘sharp sword in the sky,” a ground-to-air 
missile was developed in the later period of World War 
Il. Over the last 40 odd years, ground-to-air missiles 
have played an important role in local wars around the 
world. They have become “basic weapons for positive air 
defense.” Now over 70 countries in the world have 
equipped themselves with ground-to-air missiles. 


China equipped itself with ground-to-air missiles at the 
end of the 1950’s. On 7 October 1959, a Chinese 
ground-to-air missile battalion succeeded in bringing 
down a U.S.-Chiang RB-57D high-altitude reconnais- 
sance plane which had intruded into the skies over north 
China. In world air defense history, this was the first 
example of the shooting down of a reconnaissance plane 
with a ground-to-air missile. Through 30 odd years of 
construction, Chinese ground-to-air missile units can 
now use ground-to-air missiles to intercept, attack, and 
destroy high-, intermediate-, and low-altitude planes 
within the firing range. 


“Attention! The first-stage rocket will fall off.” No 
sooner had the instructor finished speaking, than the 
missile flying high up in the sky turned into two red, 
bright spots. One continued flying, the other fell down. 
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Suddenly, the flying, bright spot changed its course to 
follow its target nimbly and meanderingly. 


Senior Colonel Wang Hengyuan, experienced political 
commissar of the brigade, explained: “A missile driven 
by a two-stage booster can make a turn. This shows it has 
received commands from the ground radar. It will con- 
tinue to follow its target under radar guidance.” 


Within 10 seconds after the first-stage rocket fell off, 
indicator screens in the car showed a collision between 
missile and plane light signals. The target signal imme- 
diately turned into volumes of smoke and feil down. 
Outside the car, we could see the “enemy plane” falling 
down in mushroom-like smoke. Soon an explosion fol- 
lowed. 


As the saying goes, “‘a layman watches the fun, a profes- 
sional watches the knack.”” Ma Baoliang, an officer from 
the artillery department of the relevant military region, 
who acted as the “chief judge” in the practice, reminded 
us by saying: “A missile does not destroy a plane by its 
missile head but by thousands of fragments resulting 
from its explosion. Therefore, when appraising the 
achievements of the participating military units, we not 
only judge whether the target is desoyed but also take 
account of whether the missile head explodes within the 
prescribed range.” 


At about four o’clock in the afternoon, high- and low- 
altitude target shooting had ended. After the smoke from 
the explosion of the last missile disappeared, the com- 
mand post announced: Eighteen missiles were launched 
in today’s target shooting; 16 of them hit their targets, 
with an accuracy of 88.9 percent. The two participating 
units finished their match in a draw. 


In the evening officers and soldiers returned to their 
barracks. A group of civilians, who had come to the 
barracks ahead of them, congratulated them on their 
achievements. These civilians took along live chickens, 
fresh fish, cigarettes, wine, and candies for these officers 
and soldiers to buy. Music was played through a loud- 
speaker to congratulate them. 


After their celebration, these two reporters interviewed 
Brigade Commander Colonel Yan Shizhong. With deep 
feelings he made the following remarks: Under the 
leadership of the Central Military Commission, soldiers 
now follow this slogan: “A soldier is not loyal to his 
duties if he does not have military skills; a soldier is not 
up to standards if he is not proficient in military skills.” 
As a result of officers’ and soldiers’ enthusiasm in 
military training, their military quality has improved 
rapidly. 
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Economic & Agricultural 


Jiang Says Use Economic Means for Economic Work 


HK05 12083890 Hong Kong CHING CHI TAO PAO 
in Chinese No 48, 3 Dec 90 p 13 


(“China Economic News”: “Jiang Zemin Says Economic 
Affairs Must Be Handled by Economic Means”’} 


[Text] Chinese leaders stress that the integration of 
planned economy and market regulation is the basic 
principle for restructuring the economy. According to 
information, when Chen Jinhua was appointed 
chairman of the State Commission for Restructuring the 
Economy, Jiang Zemin said to him: You are a new 
official, and the first thing you should do is to tackle the 
problem of integrating the planned economy with 
market regulation; the topic should be deepened year 
after year. 


At a forum, Jiang Zemin stressed: China’s principle of 
reform and opening up cannot change; integration of 
planned economy and market regulation cannot change; 
and the special zone policy cannot change. He pointed 
out: Integration of planned economy and market regula- 
tion is now a fixed principle, the problem is how to go 
about it. 


Since this year, many newspapers and journals have 
elaborated on integrating planned economy and market 
regulation. The key discussion point is “how to go about 
it” and in what way the two things can be integrated. 


Jiang Zemin paid close attention to the discussion. After 
he returned to Beijing from an inspection trip to Xin- 
jiang, he said: In the past, Xinjiang’s wool was trans- 
ported to Shanghai for processing, but now some of 
Xinjiang’s wool spinning facilities are even more 
advanced than Shanghai's, and the days when all the 
wool was transported to Shanghai have gone for good; 
this cannot only rely on administrative means. He fur- 
ther pointed out: It seems that economic woik should be 
done by economic means, the time when the central 
authorities were solely relied on for instructions should 
come to an end. 


Jiang, Li Peng Attend Electronics Exhibition 


OW0412151890 Beijing XINHUA in English 
1439 GMT 4 Dec 90 


[Text] Beijing, December 4 (XINHUA)—Party General 
Secretary Jiang Zemin and Premier Li Peng visited an 
exhibition featuring advanced electronic products in the 
Beijing Exhibition Center on Monday night. 


During the visit, Jiang Zemin expressed his satisfaction 
with China’s rapid development of electronics in recent 
years. He pointed out that the prospect for the country’s 
export of electronic products is very promising. 


Premier Li Peng said that besides providing household 
electronic appliances, the electronics industry should 
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provide a large variety of advanced electronic equipment 
that can be utilized to enhance various sectors of the 
national economy. 


Over 600 enterprises, institutes and colleges from all 
over the country are participating in the seven-day 
exhibition which is sponsored by the Ministry of 
Machine-Building and Electronics Industry. 


About 5,000 products have been exhibited since 
December 1, including electronic components, com- 
puters, and complete sets of engineering and military 
equipment. 


Among the senior party and government leaders that 
have visited the exhibition was Qiao Shi, a member of 
the Standing Committee of the party’s Political Bureau. 


Technology Improves Electronics Industry 


OW04 12133790 Beijing XINHUA Domestic Service 
in Chinese 0510 GMT 28 Nov 90 


[By reporter Gu Honghong (7357 3163 3163)] 


[Text] Beijing, 28 Nov (XINHUA)—Having persistently 
followed the principle of “importing and digesting 
advanced technologies, developing new products, and 
inventing new technologies” over the 10 years of reform 
and opening to the outside world, the electronics 
industry in China has become an independent, versatile 
industry of high technology. It plays an increasingly 
important role in equipping various segments of the 
national economy and in serving the public in their daily 
lives. 


In 1989, the total output value of the electronics industry 
amounted to 63.4 billion yuan, or 5.04 percent of the 
gross national industrial output value, up from 1.78 
percent 10 years ago. The industry’s mass production 
capability has been considerably augmented. In contrast 
with 1979, there has been a several- to hundred-fold 
increase in the output of major electronics products. 
Production of high-technology products, such as color 
kinescopes, microcomputers, and integrated circuits, 
which China was unable to produce in the late 1970's, 
has also progressed substantially. 


Before China launched its reform policy and opened 
itself to the outside world, there were ©~me electronics 
enterprises that primarily catered to war-related indus- 
tries. In addition, some laboratories were also capable of 
making certain advanced electronics products. Never- 
theless, China’s electronics industry then was far from 
being high-technology. 


During the 10 years of reform and opening to the outside 
world, the electronics industry has imported more than 
2,000 major technologies from abroad, utilizing $3 bil- 
lion in foreign exchange. In addition, it has invested a 
total of 18 billion yuan in intensive technological trans- 
formation. As a result. about half of the electronics 
enterprises in the country have undergone large-scale 
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retooling. After 10 years of effort, the electronics 
industry has upgraded itself to become an independent, 
versatile industry of high technology. 


Today, the electronics industry boasts a vast amount of 
electronics equipment of advanced international levels, 
which is widely used in sophisticated defense projects. 
The industry’s strength and capability were displayed in 
the launches of underwater guided missiles, interconti- 
nental missiles, and synchronous satellites. Various 
sophisticated electronic equipment items were used in 
those launches, including radar for precise measuring 
and safety remote control systems, of fixed and mobile 
type or instailed on ships, which ensured their 100 
percent success. The success of these launches demon- 
strates to the world that China ranks among the top in 
the world in comprehensive electronic measuring and 
control technologies. 


In the electronics industry, products like electronic 
instruments, computers, meteorological instruments, 
and digital transmission equipment for communications 
play an important role in major state technological 
research projects. In the key state project of the positron- 
negatron collider alone, the electronic industry has sup- 
plied more than 5,100 electronic equipment items and 
auxiliary products, and has made great efforts to ensure 
the success of the collider. The present output value of 
computers, a product used extensively in all trades and 
industries, has increased by six times over the past 10 
years, and the annual output has reached 100,000 units. 
The industry not only has the capability to develop and 
produce in lots, micro-, small- and medium-sized com- 
puters, but also the “Yinhe” and “Shenzhou” large 
mainframe computers. 


Electronic equipment produced by the electronics 
industry plays the role of “multiplier” in all trades and 
industries during the course of economic development. 
The computer network of the railway system has now 
covered every route, and has helped to reduce the 
average turnover time for railway carriage by five per- 
cent. This enables the railway service to transport an 
additional 60 million tons of cargo annually, raising 
income by more than 400 million yuan. After the harbor 
traffic control system developed independently by China 
was put into operation at Dalian, it greatly reduced the 
number of navigation offences. The (?micro device for 
testing oil in wells) developed recently by the electronics 
industry overcomes an international technical problem 
that has remained unsolved for a long time. Data which 
in the past took 20 days to produce can now be gathered 
by this device in only a minute. The accuracy has 
increased from 20 percent to 100 percent. According to 
statistics, a total of 10 million yuan is saved for each well 
drilled by using this device. Afier 350 cities introduced 
the system for controlling power load developed by the 
electronics industry, losses caused as a result of power 
failures were reduced by 2 billion yuan annually, and the 
value of agricultural and industrial output has been 
increased by billions of yuan. In the field of communi- 
cations, electronics products play an even greater role. 
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During the last 10 years, China has miraculously built 
100 satellite communications stations of more than five 
meters and 15,000 satellite receiving stations, and 
opened up more than 2,000 satellite telecommunications 
lines. At present, China's electronics industry is capable 
of building and supplying complete sets of advanced 
electronics equipment. 


The electronics industry also produces a myriad of 
consumer products that flood the homes of millions of 
people. Television sets, refrigerators, washing machines, 
electric fans, radios, and tape recorders have become the 
pillars of the electronics industry. The scale and volume 
of production is among the highest in the world. 
According to statistics, in the past 10 years, the elec- 
tronics industry has produced 110 million tape 
recorders, 210 million radios, 97 million black- 
and-white television sets, and 43 million color television 
sets. This has helped to raise the television viewing rate 
from 29 percent 10 years ago to the present level of 80 
percent. Along with the increase in China's capability to 
develop electronic products, the scope of applying elec- 
tronics technology continues to expand. Electronic 
organs, audio component sets, and electronic health 
treatment goods have appeared on the market in large 
quantities. 


Another sign that China's electronics industry has 
become a high-technology industry is the fact that a vast 
amount of its electronics products has entered the world 
market, and the electronics industry has been trans- 
formed from a leading user of foreign exchange to an 
important earner of foreign exchange. Ten years ago, 
China's electronics industry earned only $10 million in 
foreign exchange, making up 0.1 percent of China's total 
export value. By 1989, this figure had risen to 5.1 percent 
of China’s total export value. During the first 10 months 
of this year, the momentum of export for electronics 
products continues to be good. The export value of 
electronics products as a proportion of the total output 
value of the electronics industry has risen by almost 80 
percent over the same period last year. 


Official Reviews, Assesses Economic Reforms 


HK0412011190 Hong Kong WEN WE] PO in Chinese 
3 Dec 90 p 2 


[First part of article by Gao Shangquan (7559 1424 
0356), vice minister of the State Commission for 
Restructuring the Economy: “China's Economic 
Reform: Review and Prospects’’] 


[Text] This year marks the 12th year since China has 
implemented reforms and opened up to the outside 
world. The reforms and opening up over the past decade 
have brought about impressive results and have had a 
profound impact on China’s economy and society. 


Generally speaking, China’s reforms and opening up 
may be divided into three stages: 
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The first stage is the take-off of the reforms (December 
1978-October 1984), starting from the Third Plenary 
Session of the | 1th CPC Central Committee to the Third 
Plenary Session of the 12th CPC Central Committee. 
The focus during this period was in the rural areas. 


The second stage is the comprehensive implementation 
of reforms (October 1984-September 1988), starting 
from the Third Plenary Session of the 12th CPC Com- 
mittee to the Third Plenary Session of the 13th CPC 
Central Committee. The focus during this period was in 
the urban areas. 


The third stage is the readjustment and deepening of 
reforms (October 1984-1992) and started from the Third 
Plenary Session of the 13th CPC Central Committee. 
The focus of reforms during this stage is the further 
honing of reform measures which are already under way 
in order to prepare for the deepening of reforms. 


I. Huge Success in Rural Reforms 


China's economic structural reform started in the coun- 
tryside. Reforms in the countryside were carried out 
primarily in four areas: 


1. Abolition of the people's commune system, restora- 
tion of the political power organizations in the country- 
side, and introduction of a system of contractual opera- 
tions by joint households. 


2. Abolition of the policy of unified procurement and 
marketing of farm and supplementary products and 
introduction of a new policy of state orders through 
planning and contracts. 


3. Relaxation of the prices of many farm and supplemen- 
tary products, reduction of state authority to fix prices, 
and expansion of the number of commodities under 
market regulated mechanism. 


4. Encourage rural areas to develop industry, commerce, 
construction, transportation, and other types of town 
and township (village) enterprises and thereby promote 
the development of a rural commodiiy economy. 


The reforms and opening up brought profound changes 
to China’s countryside: First, it accelerated the pace of 
agricultural development. The annual growth rate of 
China's agricultural output value rose from 2.7 percent 
before the introduction of reforms to 6.2 percent after its 
implementation. Before reforms were carried out, China 
took 20 years to raise its annual production of grains and 
foodstuffs from 200 million tons to 300 million tons. 
After the reforms, it took only six years for this figure to 
go from 300 million tons to 400 million tons. Second, the 
singular economic pattern in the countryside was shat- 
tered and replaced by diversified operations. Starting in 
1987, non-agricultural output value in China's country- 
side surpassed the output value in agriculture. The 
commodity rate of farm and supplementary products 
rose from 40 percent during the early days of reforms to 
the current figure of more than 60 percent. Third, 
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farmers’ income increased and their livelihood 
improved. The net per capita income of peasants rose 
from 134 yuan in 1978 to 602 yuan in 1989, representing 
an annual increase of 11 percent after factoring in price 
increases. The number of people living on the poverty 
line in rural areas has dropped from nearly 200 million 
in 1978 to 24 million in 1989 (the poverty line index 
refers to those whose net per capita income is less than 
200 yuan and whose per capita food consumption less 
than 200 kilograms). Fourth, the development of a 
commodity economy has accelerated the urbanization 
process of the countryside. Since the introduction of 
reforms, more than 100 million peasan*: «ave shifted 
from farm production labor to non-farm production 
labor. The ratio of city and town dwellers to the coun- 
try’s total population rose from 18 percent in 1978 to 52 
percent in 1989. And because China adopts a policy of 
“leaving the land but not the countryside,” the peasants 
may have shifted from farm production labor to non- 
farm production labor, but they continue to stay put in 
the countryside for their means of livelihood. This is of 
great significance to the current efforts of developing 
countries to curb the influx of peasants to big cities and 
check the growth of urban population. 


II. Urban Reforms Gradually and Comprehensively 
Being Carried Out 


China's urban reforms were gradually carried out on the 
basis of the initial gains in rural reforms and through the 
expansion of decision-making powers of enterprises and 
the strengthening of the enterprises’ vitality. On October 
1984, the Third Plenary Session of the 12th CPC Central 
Committee made a decision on the reform of the eco- 
nomic structure, shifting the focus of China's economic 
structural reforms from the countryside to the urban 
areas. China's urban reforms were carried out primarily 
around the following aspects: 


1. Expansion of the enterprises’ decision-making powers 
and strengthening its vitality. China's reforms of enter- 
prises were generally divided into two stages: The first 
stage lasted from 1979 to 1986, with reforms initiated 
primarily in the readjustment of the allocation relation- 
ship between the state and the enterprises. More diver- 
sified forms of profit retention and accountability for 
gains and losses were implemented, the enterprises’ 
decision-making powers over production and operations 
were expanded, while more diverse forms of economic 
responsibility system were also instituted. The second 
Stage started in 1987 up to the present. The system of 
contracted management responsibility was introduced 
nationwide. The targets set for payment of taxes by the 
enterprises to the state, the increase in the value of 
capital assets, and technical renovations all defined the 
rights and responsibilities of the state and the enterprises 
to each other. At the same time, all localities also actively 
promoted mergers of enterprises, as well as the forma- 
tion of enterprises’ unions, readjusted the structure of 
enterprises, boosted the rational allocation of resources, 
and carried out experiments in “separation of taxes and 
profits, repayment of loans after taxes, and contracted 
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operations after taxes” and in distribution of dividends. 
After the introduction of reforms, China's enterprises 
have gained a certain degree of decision-making power 
over planning of production and operations, purchase of 
raw materials and marketing of goods, utilization of 
capital funds and allocation of wages and awards, hiring 
and dismissal of personnel and use of labor, horizontal 
associations and introduction of internal changes. Their 
competitiveness as well as the capacity for self- 
improvement and self-development were greatly 
enhanced, contributing to initial progress in changing 
the enterprises’ status as appendices of government 
departments. 


More Efforts Urged To Increase Reform Intensity 


HKC5 12065390 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Nov 90 p 3 


[Article by Xiu Peisheng (0208 1014 3932) and Ye Wei 
(0673 0808): “What To Start With in Increasing the 
Intensity of Reform”; first paragraph contains editor's 
note] 


[Text] In the 1980's, China's economic reform achieved 
great successes and thus promoted the development of 
the national economy. Nevertheless, the reform fre- 
quently encountered challenges. Presently, when the 
national economy is growing slowly and economic effi- 
ciency is poor, how should we quickly extricate ourselves 
from this difficult position? Some economic specialists 
suggested increasing the intensity of reform while doing 
a good job in improving the economic environment and 
rectifying the economic order. However, how should the 
intensity of reform be effectively increased so as to 
achieve a stable, sustained, and coordinated develop- 
ment of the economy? This is a question with which 
people both at home and abroad are concerned. We carry 
this article today so as to help our readers better under- 
stand this issue.] 


Over the past year or so, in face of current economic 
problems, the Chinese theoretical circles have gradually 
reached a consensus: to remedy the deep-rooted eco- 
nomic contradiction, it is necessary to increase the 
intensity of reform and push the economic improvement 
and rectification program forward while deepening the 
structural reform. 


Nevertheless, as people differ in analyzing the selected 
aspects of the deep-rooted economic contradiction and 
sizing up the economic situation as a whole, their lines of 
thinking on deepening the structural reform are not all 
the same. What to start with in increasing reform inten- 
sity has thus become the focal point of attention. 


Currently, China's deep-rooted economic contradiction 
is manifested in the fact that enterprises’ economic 
efficiency is poor and economic structure is unbalanced. 
In the last decade of reform and opening up to the 
outside world, China has made eye-catching achieve- 
ments in development. Poor economic efficiency among 
enterprises has become, however, the main and most 
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difficult problem continuously plaguing China's eco- 
nomic development. With the market turning sluggish, 
enterprises’ economic efficiency has further deterio- 
rated. Poor economic efficiency among enterprises is one 
of the main causes for total demand surpassing total 
supply in the national economy for a long time and for 
the current economic difficulties. The unbalanced eco- 
nomic structure characterized by the irrational product 
mix and unbalanced industrial structure is another main 
cause for total demand surpassing total supply in the 
national economy for a long time and for the current 
economic difficulties. 


The abovementioned two aspects of economic contradic- 
tion are the product of the traditional economic devel- 
opment pattern and its resulting structural pattern. 
Under the economic structure based on the pursuit of the 
highest growth rate in production and output through 
intensive expanded reproduction as a goal, enterprises 
are short of vitality and poorly adaptable to the market. 

In a sluggish market, good-quality products are always in 
great demand, but many enterprises are unable to read- 
just their production structures promptly to meet market 
demand. This being the case, enhancing the vitality of 
enterprises has become a key link of the urban economic 
structural reform. In the past decade of reform, we have 
made great achievements in smashing the old opera- 
tional mechanisms of enterprises, establishing new oper- 
ational mechanisms, and pumping new vitality into 
enterprises. The task is very far, however, from comple- 
tion. The key link of structural reform is how to establish 
a new operational mechanism of enterprises as well as 
put fresh life into enterprises. 


After analyzing the actual conditions, many economic 
specialists and workers maintained: Presently, it is a 
practical option to increase reform intensity by starting 
with the deepened enterprise reform and deepen the 
reform of the market and the macroeconomic regulation 
and control system while deepening enterprise reform. 


Now in deepening China's enterprise reform, the fol- 
lowing issues should be settled: Internally, |) the issue of 
enterprises’ power should be settled and an enterprise 
should have all the powers it would enjoy as an indepen- 
dent commodity producer, 2) the relationship of prop- 
erty rights should be explicitly established and a demar- 
cation line should be drawn between the state's and the 
enterprises’ property and assets; 3) the issue of distribu- 
tion of interests should be settled and the distribution 
relationship of the state and the enterprises should be 
kept stable; and 4) the issue of enterprises’ organiza- 
tional system should be settled, the enterprise contract 
system should be improved, and at the same time, 
organizational forms, such as shareholding system and 
leasing system, can be applied to some enterprises and 
small enterprises can be auctioned off. Externally, it is 
necessary to reform the labor system, social security 
system, and the wage system. 


In deepening the market reform, two things must be 
done: One is that efforts should be made to rectify the 
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main market players through price reform and establish 
a clear and definite market order and market 

The other is that more markets should be opened and the 
market system should be improved. At present, the 
relations between commodity supply and demand have 
eased and the market environment relaxed considerably. 
This provides a turning point for price reform, which 
should be carried out without missing the opportune 
time so as to further promote the growth and improve- 
ment of market mechanisms. - 


The economic theoretical circles held: The reform of the 
macroeconomic regulation and control system is aimed 
at transforming and establishing the system rather than 
choosing and using specific regulation and contro! means 
and policies. The goal of macroeconomic regulation and 
control is still to strive for a balance between total supply 
and total demand, with the stress of regulation and 
control being on rationalizing the economic structure, 
regulating supply and demand, and alleviating the con- 
tradiction between supply and demand. The economic 
specialists also pointed out: In the course of deepening 
the reform, it is necessary to strengthen mocroeconomic 
regulation and control and make sure there will be no big 
swing in the economy as the reform is progressing in 
depth. 


Communications Minister Views Shipping Expansion 


OW0212125490 Beijing XINHUA Domestic Service 
in Chinese 1511 GMT 30 Nov 99 


[By XINHUA reporter Lu Min (7120 2404)) 


[Text] Shenzhen, 30 Nov (XINHUA)}—-Communica- 
tions Minister Qian Yongchang said here today that 
China's port construction in the next 10 years will be 
focussed on the ports of open cities. The construction of 
ports and harbors servicing the energy, raw materials, 
and foreign trade sectors will be expedited. Four national 
transshipment ports, namely, Dayaowan of Dalian City, 
Beilun of Ningpo City, Meizhouwan of Fujian Province, 
and Dapengwan of Shenzhen City, will be developed. 
Shipping facilities and warehouses will be built and 
improved. During the Eighth Five-Year Plan, 250 
berths, including 160 deepwater ones, will be built and 
handling capacity will be increased by 25,000 tonnes. 


Minister Qian Yongchang disclosed this on the “China 
Day” of the Far East Shipping Conference 1990 held 
here. 


Our nation’s foreign trade has developed rapidly since 
the open policy was implemented 10 years ago. At the 
end of 1989, the import and export volume of our 
foreign trade reached 189 million tonnes, 90 percent of 
which was shipped. The volume of foreign trade is 
expected to grow nine percent annually over the next 10 
years and reach 400 million tonnes by the 2000. The 
transport task is rather arduous. Qian Yongchang said 
that some container ships, bulk cargo freighters, and 
other specialized freighters will be added accordingly, 
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and scheduled routes of container ships will be devel- 
oped and enhanced further to expand the capacity of the 
foreign trade shipping service. 

As regards the administrative management of the trans- 
portation industry, Qian Yongchang said that with the 
aim of strengthening macromanagement and coordina- 
tion, the state’s competent department is gradually 
opening up the shipping market. Shippers and shipping 
companies are being encouraged to negotiate terms and 
conditions of shipment directly, and the government 
department concerned will formulate the appropriate 
law to protect this shipping policy. 


In conclusion, Qian Yongchang said: Our government 
will continue to support and encourage extensive coop- 
eration between Chinese and foreign shipping enter- 
prises. We hope to see the development of various types 
of cooperation between Chinese and foreign shipping 
enterprises regarding the construction of ports, sea-lane 
projects, shipping equipment, and cargo warehouses. 


The Far East Shipping Conference 1990 has been orga- 
nized by the Ocean Trading Far East Limited Company 
of the British Ocean Trading Group. Hawkes, chairman 
of the Ocean Trading Group, attended and spoke at the 
conference. Some 180 marine shipping experts from 
over 30 countries, including the United States, France, 
Japan, and Denmark, attended the conference. 


Domestic Debt Serviced in “Timely Manner’ 


OW0312093590 Beijing XINHUA in English 
0913 GMT 3 Dec 90 


[Text] Beijing, December 3 (XINHUA)}-The Ministry 
of Finance announced today that China has serviced its 
domestic debts in a timely manner during 1990—the 
first year of a peak period of debt repayment. 


Zhang Jialun, deputy director of the ministry's Debt 
Management Department, said that by the end of 
November the state had redeemed the biggest percentage 
of treasury bonds held by individuals that were due to be 


paid this year. 


At the same time this year’s scheduled plan for the 
issuance government bonds valued at !7 billion has 
progressed smoothly and is expected to be completed 
this month. 


Observers note that the country’s success in servicing its 
debt and program to issue bonds this year indicates a 
strong upward trend in the credit worthiness of treasury 
bonds and is a good start to repayment of debt during the 
peak period. 

Statistics reveal that to date China has issued six types of 
government bonds with a total value of 100 billion yuan. 


The practice of issuing bonds began in 1981, when the 
State issued treasury bonds valued at four billion yuan. 
While the annual interest rate at that time was only four 
per cent, it now ranges from eight to fourteen per cent. 
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Since China is still under-developed, Zhang said, raising 
funds from bond issues is one of effective ways to speed 
economic development. 


Funds raised in this manner have greatly assisted in the 
construction of hundreds of large- and medium-sized 
projects which are of grezt significance to the national 
economy, he said. 


However, Zhang added, since China lacks experience in 
floating bonds, the bond repayment structure turned out 
to be inadequate, resulting in a peak period of repayment 
in the early 1990s. 


The government is now aware of this, said the deputy 
director and adding that the government will manage the 
structure of bonds more deliberately in the future. At the 
same time, the government has made every effort to 
honor its promise and commitment for the repayment of 
bonds. 


Administrative departments are also co-operating to 
formulate regulations concerning government bonds, 
Zhang said, and this is expected to provide a legal basis 
for bond issues. 


Statistics Show Stable Banking Situation 


HK0212063890 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT | Dec 90 


[Statistics Issued by the People’s Bank of China Show 
That China's Banking Situation Is Stable] 


[Text] Beijing, | Dec (XINHUA)}—With the authoriza- 
tion of the People’s Bank of China headquarters, JIN- 
RONG SHIBAO today published the data about 
banking operation in the third quarter of 1990. The 
figures showed that a sustained, stable situation had 
appeared in our country’s banking. This was mainly 
reflected in the satisfactory conditions in the aspect of 
retrieving currency from circulation, in the substantial 
increases in the amounts of various kinds of deposit 
accounts, and in the all-time record of foreign exchange 
reserves. 


From January to September 1990, the total amount of 
currency retrieved from circulation reached 4.36 billion 
yuan, and marked a good record in this respect in recent 
years. At the end of September, the amount of currency 
circulating in the market amounted to 230.04 billion 
yuan. The improved situation in currency circulation 
can be attributed to the following reasons: First, there 
was a firm rise of credit income. Although the interest 
rates for deposit accounts were lowered twice this year, 
in the first nine months of this year, the total amount of 
savings and deposits kept by urban and rural residents in 
the banks still increased by 150 billion yuan, or 50.04 
billion yuan more than in the same period of last year. 
Second, there was a better situation in the sales of 
commodities. In the third quarter, the cash income 
through sales of commodities began to increase at a 
positive rate after a negative growth rate was recorded in 
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the each of the first five months. Sales in September 
increased by 6.8 percent against a decline of seven 
percent in the same month of last year. Third, the growth 
in the individual consumption funds was brought under 
proper control. In the first nine months of this year, the 
amount of cash flowing out of the banks as wage pay- 
ments and other payments to individua!s increased by 
merely 11.2 percent over that in the same period of last 
year, and this was 7.9 percentage points lower than the 
growth rate in the same period of last year. 


Between January and September, all kinds of loans 
offered by the banks increased by 142.96 billin yuan, or 
82.84 billion yuan more than the amount in the same 
period of last year. It also marked the highest record of 
loan increases in the first nine months of any year. Loans 
used as working funds by industrial and commercial 
enterprises in their production and purchasing activities 
increased by 97.32 billion yuan, or 57.22 billion yuan 
more than that in the same period of last year. Such loans 
accounted for 68.1 percent of the additional amount of 
all loans. Loans used to procure fixed assets increased by 
17.74 billion yuan, or 10.67 billion yuan more than that 
in the same period of last year. 


The state’s exchange reserves also increased substan- 
tially. At the end of September, the total amount of the 
state’s exchange reserves reached $25.87 billion, or 
increased by $8.85 billion or 52 percent as compared 
with the amount at the beginning of this year. This was 
the highest increase in the first nine months of a year 
from 1985. 


Some deep-rooted problems in the economic life were 
intertwined with some contradictions in econooic 
improvement and rectification, and this was directly 
reflected in the substantial amount of loans offered by 
the banks. Part of the loan increase was not normal, and 
funds could not circulate normally and achieve satisfac- 
tory economic results in some cases. This brought great 
difficulties to the work of controlling the credit demand 
and the money supply. As money supply increased every 
passing month in the second half of this year, the 
problem of an excessive amount of currency circulating 
in the market has become more salient again, and should 
be seriously noted. 


Construction Bank To Issue Loans to Settle Debts 


OW 3011235290 Beijing XINHUA in English 
1551 GMT 30 Nov 90 


[Text] Beijing. November 30 (XINHUA) —The People’s 
Construction Bank of China today issued loans totalling 
six billion yuan to enable over 200 major state construc- 
tion projects to make payments on defaulted loans. 


Zhou Hanrong, vice governor of the bank, said that the 
new loans will be deposited into projects accounts before 
December 20. He sai! that 88 per cent of the amount is 
scheduled for projecis related to energy, transportation 
and raw materials industries. 
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Multilateral defaults on loan payments have occurred 
because of economic inefficiency and capital shortages 
in the past two years. 


Since capital construction is one of the major compo- 
nents of ultimate market demand, economists here point 
out that clearing the debts of the construction projects 
may enliven the funds circulation in the machinery, 
electronics and building industries, helping to improve 
their management. 


Observers here noted that the new loans will increase the 
scale of this year’s loans for capital construction to over 
30 billion yuan, a remarkable increase over last year. 


Development of Financial Control Discussed 


OW0412015690 Beijing XINHUA Domestic Service 
in Chinese 1058 GMT 1 Dec 90 


[By XINHUA reporter Wu Shishen (0702 1102 3234)] 


[Text] Beijing, | Dec (XINHUA)}—Our nation’s eco- 
nomic life experienced some changes during the Seventh 
Five-Year Plan—the function and status of finance 
gained prominence daily, and the “financial lever’ was 
ubiquitously involved in almost all spheres of economic 
activity, becoming one of the state’s major means for 
managing and guiding macroeconomic operations. 


Targetting the problem of economic overheating, the 
state on three successive occasions employed the method 
of controlling total loan scales through banks in order to 
implement the retrenchment policy during the Seventh 
Five-Year Plan. The first and second retrenchments 
were implemented from March 1985 to February 1986 
and from September to December 1987 respectively. 
Growth rates for various bank loans dropped, and eco- 
nomic life “cooled.” It was the third retrenchment 
implemented during the economic improvement and 
rectification drive, however, that effected the real 
change. Because of the strength and duration of the third 
retrenchment, which emphasized strict control of finan- 
cial demand in areas such as investment, consumption, 
and imports, it not only succeeded in suppressing the 
growth of bank loans to a single digit but also basically 
curbed the trend toward inflation and economic over- 
heating extant since 1984. 


Flexible use of bank interest rates as a lever to regulate 
fund requirements of enterprises and the public has 
become an important characteristic of our nation’s mac- 
roeconomic adjustment. In the four years preceding the 
implementation of the Seventh Five-Year Plan, banks 
successively raised interest rates on six occasions. The 
average level of savings interest rates increased from 
3.41 percent to 8.85 percent, while the average level of 
loan interest rates increased from 6.62 percent to 11.81 
percent. Of all measures taken, the guaranteed-value 
saving scheme introduced in September 1988 has had a 
significan’ effect on setting the people’s minds at ease 
and curbing panic buying. Since the beginning of the 
year, to counter the excessive strength of the previous 
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retrenchment and the drastic drop in the economic 
growth rate, the state twice lowered savings and loan 
interest rates. This has helped stimulate the sluggish 
market and economic recovery. 


The function of banks in circulating and distributing 
social funds has also been enhanced during the Seventh 
Five-Year Plan. Financial departments adopted various 
measures in order to absorb large savings deposits by the 
people, averaging an 80 billion yuan annual increase in 
the four years prior to the Seventh Five-Year Plan. 
Deposits from enterprises, organs, and groups absorbed 
by the state bank also increased. According to the State 
Statistical Bureau’s figures, the state bark’s surplus in 
various deposits exceeded 900 billion yuan at the end of 
1989, up 1.1 times from the end of 1985. Proportion of 
the various deposits against total domestic output value 
increased from 51.0 percent in 1985 to 57.1 percent, up 
7.1 percent. This shows that the proportion of the banks’ 
involvement in distributing and regulating social income 
has increased significantly, and the extent of the involve- 
ment of finance in economic activities has further 
strengthened. 


Banks have provided extnesive funds in support of 
production and construction. At the end of 1989, the 
banks’ various loan surplus was 650 billion yuan more 
than that at the end of 1985, boosting production and 
construction development. At present, about 80 percent 
of industrial enterprises’ working capital requirements 
and more than 90 percent of the commercial, grain, and 
foreign trade enterprises’ working capital requirements 
are provided by banks. In the four years preceding the 
Seventh Five-Year Plan, credit extended by financial 
departments represented 20.3 percent of the entire soci- 
ety’s fixed assets investment funds. At the end of 1989, 
agricultural loan surplus in banks and credit coopera- 
tives increased by more than 20 billion yuan from the 
end of 1985, which is the equivalent to one-third of the 
financial aid to the agricultural sector in the same period. 


The financial market has also developed in scope. In 
addition to national savings bonds, the financial depart- 
ment successively issued key construction project deben- 
tures, financial debentures, enterprise debentures, and 
shares, thus establishing a secondary market for nego- 
tiable securities. Measures such as interbank discount 
loans and factoring were also introduced. All these have 
helped make up for the lack of funds needed for building 
the nation and stimulating production. 


State Council Official Discusses Product Quality 


HKOS 12093090 Beijing XINHUA Domestic Service 
in Chinese 0121 GMT 5 Dec 90 


[By staff reporter Jiang Zaizhong (1203 0961 1813): “Xu 
Zhijian, State Council Deputy Secretary General, Dis- 
cusses Quality and Economic Returns”] 


[Text] Beijing, 5 Dec (XINHUA)—Enterprises are 
always trying to reach the goal of increasing economic 
returns. To this end, many enterprises are trying to 
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increase their returns by means of investing little, pro- 
ducing more, reducing the cost of production, reducing 
losses, and preventing capital from being used for other 
purposes. No doubt, this is necessary. Of the numerous 
factors affecting economic returns, however, which one 
should we emphasize? When interviewed by this 
reporter, State Council Deputy Secretary General Xu 
Zhijian, who has long been engaged in quality control 
work, answered: Quality. He maintained that in enter- 
prises’ production, quality has priority over quantity as 
well as all other factors. If quality is poor, the larger the 
quantity is, the larger the waste will be. If so, enterprises 
will be unable to obtain good economic returns. 


Xu Zhijian said: Comrade Jiang Zemin once remarked: 
“Our fatal weakness is the poor quality of some indus- 
trial products.” The general secretary’s remark sharply 
pointed out what most affects economic returns. Sample 
checks by the State Bureau of Technology Supervision 
revealed that in 1985 the average acceptability rate of 
China’s industrial products was 75 percent, and the rate 
did not increase a considerable degree in 1989. The 
sample checks in the first three quarters of this year 
reveal that China’s product acceptability rate was far 
lower than 98 percent of developed countries, although 
some productquality has improved. According to a 
survey, the top-grade and first-grade products by China’s 
key industrial enterprises are no more than 35 percent, 
and the annual rate of loss as a result of the bad products 
manufactured accounted for approximately 10 percent 
of the output value. We can see from these figures that 
China cannot save itself from an annual loss of approx- 
imately 200 billion yuan because of its low quality 
products. Therefore, quality is the crucial factor in 
economic returns. 


Why do China’s industrial products remain poor quali- 
tatively? Xu Zhijian replied: The main reasons are, 
objectively speaking, a planned commodity mechanism 
has not been formed, a powerful regulatory strength is 
absent, total demand has long been greater than total 
supply on the market, etc. As far as the present situation 
is concerned, however, the main reason is that enter- 
prises do not have much understanding of quality and 
lack effective quality control. He held that only by 
strengthening quality control through first improving 
laborers’ understanding about quality, will the quality of 
products be improved. 


Xu Zhijian said: It is important to regard quality as a 
factor affecting enterprises’ survival and as the lifeblood 
of economic work. The goal of enterprises’ production 
activities is, whether they are large or small, to produce 
useful, valuable, and socially acknowledged products. If 
they produce low quality or defective products, their 
production activities will be meaningless. Now, many 
enterprises have gradually discovered the reasons hin- 
dering their progress and are currently correcting them. 
It is a very complex job, however, to improve enter- 
prises’ economic returns. We must not do too many 
things at one time, but should choose only one. In my 
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opinion, quality is the major contradiction among var- 
ious factors, because in enterprises’ production, quality 
has priority over quantity. To improve economic 
returns, enterprises should first improve product quality. 
This is the path enterprise must take. 


Xu Zhijian maintained that to improve product quality 
it is necessary to do the following first: 


First, it is necessary to strengthen the people’s, and, 
particularly, enterprise responsible persons’ under- 
standing of quality. Enterprise leaders should be the first 
to stress the importance of quality and should help 
others to understand it thoroughly. Quality is not only an 
economic issue that affects enterprises’ survival and the 
interests of staff and workers, but also a political issue 
affecting the government’s prestige and social order. 
China’s current improvement and rectification program, 
and reform and opening up, offer a good opportunity for 
enterprises to improve quality control and strengthen 
understanding about quality. Farsighted entrepreneurs 
should not miss it. 


Second, it is necessary to raise the quality control level. 
This includes determining long-term quality control tar- 
gets; implementing the state’s standards, regulations, 
and rules governing quality control; and improving mea- 
sures for the upgrading of quality and preventing against 
bad quality. Moreover, it is necessary to strengthen 
various means such as quality assessment, issuance of 
manufacturing licenses, and sample checks under the 
state’s supervision; and urge enterprises to voluntarily 
strengthen quality control and improve product quality. 


Third, it is necessary to encourage vigorously enterprises 
to improve technology. A smokeless “commercial war” 
is going On in today’s world, and the essence of the “‘war” 
is the contest of technology. If an enterprise wants its 
products to be competitive on the international market, 
its products must be reliable in quality and must be 
widely varied. This depends on scientific technology. 


State Plans To Market Industrial Materials 


HK0412055690 Beijing CHINA DAILY in English 
4 Dec 90 pl 


[By staff reporter Li Hong] 


[Text] The Ministry of Materials and Equipment is set to 
change from being merely the “official distributor” of 
supplies to state-owned industria! enterprises into a 
“market broker,” beginning next year. 


Facing an expanding open market and a shrinking role as 
the official agency in the country’s supply of industrial 
materials, ““we have to join the market as a competitive 
broker so that we can continue to play our role,”’ said 
ministry officials. 


They hope that this move may enable the ministry to 
fulfill its duty of supplying the needs of the country’s key 
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construction projects, and distributing materials in line 
with State plans and policies. 


In China, the central government had, until some 10 
years ago, put the distribution of all major industrial 
materials such as crude oil, coal, steel, timber and 
cement under the state control, and allowed State agen- 
cies to buy materials from material producers or to sell to 
users. 


But, since the introduction of a market-oriented reform 
in the early 1980s, the quantity and variety of such 
materials under State control have been declining. 


Lured by the “‘double-track system,” which allows a free 
market price and a fixed official price to exist side by 
side, more and more producers have shifted the bulk of 
their sales to market brokers rather than to the govern- 
ment purchasing agencies. And a good many State-run, 
collective or private dealers have profited by serving as 
brokers between producers and buyers on the industrial 
market. 


In 1990, only 72 kinds of materials and equipment are 
still under State control, 200 less than in 1988. And the 
State now distributes only 49.2 percent of the steel, 42.7 
percent of the coal, 22.9 percent of the timber and 12.6 
percent of the cement produced at home, a source told 
CHINA DAILY. 


The source even revealed that the materials under State 
control in the coastal areas accounted for no more than 
10 percent of those on the market. 


Liu Suinian, the materials minister, warned at a recent 
meeting that the decline of industrial materials under 
State control could be “‘an irresistible trend.” 


He called on the 1.05 million employees working in the 
40,000 State-owned distributing agencies to turn their 
agencies into “competitive dealers,” in a bid to hold on 
to their share of the industrial materials market. 


Liu said that the retrenchment campaign starting in late 
1988 had cut the number of materials dealers on the 
market by one-third to one-half, mostly private and 
collective profiteers, and helped State agencies to edge 
into the market as brokers. 


Economic analysts said that the current narrowing of the 
gap between State-set prices and market prices provided 
the right opportunity to formulate a single price system in 
which some prices will be set by the market and others— 
oil, electricity and rail transport—by the government. 


Liu said thai his ministry made enduring efforts during 
the past few years to accelerate China’s reform of mate- 
rials distribution and nurture a market-oriented mate- 
rials supply system. 
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Statistics Show Increase in Domestic Commodities 


OW0312190090 Beijing XINHUA in English 
1448 GMT 3 Dec 90 


[Text] Beijing, December 3 (XINHUA)-—Statistics pro- 
vided by the State Statistics Bureau show that the total 
volume of commodities in China’s domestic markets 
increased dramatically during the Seventh Five-Year 
Plan period (1986-90). 


The total value of farm produce and sideline products 
purchased during the period was 1,439.9 billion ywaan— 
an increase of 1.2 times over the amount during the Sixth 
Five-Year Plan. The annual growth rate amounted to 
17.5 percent, or 4.8 percent in real terms. 


The total value of industrial products purchased was 
2,266.8 billion yuan, |.3 times more than that during the 
previous five years. This represents an annual growth 
rate of 18.3 percent, or a seven percent increase in real 
terms. 


The over 8.8 million institutions and agencies engaged in 
commercial operations by the end of 1989 employed 
over 24.37 million people—an 8.4 and 15.3 percent 
increase, respectively, compared to 1985. 


A series of reform measures have greatly increased the 
development of both urban and rural markets in China 
during the period. These measures include the establish- 
ment of trade and commercial centers, reform in the 
wholesale system, separation of the rights of ownership 
and the rights of operation in retail enterprises, and the 
promotion of regional economic co-operation. 


The statistics reveal that activity in the country’s rural 
markets was not as vigorous as in the urban markets 
during the first few years of the period. In the last two 
years the rural market was more sluggish than the urban 
areas. 


The total volume of retail sales in 1990 is expected to 
reach 825 billion yuan, a 90 percent increase over 1985. 


During the period, as both rural and urban residents 
earned more money, their values and way of consump- 
tion have undergone great changes. This has helped 
increase the variety of commodities and improve the 
quality of goods. 


Article Views Growth of Individual Incomes 


HK0312031590 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 3 Dec 90 p 3 


[By staff reporter] 


[Text] Individual Chinese have carved ceeper into the 
pie of the gross domestic product during the Seventh 
Five-Year Plan period (1986-90), which ends this year. 


Initial government estimates put individual income at 
61.1 per cent of GDP in the period, 2.6 per cent up on 
the previous five years. 
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The income of economic groupings is expected to 
account for 22.7 per cent of the GDP distribution during 
1986-1990, up 2.1 percentage points. 


However, during the same period, government revenue 
will take up only 16.2 per cent of the GDP, or a drop of 
4.7 per cent, according to a report from the State 
Statistical Bureau. 


Analysts with the bureau said that such changes in GDP 
distribution have invigorated collective economic activ- 
ities, stimulated the initiative of enterprises and raised 
people’s living standards. 


During these five years, enterprises have more funds at 
their disposal. Their own investment increased to 
account for 63 per cent of all investments in fixed assets 
by society as a whole. 


The individual consumer spends an average of 577 yuan 
a year, up from the average annual spending of 308 yuan 
in the previous five years. The bureau estimates that 
urban and rural savings at the end of each year account 
for an average of 33.1 per cent of total deposits, or 11.3 
per cent up on the Sixth Five-Year Plan period (1981- 
85). 


Such GDP distribution, though, has hindered sustained, 
stable and concerted economic growth by weakening 
central government control over the overall economy, 
and touching off excessive demand and price hikes. 


The analysts said that due to insufficient revenue, the 
government was unable to solve two economic fluctua- 
tions during the seventh five-year plan period. Such 
weak sectors as energy, transport and agriculture could 
not be enhanced as the government is short of funds for 
key construction projects. 


The analysts said the dropping share of government 
revenue in the GDP was caused by increasing price 
subsidies as well as concessions in profit remission, 
enterprise contract responsibility system, and violations 
of financial laws and regulations. 


As the distribution was more oriented to business enter- 
prises and individuals, and as government control and 
management seriously weakened, investment and con- 
sumption grew out of proportion and had caused serious 
inflation. 


But since the last quarter of 1988, when the austerity 
programme started, central government revenue has 
been on the rise and collective income has declined. 


The government intends to centralize some financial 
resources and complete a few major projects, the analysts 
said. 


To ehance the government's grip on the national 
economy, the analysts suggested, government should 
“exercise some central control on financial resources.” 
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The analysts asked the government to reform the present 
taxation and price systems, and shrug off its heavy 
burden of subsidies. 


The central government must further improve and 
develop the production contract responsibility system so 
as to create more revenue for the central government. 


Improvement in Energy-Saving Work Stressed 


HK05 12014090 Beijing RENMIN RIBAO in Chinese 
21 Nov 90 p 2 


[Article by Liu Xueyang (0491 1331 7122) and Luo 
Haiyan (5012 3189 1484): “The Alarm for ‘Saving 
Energy’ Has Sounded”’] 


[Text] Last year China’s energy consumption out- 
stripped the GNP growth rate, and its energy-saving rate 
was minus 5.55 million tonnes of standard coal. In other 
words, last year’s energy consumption rose as compared 
with that of the previous year. In the first half of this 
year, GNP growth was still lower than the increase in 
energy consumption, with an excess of 6 million tonnes 
of standard coal being consumed. This year’s national 
energy-saving volume is estimated at zero. 


Since the alarm for saving energy has sounded, all 
departments should take serious account of this 
problem. 


There are mainly three reasons why energy-saving work 
has deteriorated. The first is the continuous increase in 
use of high-consumption material and energy for basic 
industries. From January to June, an increase of over six 
percent was registered in such industries as coal excava- 
tion, power supply, steam and hot water production, 
ferrous metal smelting, and mangle processing. Whereas 
low energy-consuming industries, such as food pro- 
cessing, textiles, and machinery, increased very slowly. 
The second is a weak market. Many enterprises do not 
have full production tasks to undertake; thus the 
problem of low-energy efficiency, originally concealed 
under a high growth rate, has now come to light. The 
third is relaxation in the supply and demand for coal and 
electric power. Because of this relaxation, enterprises 
have loosened their management over energy-saving 
work. 


Economists have strongly called for saving energy! In 
view of the Eighth Five-Year Plan, energy supply in 
China will still be a serious problem. According to an 
estimate, there will be a shortage of 100 million tonnes of 
standard coal in 1995. To keep the sustained and stable 
development of the national economy and improve 
economic results, there is a need to strengthen energy- 
saving work. 


Comparatively speaking, the contradiction between the 
supply and demand for energy has been alleviated as a 
result of improving the economy and adjusting the 
economic structure. But in the long run, energy-saving 
work should not be relaxed because the present energy 
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shortage has not fundamentally turned for the better. 
Premier Li Peng said: “In the energy industry it is 
necessary to apply the principle of simultaneous devel- 
opment and saving.” All trades and undertakings should 
give prominence to energy-saving work and persist in 
energy saving for a long time. 


During the Eighth Five-Year Plan, energy saving should 
be given priority in the course of technical innovations. 
All trades, undertakings, and localities should ensure 
certain funds for the implementation of energy-saving 
measures. The state should also make trial assessments 
oi the energy-saving ability taking shape in trades and 
undertakings after implementing their energy-saving 
measures. This will help examine the resuts of invest- 
ments in technical innovations for energy-saving pur- 
poses. Fujian Province has exercised strict management 
over its investment in energy-saving technical innova- 
tions; it has set up a special fund to update and transform 
high energy-consuming equipment, and regularly exam- 
ines key enterprises. The province has made good 
achievements in reducing energy consumption. Its expe- 
rience is worth studying. 


Macromanagement of energy saving should be strength- 
ened. All departments in charge are required to strictly 
examine the energy-saving effects of newly-built, rebuilt, 
or expanded projects. Energy-consuming indices for con- 
struction units should be set according to world 
advanced standards of the 1980's. Projects whose 
energy-consuming standards do not correspond with the 
prescribed requirements should not be allowed to pass 
the acceptance test. Energy consumption for production 
in the industrial and communications fields should be 
subjected to a standard assessment, and the results 
should be announced regularly. 


China's industrial production is still in the stage of rough 
operation. There is much energy-saving potential in 
enterprises. In some localities, the energy use rate is low, 
energy consumption for production is high, economic 
results are not good, and the waste of energy is serious. 
Energy consumption for the production ot high energy- 
consuming products in our country is higher than 
advanced countries’ by 30 to 90 percent. The efficiency 
of air blowers and pumps in China's industrial fields is 
20 percent lower than advanced countries’. This alone 
has caused an additional 30 billion kilowatt hours of 
electricity each year. The potential to be tapped lies here. 
This gap can be filled as long as we improve our 
management and pay attention to technical transforma- 
tion. In this respect, leaders are required to enhance their 
awareness of saving energy and to work out a responsi- 
bility system with fixed targets. Enterprises, workshops, 
production groups, and individuals must have a clear 
idea of their energy-saving targets, work for the fulfill- 
ment of these targets, and ensure thai energy-saving 
work will proceed well. 
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Commentary on Sustaining Agricultural Development 
HK0312115390 Beijing RENMIN RIBAO in Chinese 
22 Nov 90 p 1 


{Commentator’s Article: “Increase Investment in Var- 
ious Aspects of Agriculture—Fourth Commentary on 
Striving for Sustained and Stable Agricultural Develop- 
ment”} 


[Text] Historical experiences along with the bumper 
harvests overin the past two years prove that without 
sufficient input, stable and abundant agricultural output 
will be impossible. Therefore, to maintain the 
momentum of sustained, stable agricultural develop- 
ment, not only is it necessary to deepen reform, stabilize 
the policy, and disseminate agricultural science and 
technology with energetic efforts, but it is also impera- 
tive to increase input in various aspects of agriculture. 


A relevant department once estimated: To increase grain 
production capacity by 50 million metric tons requires, 
roughly, a matching increase of 15 million metric tons of 
chemical fertilizers, 36.75 million kilowatts of power for 
agricultural machinery, 10 billion kilowatt-hours of elec- 
tric power, and 1.3 million metric tons of diesel oil. 
Without a corresponding amount of input, agriculture 
will lack the strength needed for new development. In 
the early 1980's the consistent efforts to increase agricul- 
tural investment in the preceding 30 years definitely 
contributed to the rocketing of our country’s annual 
grain production capacity from 300 billion kg to 400 
billion kg within a few years. Among those investment 
projects were the powerful ones for harnessing major 
rivers by the state; the tremendously successful ones in 
agricultural industries, such as for producing fertilizers 
and farm chemicals; and also the capital construction of 
water works, which manifested the production potenti- 
alities accumulated year after year by millions upon 
millions of peasants. Many projects completed in that 
period are still producing benefits today. 


The scope of input determines the scope of output. It is 
not difficult to understand this law, but various practical 
difficulties will come in the way of implementing it. In 
previous years, our country’s agricultural input persis- 
tently stayed at rock bottom and there was a decrease in 
state and local authorities’ investment in agriculture. 
Some peasants also cut down their input in land because 
of the decreased relative benefit of crop cultivation. This 
was one of the major reasons that caused our country’s 
agriculture to mark time for a consecutive number of 
years. In the past two years, the central as ‘vell as local 
authorities, drawing lessons from their past experience, 
further heightened their understanding of agriculture’s 
foundational status and increased input in agriculture 
accordingly. What is especially gratifying is that, because 
the leaders in various localities paid attention to this 
issue, made their policies clear, and did a good job in 
organization, a new upsurge of capital construction of 
water works has started to unfold in vast rural areas, 
giving play to the advantage of abundant labor resources 


FBiS-CHI-90-234 
5 December 1990 


and making up inadequacies in financial investment 
with labor input. All this has effectively contributed to 
the increase in agricultural output. 


Agriculture in our country is faced with the uphill task of 
raising Output. Constantly increasing investment in agri- 
culture is an important principle to be upheld for a long 
time to come. To guarantee this principle’s implementa- 
tion, it is necessary to eradicate conventional ideas about 
input, broaden thinking, and establish the new idea of 
“multilevel, multichannel, all-dimensional” input. 


Agricultural input used to be equated with state invest- 
ment only. Though this concept has somewhat changed 
in the past few years, the mentality of “depending on the 
state” has not been totally done away with. In fact, there 
is not a single country in the world where agricultural 
development is solely dependent on state investment. 
Input in agriculture should be a comprehensive process 
encompassing the multilevel contributions from the 
state, local authorities, collectives, and peasants. Each 
has its own responsibility and function: The state is 
mainly responsible for the construction of large-scale key 
projects; local authorities for the construction of 
medium-scale facilities; farmland construction and 
small-scale supporting facilities mainly depend on col- 
lectives and peasants’ investments. Only when all three 
levels are mobilized will agriculture have enough 
stamina for development. Peasant input is largely in the 
form of labor. In this regard, we have abundant experi- 
ences as well as lessons to learn. Localities should create 
a favorable environment with correct policies and 
encourage peasants to increase accumulation of labor, 
transform mountains, tame water, and improve produc- 
tion conditions. Meanwhile, it is necessary to pay special 
attention to suiting measures to local conditions and 
organizing in a scientific way to ensure that each project, 
once started, will be completed and matched with sup- 
porting projects, so that the peasants can see the actual 
effect of their input. Only when this happens will the 
peasants’ enthusiasm in labor input become long-lasting. 


“Multichannel” input means opening up new sources of 
funds, making full use of bank credits and foreign capital 
as well as state and local authorities’ investments. In 
places where conditions allow, it is necessary to actively 
attract urban enterprises to join hands in developing 
agriculture. Many localities have made active explora- 
tions in this domain and achieved remarkable results, 
setting examples for other localities. 


Funds are an essential, but not the only, element in the 
input in agriculture. We should make the scope of 
investment even broader. This is what is meant by 
“all-dimensional” input. Besides input of such “hard- 
ware” as funds, labor, and material, attention should 
also be given to the input of “software,” such as intelli- 
gence development. Among these, some are replaceable 
whereas others are not. Such input as in science and 
technology and intelligence is absolutely indispensable. 
Without enough input of intelligence, it will be hard for 
the input of funds, labor, and material to show their 
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effect. This has been borne out by the successes in 
“supporting the poor by means of science and technol- 
ogy” and “supporting the poor by means of intelligence 
development” in the Dabieshan and other areas in 
recent years. 


It takes a gradual process to form a relatively scientific, 
rational structure for input in agriculture. To guarantee 
the necessary input in agriculture, an industry that 
concerns the national economy and people’s livelihood, 
it is imperative, from a long-term point of view, to 
provide a guarantee through legislation. Only when the 
amount of input in agriculture and the responsibilities of 
the state, local authorities, collectives, and peasant 
households are put down in a legal form can it be 
possible to guarantee a sustained, stable agricultural 
development. We should start from today and make 
efforts toward this goal, gradually standardizing and 
legally institutionalizing input in agriculture. 


Government Comprehensively Promotes Agriculture 
OW62312202290 Beijing XINHUA in English 
145, GMT 3 Dec 90 


[Text] Beijing, December 3 (XINHUA)—China has set 
up rural development zones to take the lead in pro- 
moting agriculture in an comprehensive manner. 


Zones have been established in 26 provinces, autono- 
mous regions and municipalities, and six cities which 
enjoy provincial status. The aim of the zones is to 
provide unified planning for the use of funds, materials, 
technology, and the country’s labor force in order to 
improve the rural environment and develop farming, 
forestry, animal husbandry, and fisheries in a compre- 
hensive manner, thereby increasing agricultural produc- 
tivity. 


The establishment of these zones was a major strategy in 
the development of agriculture during China's Seventh 
Five-Year Plan period (1986-90). They were designed to 
plan improvements in the country’s 67 million hectares 
of low-yield farmland, to open 33 million hectares of 
waste-land, plant grass on 400 million hectares of hilly 
terrain, and to make full use of the country’s 5.7 million 
hectares of tidal flats and two million hectares of polder 
areas. 


The provinces, autonomous regions and cities have sent 
large numbers of agro-technicians to rural areas over the 
past few years to help farmers increase grain production. 


Statistics show that the zones have cultivated over 
670,000 hectares of waste-land and are successful in 
increasing the yield on 2.2 million hectares of low-yield 
farmland. 
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Farmers Favor Continuous Rural Reform 


OW3011224690 Beijing XINHUA in English 
0919 GMT 30 Nov 90 


[Text] Beijing, November 30 (XINHUA)—Chinese 
farmers who have drawn benefit from the | 2-year rural 
national reform are confident about the current favor- 
able rural situation. 


“This situation will continue if the state continues its 
rural reform policy,” Yan Hongchang, a middle-aged 
farmer from Xiaogong village in Fengyang county, 
Anhui Province, said. 


Having suffered natural disasters in nine out of the last ten 
years, Xiaogong village, consisting of 27 households of 115 
villagers, was so poor that it had to depend on the state for 
survival. More than one half of the villagers had grown 
accustomed to begging seven months out of each year. 


In 1978, the village led the country in carrying out rural 
national reforms which featured contract production 
responsibility programs with the family as the basic unit. 
Its outlook has changed greatly since. 


Now the average annual income of the villagers is about 
600 yuan per person, up ten fold since 1977, a year 
before the reform began. Since 1977, every household 
has built a new house. 


Pointing at the newly built six-room ‘:'e-roofed flat and the 
barn well-stocked with grain, Yan said, “Gone forever are 
the days when my family of seven had only several bowls, 
two worn-out cotton filled quilts and depended on the state 
subsidy for survival. In addition to food and clothing, we 
have a television set, a radio and bicycles.” 


Yan was one of the 100 rural households in east China to 
be surveyed. 


According to the sample survey, the actual income of 51 
percent of the farmers in east China will increase this 
year over the previous year, 26 percent will remain the 
same as last year and 21 percent will drop as a result of 
natural disasters. 


Gao Dingcheng, a farmer of Xinchang county in Zhe- 
jiang Province, said that even though he harvested less 
grain this year due to the typhoon, his life is better than 
the pre-reform period. 


Zhao Li, a farmer who specializes in breeding cows on 
Hongxing farm in Jiangxi Province, said that the farm 
used to be bleak and barren, but now it is covered with 
rows of new builings, fruit trees, chickens and ducks, as 
well as domestic livestock. 


According to the survey, 74 percent of the farmers will 
increase their farming input next year. 


An economist believes that the Chinese farmers’ well-off 
and stable life represents the country’s stability. He 
added that the flourishing rural economy will help boost 
the prosperity of Chinese society as a whole. 
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East Region 


Anhui’s Lu Rongjing on Strategic Development Work 
OW05 12021790 Hefei ANHUI RIBAO in Chinese 
25 Nov 90 p 1 


[Text] Provincial party Secretary Lu Rongjing invited 
some of our province’s veteran cadres and experts to air 
their opinions in a discussion on strategic development 
research and consultative work held on the morning of 
23 November. Wang Guangyu, chairman of the provin- 
cial People’s Congress Standing Committee; Hou Yong, 
vice chairman of the provincial Advisory Committee; 
Zheng Rui, vice chairman of the provincial People’s 
Congress Standing Committee; Long Nian, vice gov- 
ernor; and Meng Yiqi, vice chairman of the provincial 
Chinese People’s Political Consultative Conference, 
attended the forum. 


Those invited to participate in the forum include Com- 
rade Zhang Zuoyin, retired second line veteran cadres, 
veteran experts, and some 30 leading cadres from rele- 
vant offices and bureaus directly under the provincial 
government. Most of them have participated in research 
on Our province's strategic economic and social develop- 
ment program and in consultative work on strategic 
development of numerous counties and cities. Under the 
leadership and support of the provincial party com- 
mittee and provincial government, coupled with the 
involvement of many veteran comrades and veteran 
experts, our province's strategic development research 
and consultative work have made remarkable progress in 
recent years. With the establishment of the Society of 
Strategic Development Research of Anhui Province, 
about 100 veteran cadres, experts, and professors have 
been organized to carry out consultative activities on 
strategic development in 17 counties. They have helped 
localities formulate their strategic development plans, 
promoted economic and social development and 
advancement in localities, and are highly regarded and 
welcomed by all localities. 


The forum was chaired by Ou Yuanfang, research fellow, 
Standing Committee member of the provincial Advisory 
Committee and chairman of the provincial Strategic 
Development Society. Comrades Xu Baochun, Meng 
Yigi, Chen Fudong, Kang Wenxiu, Zhang Hongshu, 
Wang Shijie, Xu Guojian, He Kaiyin, Hong Xinzhong, 
spoke one after another, presenting numerous opinions 
and suggestions on how to further improve strategic 
development research and consultative work. The forum 
was very lively. Lu Rongjing, Wang Guangyu, and other 
comrades frequently broke into dialogue with the 
speakers and solicited suggestions from them on certain 
issues. 


After everyone had spoken, Lu Rongjing spoke again. He 
pointed out that noteworthy results in our province's 
strategic development and consultative work in these 
few years have been publicly acknowledged. It also has 
its special characteristics. Its basic experience is summed 
up as “three integrations” by the research society. They 
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are: “Integration of theory and reality; integration of 
wisdom and authority; integration of problem probing 
and problem solving.” It seems that in order to do a good 
job in strategic development and consultative work, not 
one of these integrations can be disregarded. | hope 
everyone will bravely continue doing practical work, 
summing up erneriences, and doing a beter job in 
consultative work to make more contributions to 
Anhui’s revitalization. 


Lu Rongjing warmly praised veteran comrades and 
experts for their contributions to the consultation work. 
He said: Imbued with rich experience and strong dedi- 
cation, veteran comrades and experts work hard and 
willingly bear burdens. They have defied hardships and 
refused remuneration in conducting investigations and 
studies at the grass roots and writing reports day and 
night. Their spirit is indeed touching. The commendable 
spiritual outlook and strong dedication of veteran com- 
rades and experts have profoundly inspired and edu- 
cated us comrades working on the front lines. This is 
precisely the fine tradition of working hard and making 
selfless sacrifices, which we must inherit and carry 
forward in revitalizing the economy and building Anhui. 


In conclusion, Lu Rongjing briefed veteran comrades on 
some ideas for developing the economy in the future. He 
especially stressed that the most important principle for 
Anhui is to successfully implement the major task of 
developing the rural economy and, on the basis of 
successful implementation of the task, achieving urban 
and rural iritegration and coordinating industrial and 
agricultural development. He said: Rural areas and agri- 
culture are the advantages and hopes, as well the weak 
link in Anhui’s chain. While paying close attention to 
agriculture, we must strive to develop rural enterprises 
and the county-level economy. Herein lies the only way 
to invigorate Anhui. We should thoroughly understand 
and achieve unity in thinking regarding ways and means 
for invigorating Anhui. When the economy is revital- 
ized, it will shift from meeting people's basic needs to 
enhancing the quality of their lives within a short period 
of time. Otherwise, Anhui will stay at the low level of 
meeting people’s basic needs for a long time to come. 
Therefore, I suggest that studies and consultations on 
development strategy be stepped up, in the hope that 
more and better study proposals will be made. In addi- 
tion, I also favor the combination of development 
Strategy studies with consultations and follow-up ser- 
vices in solving problems. All relevant sectors and 
departments are urged to show concern and support for 
this meaningful work. 


Leaders Participate in Building Irrigation Project 


HK05 12103090 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 3 Dec 90 


[Excerpts] Today, in spite of a strong coid wind, provin- 
cial and Nanchang City party and government leaders 
led more than 200 cadres of various provincial and 
Nanchang City organs to the construction site of a water 
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conservancy project in (Nanxin) Township, Nanchang 
County to join more than 10,J00 peasants in building the 
project. 


The provincial and Nanchang City party and govern- 
ment leaders participating in the winter water conser- 
vancy project today were: Mao Zhiyong, Wu Guan- 
zheng, Liu Fangren, Lu Xiuzhen, (Ma Shichang), Zhang 
Fengyu, Jiang Zhuping, and others. [passage omitted] 


During a short break at noon, Wu Guanzheng told 
reporters: It is necessary to adhere to the system of 
cadres participating in labor. By participating in labor, 
cadres can forge closer ties with the masses, remold their 
ideology, improve their style, and strengthen the rela- 
tions between cadres and the masses and the relations 
between the party and the masses. 


When speaking of the building of water conservancy 
works, Wu Guanzheng said: It is necessary to attach 
great importance to the building of water conservancy 
works and the relevant infrastructural facilities, waste no 
time, work hard, overcome formalism, and lay stress on 
actual results. It is necessary to strengthen three types of 
work, namely, afforestation, water conservancy works 
building, and family planning, to benefit future genera- 
tions. 


Jiangxi Poised To Study Party Building Theory 


HK05 12020890 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 1 Dec 90 


[Excerpt] The provincial seminar on theory of party 
building opened in Nanchang this morning. 


In his speech at the meeting, Liu Fangren, deputy 
secretary of the provincial party committee, stressed: All 
levels of party committees should keep a firm grip on the 
study of the theory of party building. 


The provincial seminar on theory of party building was 
jointly held by the political study office and organization 
department under the provincial party committee, social 
federation, and party-building association. 


The central subject under discussion is: Based on the 
current reality of party building and on the basic princi- 
ples of Marxist theory of party building, how we can 
truly and effectively strengthen party building, consoli- 
date and improve the status of the CPC as a ruling party, 
and improve party leadership under complicated 
internal and external situations. 


Lu Xiuzhen, member of the provincial party committee 
Standing Committee and head of the provincial party 
committee organization department, gave the opening 
speech. She said: Strengthening party building calls for 
guidance of Marxist theory of party building. We should 
constantly enrich Marxist theory of party building 
through our relevant practice. We must make a clear 
distinction between Marxist and anti-Marxist theories of 
party building, adhere to correct viewpoints and criticize 
mistaken ones with perfect assurance, straighten out 
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ideological chaos, eliminate the impact of bourgeois- 
liberalization thinking on party building, and guarantee 
healthy development of party building by raising our 
ideological and theoretical level. This is the aim of the 
current seminar and also the guiding ideology we should 
follow in the study of theory of party building. — 


Comrade Liu Fangren in his speech analyzed the change- 
able international situation and the actual conditions of 
our party building and explained the importance and 
pressing nature of studying Marxist theory of party 
building. He said: Only when we have grasped Marxist 
theory which keeps abreast of the times, can we make a 
scientific and realistic judgment of complicated social 
phenomena, make a clear distinction between right and 
wrong under the changeable international situation, take 
up various challenges, and remain invincible. 


He pointed out: To raise the level of party building, we 
must adhere to Marxist principles of party building and 
enrich and develop Marxist theory of party building 
through practice. 


Liu Fangren listed a number of problems which must be 
addressed in party building. He added: We must study 
and solve various problems concerning party building. 
To this end, the most important thing for us to do is 
adhere to dialectical materialism and historical materi- 
alism and seek truth from facts. We must integrate party 
building with the current development of socialism and 
of the international communist movement, with our 
socialist modernization, with reform and opening, with 
this province’s construction and reform, and with ide- 
ology and work of cadres and masses. We should study 
and discuss theoretical and practical problems facing 
party building. We should arrange study in accordance 
with the existing situation, draw up a sound study plan, 
and make the study serve immediate purposes. 


Liu Fangren stressed: To make success of the study of 
Marxist theory of party building, all levels of party 
committees across the province must strengthen leader- 
ship over the activity, make a pian, establish rules and 
regulations, and keep tabs on the study with concen- 
trated effort. [passage omitted] 


Mayor Zhu Rongji Speaks About Housing Reform 


OW05 12044590 Shanghai City Service in Mandarin 
1000 GMT 4 Dec 90 


[From the “News” program] 


[Text] The Shanghai municipal party committee and the 
municipal government recently called a mobilization 
meeting on housing system reform. 


In his report at the meeting, Zhu Rongji, secretary of the 
municipal party committee and mayor of the munici- 
pality, emphatically pointed out: Deepening reform is 
the basic way to surmount difficulties, develop the 
economy, and revitalize Shanghai. The housing system 
reform is an important aspect in deepening reform in 
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Shanghai. This reform concerns the immediate interests 
of Shanghai residents and has a bearing on carrying out 
future reform measures in the municipality. We must 
take a serious attitude and rely on the masses to ensure 
the success of this reform. 


Zhu Rongji said: Shanghai made remarkable achieve- 
ments in housing construction. Housing construction 
progressed very fast in the municipality, particularly 
since the third pienary session of the party's | 1th Central 
Committee. The number of residential buildings con- 
structed between 1979 and 1989 was 240 percent of the 
number of residential buildings constructed during the 
previous 30 years. In the period from 1979 to 1989, new 
residential buildings were assigned to 830,000 house- 
holds. However, Shanghai is still a city in China with 
very serious housing difficulties. In the past two years in 
particular, local financial resources became scarce, enter- 
prises’ profits dropped, and some of them suffered more 
and more losses. As a result, Shanghai was increasingly 
short of funds for housing construction, the floor space 
of housing completed was reduced, and the pace of 
overcoming housing difficulties slowed down. New prob- 
lems will arise before old ones are solved if things 
continue this way. Then, there will be more serious 
difficulties in housing. Therefore, it is high time that we 
solve housing problems in Shanghai. The only way to 
quickly solve housing problems is to reform the housing 
system. 


Briefing those present on the draft plan for the reform of 
the housing system in Shanghai, Zhu Rongji said: The 
basic principles for housing systern reform in the munic- 
ipality are to commercialize housing step by step, to rely 
on one’s Own resources in obtaining housing, and to 
change the system of low-rent or free housing. It is 
necessary to build a mechanism under which the state, 
the collective, and the individual make concerted efforts 
to raise funds for housing construction and to change the 
system of the state and the collective being responsible 
for housing construction. It is necessary to set up impar- 
tial, authoritative housing management organizations 
and to correct unhealthy trends in housing assignments. 
The concrete plan for the reform of the housing system is 
as follows: Accumulation funds should be set up, tenants 
who pay higher rents are to be subsidized, those who are 
assigned houses are to buy bonds, house buyers will be 
given preferential treatment, and a housing committee is 
to be established. 


Zhu Rongji pointed out: The housing system reform is a 
major reform involving large numbers of people, which 
will produce a tremendous impact. It cannot be success- 
fully carried out without the understanding and support 
of the masses. All units should take a ser) ous attitude in 
this regard and carefully organize peoy'.: to make plans 
for this reform. They should conscientiously heed and 
adopt rational opinions and suggestions made by the 
masses in discussing reform plans. The discussion pro- 
cess is a process of improving reform pians, changing 
people's views, and enhancing their understanding in 
this regard. 


FBIS-CHI-90-234 
5 December 1990 


Zhu Rongji said: Shanghai is now drafting the Eichth 
Five-Year Plan and a 10-year plan. In the next decade, 
we should strive to basically solve the problems which 
Shanghai residents are eager to solve, such as transport, 
housing, gas, and vegetable-basket problems. When these 
problems are solved, Shanghai residents will bestir them- 
selves all the more, enthusiastically plunge into the great 
cause of revitalizing Shanghai, and contribute to 
building it into an ever more beautiful city. 


At the meeting, Wu Bangguo, deputy secretary of the 
municipal party committee, made arrangements for car- 
rying Out several major tasks for the winter-spring 
period. 


North Region 


Xing Chongzhi Attends Commendation Meeting 


SK0412141790 Shijiazhuang HEBEI RIBAO 
in Chinese 26 Oct 90 p 1 


[By Zheng Guizhen (6774 2710 3791)] 


[Excerpts] On 25 October, the provincial party com- 
mittee and provincial people’s government ceremoni- 
ously held a television commendation meeting in honor 
of the advanced collectives and individuals outstanding 
in safeguarding the security of the Asian Games. 


Seated on the meeting's rostrum were leading comrades 
from the provincial party committee, provincial Advi- 
sory Commission, provincial People’s Congress 
Standing Committee, provincial people’s government, 
provincial Chinese People’s Political Consultative Con- 
ference Committee, and provincial military district, 
including Xing Chongzhi, Cheng Weigao, Lu Chuanzan, 
Yang Zejiang, Wang Youhui, Wang Zuwu, and Ren 
Peiyu. Also attending the meeting were responsible com- 
rades from the departments and commissions con- 
cerned. 


At 0900 that day, the commendation meeting was 
opened amid the majestic music of the national anthem. 
Cheng Weigao, deputy secretary of the provincial party 
committee and acting governor of the province, presided 
over the meeting and delivered an opening speech. 


During the meeting, Lu Chuanzan, deputy secretary of 
the provincial party committee and secretary of the 
commission of political science and law under the pro- 
vincial party committee, announced the decision made 
by the provincial party committee and provincial peo- 
ple’s government on commending the advanced collec- 
tives and individuals who made marked contributions to 
the security work of the Asian Games. 


Amid the cheerful greeting music, the 30 representatives 
of advanced collectives and 300 advanced individuals 
mounted the meeting's rostrum one by one to receive an 
honorary banner and citation from the hands of leading 
comrades. 
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Xing Chongzhi, secretary of the provincial party com- 
mittee, delivered a speech on behalf of the provincial 
party committee and the provincial people's govern- 
ment, in which he extended warm congratulations on the 
occasion and cordial regards and lofty respect to public 
security cadres and policemen, the officers and soldiers 
of armed police forces, security cadres, militiamen, and 
public security activists. He pointed out in his speech 
that the success of the Asian Games represents the 
concentrated reflection of political stability, social peace, 
and economic development in China; the outcome 
scored by common efforts made by the entire party and 
the people across the country under the direct leadership 
of the CPC Central Committee and State Council, and 
the result scored in socialist mass cooperation fostered 
by various localities and departments throughout the 
country. It also includes the everlasting merits made by 
the broad masses of public security cadres and 
policemen, the officers and soldiers of armed police 
forces, security cadres, militiamen, and public security 
activists across the province. [passage omitted] 


In his speech, Xing Chongzhi stated that the success of 
the security work of the Asian Games represents the 
outcome in which, under the leadership of party com- 
mittees and governments at all levels, the entire party 
and people had been mobilized, all social circles had 
participated in the work, and the specialized work had 
been integrated with the practice of the mass line. 
Inspired by the slogan that “I will make contributions to 
the Asian Games because it can add luster to the coun- 
try,” the vast number of people across the province have 
shown concern for or supported the Asian Games and 
actively joined in the security work of the games. Such 
mass mobilization and cooperation have been unprece- 
dented in the province over the past few years. 
According to rough statistics, there are more than 
300,000 party and government cadres, militiamen, and 
security activists who have carried out security patrols in 
an organized way and directly joined in the activities of 
safeguarding the important facilities and guarding the 
passageways to Beijing Municipality. A large number of 
the masses have also consciously made contributions to 
the security of the Asian Games. 


In his speech, Xing Chongzhi stated that the experience 
gained in the success made in the security work of the 
Asian Games is to have applied the spirit of the Asian 
Games to safeguarding the security of the games. There- 
fore, the spirit of the Asian Games should be regarded as 
a new component in the country’s program of building 
socialist spiritual civilization and as precious spiritual 
wealth. We should double our value and love of the 
spirit, strive to carry it forward, and enable it to be 
implemented by various industries and trades and to 
take root in the hearts of Chinese who are patriotic to 
apply it to fostering the intensive cohesion of the party 
and to arousing the whole people to unite as one, to wage 
arduous struggle, to vie to make the best record, to make 
selfless contributions, and to promote the steady devel- 
opment of the programs of building socialist moderniza- 
tion, conducting reform, and of opening to the outside 
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world. The current situation in public security remains 
quite serious. The leading comrades of party committees 
and governments at all levels should remain sober- 
minded in discerning the situation and realistically 
enhance their leadership over the work of politics, law, 
and public security as they did in safeguarding the 
security of the Asian Games to enable the work to serve 
the province's program of economic construction. 


In concluding his speech, Xing Chongzhi stated that the 
provincial party committee and provincial people's gov- 
erament are calling on the broad masses of party mem- 
bers, cadres, and people in various industries and trades 
and on various fronts throughout the province to gain 
enlightenment from the Asian Games and from the work 
of safeguarding the security of the games; to have the 
patriotic enthusiasm and spirit of uniting as one and 
going all out to make better scores, which have cropped 
up in the Asian Games, penetrate into various work; and 
to make new contributions to successfully fulfilling the 
tasks of improving the economic environment, rectifying 
economic order, and deepening the reform drive and to 
further promoting progress in building the two civiliza- 
tions. 


People’s Congress Committee Holds Plenum 


SKOS5 12085090 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 4 Dec 90 


[Excerpts] The 17th Standing Committee meeting of the 
seventh regional People’s Corigress held its firsi plenary 
session in Hohhot this morning. 


Batubagen, chairman of the Standing Committee of the 
regional People’s Congress, presided over the plenary 
session. A total of 40 people, including Vice Chairmen 
Butegeqi, Zhang Cangong, Seyinbayaer, Xu Lingren, Bai 
Junqing, Liu Zhenyi, Sha Tuo, Zhou Rongchang, and 
Cui Weiyue; and some Standing Committee members, 
were present at the plenary session. 


Zhao Zhihong, vice chairman of the regional govern- 
ment; Yang Dalai, president of the regional Higher 
People’s Court; and Zhang Hesong, chief procurator of 
the regional People’s Procuratorate, attended the plenary 
session as observers. 


The items on the agenda of this session are to examine 
and discuss the regional revised draft regulation on 
management of statistics, the work reg, ‘*tions of the 
Standing Committee of the Hohhot City Peo;'e’s Con- 
gress, and the 1991 draft plan for the work pra irities of 
the Standing Committee of the regional People’s Con- 
gress; to hear and discuss the regional government's 
reports on the trial enforcement of the organic law 
governing villagers’ committees, on the implementation 
of the organic law governing neighborhood committees, 
on the educational, cultural, and sports work, on the 
scientific and technological work; and to appoint and 
remove some state functionaries. [passage omitted] 
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Also attending the plenary session as observers were 
responsible persons of the People’s Congress standing 
committees of the cities directly under the jurisdiction of 
the region, various league offices in charge of the Peo- 
ple’s Congress work, and the People’s Congress standing 
committees of some banners, counties, cities [shi], and 
districts; some deputies to the National People’s Con- 
gress, deputies to the regional People’s Congress, respon- 
sible persons of the regional mass organizations and 
democratic parties; deputy secretaries general of the 
Standing Committee of the regional People’s Congress; 
responsible comrades of various committees under the 
Standing Committee of the regional People’s Congress; 
deputy secretaries general of the regional people's gov- 
ernment; and responsible persons of relevant depart- 
ments, bureaus, and committees. 


Inner Mongolia’s Bu He Views Economic Work 


SK0312134390 Hohhot NEIMENGGU RIBAO 
in Chinese 18 Oct 90 p 2 


[Excerpts of the summation speech of Bu He, deputy 
secretary of the Inner Mongolia Autonomous Region.' 
CPC Committee and chairman of the regional govern- 
ment, made at the regional economic work forum that 
was held from 29 September to 6 October] 


[Text] This regional economic work forum is of extreme 
importance. The forum opened with a regional work 
inspection and speech by Comrade Jiang Zemin, general 
secretary of the CPC Central Committee. In his speech, 
General Secretary Jiang Zemin fully affirmed the 
region’s work in all areas performed since the third 
plenary session of the Lith party Central Committee, 
particularly over the past years. In line with the situa- 
tions at home anu abroad, he also gave very important 
instructions on how to further strengthen leadership of 
the party and the unity between the people of various 
nationalities, and called for concentrating efforts on 
promoting economic construction. General Secretary 
Jiang’s speech extremely inspired and encouraged over 
20 million people of various nationalities in our region 
and was of important significance in guiding our current 
and future work. The main contents of this forum are to 
conscientiously implement the guidelines of Comrade 
Jiang Zemin's speech and to make efforts to promote our 
region's economic work. According to the overall 
arrangement and plan studied and defined by the 
regional party committee and regional government, I am 
going to talk about 10 issues as follows: 


1. We Should Approach the Urgency of the Work of 
G the Work at Home From the High Plane of 
the and Changes in the International 
Situation. 


In his speech, Comrade Jiang Zemin pointed out from 
the high plane of the development and changes in the 
international situation: Promoting economic work and 
improving the overall national strength is a major issue 
related to the prosperity and success of the CPC and 
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socialism. So, the whole party should have a sense of 
urgency and responsibility for attending to this work. All 
Communist Party members, particularly leading cadres 
at various levels, should deeply understand this impor- 
tant instruction given by Comrade Jiang Zemin, and 
have their sights set farther and their feet on a higher 
plane to attend to our economic work. After the begin- 
ning of the 1980's, particularly since the latter half of 
1989, great changes have taken place in the international 
situation. The current international situation has a 
strained aspect. However, the general situation is allevi- 
ated. This is a challenge as well as a favorable opportu- 
nity for us. We must firmly attend to the favorable 
opportunity and concentrate efforts on promoting eco- 
nomic work. We must clearly understand that the 
struggle between two kinds of social systems will con- 
tinue and the struggle between international hostile 
forces and our country will exist for a long time on the 
levels of subversion and counter-subversion and 
peaceful evolution and the efforts to counter it. The fact 
of whether or not our country can stand firmly and 
persist in socialist orientation in face of these severe 
struggles, and use its reality to prove that socialism has 
incomparable superiority and a vast future will be con- 
ditioned by the fact of whether or not our country can 
strengthen its overall national strength. So, each of our 
comrades must further upgrade his awareness of 
grasping economic work and have a high sense of respon- 
sibility and a sense of historical mission to promote all 
undertakings. 


The !°90's is a period of extremely important signifi- 
cance in building socialism with Chinese characteristics. 
Experience tells us that to promote economic work and 
realize the four modernizations, we must follow the path 
of making the nation stronger through reform and 
opening to the outside world. The reason why our 
country is able to make world renown construction 
achievements since the Third Plenary Session of the | Ith 
party Central Committee is that we have persisted in the 
basic line of “one focus, two basic points.” Socialist 
reform is an unprecedented undertaking. So, we should 
bravely blaze new trails, ceaselessly sum up experiences, 
pioneer developed paths, and strive to win new victories. 


2. We Should Correctly Analyze the Situation, Uplift 
abl ; | as 
or , 


The current situation of our region in general is good, as 
it 1s elsewhere in the country. Since the third plenary 
session of the |ith parry Central Committee, tremen- 
dous achievements has ¢ been made in various undertak- 
ings, and notable results also have been achi:ved in 
economic improvement and rectification durin., the last 
two years. Some difficulties and problems, however. still 
exist in current economic development. Our leading 
comrades at various levels should note the difficulties. 
They also should see the favorable conditions for over- 
coming the difficulties, further enhance their confidence, 
and uplift their spirits. 
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Our favorable conditions are many. First, the various 
fields of our region have developed greatly since the 
third plenary session of the Iith party Central Com- 
mittee. Agricultural and animal husbandry, which con- 
stitute the foundation of the national economy, have 
been strengthened; reform and opening up have devel- 
oped continuously; and the living standards of the 
people in urban and rural areas have notably improved. 


Second, energy, raw materials, and other basic industries 
have maintained a good trend of steady growth, thanks 
to our close attention to their development. This has 
provided a reliable material foundation for us to contin- 
uously increase our economic strength. 

Third, thanks to previous economic improvement and 
rectification, commodity prices have been stable and 
shown a decline in some items, the market has been 
thriving, the order in the circulation of goods has 
improved notably, and some conspicuous problems in 
the past economic activities have been initially solved. 
Fourth, thanks to the series of important measures 
adopted by the party Central Committee and the con- 
certed efforts made by various nationalities throughout 
the region, the stable political situation of our region has 
been further consolidated and developed since the fourth 
plenary session of the 13th party Central Committee, 
and stability in politics, society, and people's feelings has 
emerged. This has provided a good political and social 


environment in which to overcome difficulties. 


In short, to correctly analyze the situation, we should 
persist in the method of “one dividing into two,” and 
distinguish the principal aspects from the secondary 
aspects. We should be neither unreal*-‘ically optimistic 
nor pessimistic and disappointed. Still less should we 
blame one another. We should analyze and solve prob- 
lems with comprehensive, developed, and dialectical 
viewpoints, pool our wisdom and efforts, and continu- 
ously advance. 


3. We Should Adopt Every Means To Ensure Sustained 
ee eee ae 


Our region has reaped a bumper harvest in ag “ulture 
and animal husbandry this year. in particular, the grain 
output hit an all-time high, and 1s expected to increase by 
more than 3 billion jin. The encouraging situation in 
agricultural and animal husbandry production has also 
raised a question for us: Can we maintain a stable growth 
in agriculture and animal husbandry next year, and 
prevent a sharp rise and fall? 


This is not an easy task for us, and a great amount of 
work is required. First, in mapping out guidelines and 
work schedules, we should continue to strengthen the 
fundamental position of agriculture and animal hus- 
bandry in the national economy and dedicate ourselves 
to preventing and combating disasters ') reap good 
harvests. We should properly increase input; pay close 
attention to capital construction, focusing on farmland 
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water conservancy works, and, embracing the idea of 
“making two years of e‘Torts for one year of crops,” make 
good preparations for next year’s production in a down- 
to-earth manner. 


Second, we s dould stabilize the household output-related 
contract responsibility system in rural and pastoral 
areas, and supplement and improve it. This winter and 
next spring, all localities should continue to organize and 
send a great number of cadres to the countryside to 
conduct education on socialism and the current situation 
and tasks, and advocate to the grass-roots cadres, peas- 
ants, and herdsmen in rural and pastoral areas the 
importance of stabilizing the output-related contract 
responsibility system on a long-term basis. 


Our current stress on the dual management system, 
whereby unified management is combined with separate 
management, is meant to improve the output-related 
contract responsibility system more successfully instead 
of negating such a responsibility system. We should 
make the masses understand that the purpose of 
strengthening collective operation is to help them deal 
with the work that one household is unable to handle or 
to handle well, and to eliminate the misgivings and 
musunderstanding that policies would change. 


Third, we should strengthen the comprehensive services 
in the rural and pastoral areas. During this winter and 
next spring, all localities should do a good job in grasping 
the building of services. If possible, the state organs and 
collectives should run this setting up of services. We 
should organize the collective households and encourags 
and help individuals to run this kind of services if they 
can to do so, and should make them play a dominant 
role. Fourth, we should grasp well the farm products and 
animal by-products purchasing work. All localities and 
departments should proceed from the overall situation 
of stabilizing society and the economy, protecting the 
enthusiasm of peasants and herdsmen, and promoting 
stable development in agricultural and animal hus- 
bandry production, make good arrangements fcr their 
own work, maintain mutual coordination, and realisti- 
cally grasp the purchasing work well. This is a key link 
for iavigorating the economy. It is necessary to particu- 
larly guarantee funds for purchasing grain, oil-bearing 
crops, beets, and fine coat and meat producing animals. 
Specificly, we should adopt various methods such as 
urging the state to prepare more funds and the autono- 
mous region to collect more funds by every possible 
means, mobilizing the masses to save more funds, 
opening country fairs to sell more farm and animal 
products, arranging more such products for export and 
consuming more products by developing an animal feed 
processing industry and a food processing industry. This 
year because of the decline in the prices of animal 
by-products, the incomes of herdsmen may also decline. 
So, we should mobilize and help herdsmen slaughter and 
sell more livestock and strive to help them maintain an 
income level similar to that of last year. 
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4. We Should Concentrate on Firmly Grasping in this regard. From now on, departments in charge of 
Industry and End the Situation of Operating at Low 7 dagen a we em ig Sng 
Speed and Low Efficiency counties should work out specific plans for what prod- 


During the first three months of this year, our region's 
industrial production witnessed a negative increase 
which was rarely seen in recent years. Although improve- 
ments were seen in the second quarter, industry was still 
operating at low speed and low efficiency. Industry is the 
pillar of the national economy and the main source of 
financial revenue. So, we should conscientiously treat 
problems in this aspect and solve them as soon as 
possible. This year, we only have less than three mouths’ 
time. All localities and departments should concentrate 
their energy on this work, adopt effective measures, pay 
special attention to industrial production, and on the 
premise of raising economic results, strive to achieve a 
favorable turn for the better in the fourth quarter of this 
year. 


Al present, in light of the existing weak links, we should 
exert efforts to grasp well the following aspects of work in 
a down-to-earth manner: |. From now on, the autono- 
mous region and all leagues and cities, banners, and 
counties should assign leaders to assume responsibility 
over this work and organize effective work groups and 
contingents to devote a certain period of time to going 
deeply to enterprises to analyze their problems one by 
one, formulaic measures, and help them solve practical 
difficulties. In addition to making special efforts to grasp 
enterprises with difficulties, we should also pay attention 
to summing up and populerizing the experiences of 
advanced enterprises. We should stress the necessity of 
having leaders assume personal responsibi!.cy, and grasp 
the work firmly, carefully, and thorougb!y until good 
results are made. 2. We should stabilize enterprise poli- 
cies and continue to deepen enterprise reform. We 
should persist in not changing the enterprise contract 
management responsibility system and must unceasingly 
improve it. At present, we should ctep up our efforts to 
carry out the second round of enterprise contracts. 3. We 
should strengthen enterprise management, and raise 
economic results. Management is also a productive 
force. All localities and enterprises should consider 
raising management levels as an important task in the 
second round of enterprise contracts, select competent 
personnel, make good use of them, conscientiously con- 
solidate enterprises, raise enterprise quality, and make 
improvements and raise quality and efficiency through 
management. In enterprise management, we should not 
only do a good job in organizing production, but should 
also serve the market. A qualified entrepreneur must 
understand the changes in the market and must 
strengthen his sense of coping with the changes. 4. We 
should conscientiously advance the process of read- 
justing the production setup and product mix. This is 
vital where the enterprise vitality and life-force lies. To 
successfully carry out this work, we have to do a great 
deal of arduous and meticulous organizational and coor- 
dination work. In addition to requiring the support of a 
certain amount of funds, we also need some supporting 
policies. Leaders must have foresight and determination 


ucts and processes they should adjust in line with the 
plans put forward by the autonomous regional economic 
commission and their specific local conditions, assign 
enterprises to implement the plans, prevent failure in 
adjusting what should be adjusted, and prevent the 
development of what should not be developed. When 
formulating the Eighth Five-Year Plan, planning com- 
missions at various levels should regard adjustments of 
the industrial composition and product mix as impor- 
tant. Economic commissions should invest their tech- 
nical transformation funds positively in this field, and 
financial, banking, scientific, and technological and 
other pertinent departments should also put more effort 
into it. 


5. We Should the 
So a ee seen 
Stockpiles of Goods. 


At present, whether we can invigorate the circulation of 
goods and sulve the problem of market sluggishness as 
quickly as possible is the kev to whether we can promote 
economic work. All localities should further implement 
the guidelines of the “Circular on the Several Policies on 
Strengthening Sales of Products and Invigorating Man- 
agement of Enterprises” issued by the autonomous 
regional party committee and government, adopt com- 
prehensive measures, and make coordinated efforts to 
invigorate the market and economy. 


First, we should make the market operate smoothly by 
strengthening the functions of commercial departments. 
We should fully develop the role of state commercial 
departments and supply and marketing cooperatives as 
the majo. channels for obtaining and storing goods, and 
enable them to purchase and sell more goods. Banking 
departments should actively render support to them. All 
localities should further clear the channels for the circu- 
lation of goods, and eliminate regional barriers. The 
“indigenous policies” of some localities and depart- 
ments meant to protect partial interests should be abol- 
ished. We should further expand the field of the circula- 
tion of goods, give full play to the supplementary role of 
collective and individual commercial units, and refrain 
from exercising too rigid control over them dampening 
the enthusiasm of collective and individual transporta- 
tion and marketing units. 


Second, we should invigorate the market through the 
price mechanism. The autonomous regional people's 
government has made a decision on intensifying efforts 
to dispose of the huge amount of goods stockpiled for a 
long period of time. We should carry out the decision as 
soon as possible. Price departments, industrial and com- 
mercial administrations, and commercial departments 
at various levels should conduct further study on how to 
promote sales through price mechanisms, and should 
strengthen management and guidance of the market. 
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Third, we should stimulate the market by actively 
guiding consumption. We should adopt effective mea- 
sures to actively guide and stimulate consumer demand 
and promote proper consumption. All pertinent depart- 
ments should work out more ideas and methods to guide 
consumption, such as holding sales exhibition activities, 
material trade fairs, and village fairs. These activities 
and fairs should be held not only in cities but in rural and 
pastoral areas. In view of the bumper harvest in agricul- 
ture and animal husbandry this year, all localities should 
correctly guide peasants and herdsmen to spend some 
money in production and material consumption to 
expand commodity sales in rural and pastoral areas. 


Fourth, we should open up the market by actively 
developing new products and improving product 
quality. Ai present, the urban and rural markets in our 
region still have great potential. The key is whether they 
can provide readily marketable, low-priced, good-quality 
goods. In this aspect, all enterprises should learn from 
the experience of some advanced enterprises which “pro- 
duce what others do not produce, and produce better- 
quality and !ower-priced goods, and change their lines of 
production when others produce low-priced goods.”’ All 
enterprises should develop the spirit of creativity, 
actively attach importance to the development of new 
products, continuously increase their vitality and com- 
petitive edge, enhance their ability to cope with market 
changes, and blaze a new trail for coping rapidly with 
changes and achieving better economic efficiency. 


Fifth, we should conscientiously make good arrange- 
ments for the rural and pastoral areas’ market supply. 
The regional government issued a circular supplying the 
rural and pastoral areas’ market. Al! localities and ail 
departments concerned should conscientiously imple- 
ment it. At present, the industrial enterprises and urban 
commercial departments have kept many products in 
stock. But, the rural and pastoral markets do not have 
sufficient goods and fail to meet the consumption 
demands of the vast number of peasants and herdsmen. 
All localities and all departments concerned should 
adopt various methods, such as industrial-commercial 
joint management and sale, sale on a commissioned 
basis, sale on credit, exchange of goods, and industrial- 
agricultural and industrial-animal husbandry direct 
transactions, to vigorously compile and send industrial 
goods to the countryside. If we do a good job in these 
regards, we will not only reduce the amount of industrial 
goods kept in stock but also enrich the rural and pastoral 
markets and strengthen the economic contacts between 
urban and rural areas. 


Sixth, we should appropriately arrange some investment 
projects to invigorate markets. We should appropriately 
arrange some small projects by which quick results can 
be realized in a short period of time to consume some 
goods and materials kept in stock and promote a turn for 
the better in market supply. For instance, build some 
small farmland water conservancy projects, repair and 
build some residential buildings, build, rebuild, and 
expand some granaries, repair and build some toll 
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bridges and highways, and develop some other produc- 
tion projects. All departments concerned, including 
planning, water conservancy, commercial, and commu- 
nications departments, should study and work out, as 
soon as possible, specific suggestions; and positively 
organize forces to implement the suggestions. We should 
try, as soon as possible, to first arrange the projects that 
are urgently needed and will possibly be developed next 
year, and arrange in advance the goods and materials for 
these projects. We should also extensively mobilize 
social forces, including the forces of integrated house- 
holds and individuals, to develop projects of this kind. 
The goods and materials for these projects can be paid 
for either by credit or by installments. The monetary 
units should also try to collect more funds to positively 
support the development of these projects. 


6. We Should Continue To Launch the Campaign of 
Production, Economy, Increasing 

Revenues, and Reducing E Strive To 

Strike a Balance Between Revenues and Expenditures. 


The tasks of increasing revenues, controlling expendi- 
tures, and keeping a balance between revenues and 
expenditures in the next three months of this year are 
quite arduous. Governments at various levels should pay 
acute attention to this, try every possible means to 
increase revenues, continue to strictly control expendi- 
tures, and strive to strike a balance between revenues 
and expenditures and not to register deficits. 


First, leaders at various levels should realistically pay 
attention to increasing income and reducing expendi- 
tures; depend on their own efforts to think of ways for 
overcoming difficulties; and foster a concept of relying 
on their own efforts, waging arduous struggle, bearing 
difficulties, taking the whole situation into account, and 
sharing the worries of the country. Some localities were 
hit by natural disasters this year. So, we should organize 
the people to provide for and help themselves by 
engaging in production and make good arrangements for 
the productivity and livelihood of the disaster-stricken 
people. We should educate the vast number of cadres 
and people to understand that the improvement of 
livelihood should be based on the development of pro- 
duction. Only by steadily developing production can the 
people's livelihood be steadily improved. Meanwhile, we 
should also pay attention to controlling the high popu- 
lation growth rate, continue to advocate family planning, 
expand the channels for employment, and increase the 
people’s income. We should organize and mobilize all 
enterprises to continuously launch the campaign of 
increasing production, practicing economy, increasing 
revenues, and reducing expenditures; and make efforts 
to develop production and upgrade economic results to 
increase revenues. 


Second, we should strengthen tax collection and manage- 
ment work and handle tax affairs according to law. We 
should particularly give more consideration to the enter- 
prises that hand over large amounts of taxes and profits 
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to higher levels; help these enterprises solve their prac- 
tical difficulties; ensure that the profits and taxes that 
have been realized will be handed over to the state 
treasury in a timely manner; and strive to collect all the 
taxes that private enterprises and individually-run 
industrial and commefcial households should pay. We 
should conscientiously attend to the 1990 general tax, 
financial, and price inspections; strictly deal blows to tax 
evasion activities; and atiend to the work of clearing up 
delinquent taxes that enterprises owe. All financial and 
tax departments should pay attention to creating sources 
of income, create a relaxed environment for enterprises, 
and support enterprises in enhancing their self- 
development capacity. 


Third, we should continue to strictly control expendi- 
tures. All localities and departments should educate 
cadres and the public to firmly embrace the idea of hard 
work and frugality, and persistently leading an austere 
life. In the next three months, all localities are prohibited 
from increasing expenditures on any items. In particular, 
localities which expect to fail in fulfilling their revenue 
quotas should reduce their expenditures. Party and gov- 
ernment organs and administrative units at various 
levels should continue to strictly control increases in 
organizations and personnel, and strive to reduce admin- 
istrative expenses and expenses for meetings and official 
trips. The amount of expenses decided by various units 
at the beginning of this year should not be exceeded, and 
financial departments should not issue funds to make up 
for their deficiencies. All localities should continue to 
strictly control institutional purchases, guard against 
year-end spending sprees, never spend the money that 
should not be spent, stress efficiency when spending 
money that should be spent, and truly spend money 
where it is urgenily needed. 


7. We Should Expand Foreign Trade, and Actively 

Develop Economic and Technological Cooperation With 

= ag Union, Mongolia, and East European 
ountries. 


We should continue to open to the outside world, and 
achieve breakthroughs in some areas. 


First, we should develop our advantages, and seize 
opportunities to greatly develop trade, economic, and 
technological cooperation with the Soviet Union, Mon- 
golia, and East European countries. We should adhere to 
the principle of attaching equal importance to trade and 
economic and technological cooperation, and expand the 
variety and scope of barter trade to ensure a basic 
balance between imports and exports. Pertinent depart- 
ments of the autonomous region should coordinate with 
leagues, cities, banners, and counties; fully develop their 
enthusiasm; pool their efforts; develop their overall 
advantages; and strive to achieve greater progress in next 
year’s trade and economic and technological cooperation 
with the Soviet Union, Mongolia, and East European 
countries to support the economic development of the 
entire region. 
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Meanwhile, we should never slacken efforts for eco- 
nomic relations and trade with Western countries, which 
are important sources of foreign exchange earnings. 
Governments a. various levels should attach importance 
to foreign export trade, actively adjust the export 
product mix, expand the sources of export products, and 
improve the quality and reputation of export products. 
They should give particular attention to the production 
of staple export products, and enhance export capacity. 
They should further intensify construction of export 
goods production bases to lay a better foundation for 
foreign export trade. 


8. We Should Actively Facilitate Housing Reform, and 
Promote Housing Construction. 


One of the several! practical jobs to be carried out for the 
masses as decided on by the autonomous regional gov- 
ernment is to by and large resolve shortages of the houses 
for urban staff members and workers within a fairly 
short period of time. This job has attracted the keen 
attention of various localities and departments, and 
some progress has been made. Staff members and 
workers without their own houses have shown great 
enthusiasm for raising funds to build houses. As long as 
leading persons at various levels attach importance to 
the work of raising funds for housing construction, this 
work can be promoted very rapidly. At present, we 
should exert utmost effort to build as many houses as 
possible. In this way, we not only help the people but 
guide and promote consumption, reduce stockpiles of 
materials, and provide jobs to some construction 
workers who could not find jobs—killing several birds 
with one stone. Therefore, localities and departments 
where conditions permit should pay attention to housing 
reform, and promote housing construction. Next year, 
planning departments at various levels should also list 
housing cons‘ruction for staff members and workers as a 
capital construction project, and accelerate housing con- 
struction. 


Regarding matters related to housing reform, the auton- 
omous regional government has formulated regulations, 
and ail localities and departments should enforce them. 
While quickening the pace in raising funds for housing 
construction, they should actively promote sales of old 
houses in order to collect more funds for housing con- 
struction. 


Recently, the autonomous region made specific arrange- 
ments for ending and correcting the unhealthy practices 
of party and government cadres using their functions 
and rights to build private houses and decorating houses 
with public funds or in excess of standards. In the next 
three months, all localities and departments should 
conscientiously attend to this work, and eliminate obsta- 
cles and open channels for comprehensively reforming 
the housing system. 
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9. We Should Further Promote the Improvement of 
Administrative Honesty, Narrow Relations With the 
Masses, and Realistically Correct Unhealthy Practices 
Within Trades. 


The improvement of administrative honesty is a long- 
term task. We have seen initial results in the preceding 
stage of the work. However, we must never slacken our 
efforts but should unswervingly attend to it. Not long 
ago, the State Council especially held a telephone con- 
ference to place special stress on correcting the unhealthy 
practices within trades in the course of improving 
administrative honesty. Governments at various levels 
should approach the improvement of administrative 
honesty from the high plane of keeping contact with the 
masses, strengthening the leadership of the party, and 
safeguarding social stability and unity. In particular, the 
departments of law enforcement, supervision, and eco- 
nomic management at various levels, and the units of 
public utilities should strictly and conscientiously attend 
to this work in line with their existing problems. Leading 
cadres should set strict demands on themselves, person- 
ally attend to improving administrative honesty among 
the their own departments and guide the work of the 
departments at the next lower levels, thoroughly attend 
to the correction of unhealthy practices within trades, 
and be sure to make achievements by the end of this 
year. 


Cleaning up and straightening out companies, and 
strictly forbidding party and government cadres to 
engage in business and run enterprises is also an impor- 
tant part of improving administrative honesty. We have 
done a lot of work in this regard since the beginning of 
last year. So, we should further continue to attend to 
investigating and handling major and appalling cases, 
conscientiously attend to setting up supply systems, and 
consolidate the results from cleaning up and straight- 
ening out companies. 


10. We Should Realistically Strengthen the Party’s 

Leadership Over Economic Work and Implement All 

— Tasks for the Coming Winter and Spring to the 
tter. 


Strengthening leadership over economic work is a fun- 
damental guarantee for overcoming current economic 
difficulties and tiding over difficulties. After this forum, 
party committees and governments at various levels 
should conscientiously relay and implement the guide- 
lines of General Secretary Jiang Zemin’s speeches, con- 
scientiously study and analyze their economic work 
according to the guidelines of the forum, and strive to 
work out feasible countermeasures. Meanwhile, we 
should concentrate a period of time, organize a group of 
cadres and send them to industrial and commercial 
enterprises, and pay prominent attention to the eco- 
nomic work of urban industrial and commercial enter- 
prises. In line with the guidelines of this forum and 
according to different work realities and professional 
characteristics, all regional departments, commissions, 
offices, and bureaus, as well as all mass organizations, 
should work out specific measures and proposals for 
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strengthening ideological and political work, intensifying 
trade management, and serving the grass roots and 
enterprises; conscientiously attend to the implementa- 
tion of the measures and proposals that they make; and 
make concerted efforts to promote economic work. 


Northwest Region 


Gu Jinchi Addresses Writers, Artists Meet:ag 


HK0512091690 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 3 Dec 90 


[Excerpts] On 3 December, Gansu provincial literary 
and art workers, who had smoothly passed the brilliant 
and splendid 1980's, used their hands, which are used to 
present colorful flowers of literature and art to people of 
the whole province, to draw the curtain of the third 
congress of writers and artists of Gansu Province. Nearly 
400 delegates representing | 2 literature and art associa- 
tions from 14 prefectures, autonomous prefectures, and 
cities attended the congress. Provincial party Secretary 
Gu Jinchi and Deputy Secretary Lu Kejian attended the 
congress, and delivered important speeches. [passage 
omitted] 


Provincial party Secretary Gu Jinchi first emphasized 
that our province’s literature and art contingent is a 
contingent that can be trusted. He then pointed out: At 
present, the international and social situation 1s 
changing constantly. The international communist 
movement is facing a severe situation. How should we 
hold high the banner of socialism on our ideological and 
cultural front? How should we further bring about and 
develop a prosperous socialist literature and artistic 
undertaking? These are g'orious and arduous tasks facing 
the vast number of our literature and art workers. 
Writers and artists who are determined to contribute to 
democracy and the progress of mankind must study 
history and the people’s life. They must establish a 
scientific conviction in social development. They must 
actively devote their efforts to literature and art creation 
which propagates the spirit of the socialist era. This is 
not a demand imposed on writers and artists. On the 
contrary, this is a responsibility which writers and artists 
must assume, which conforms with the basic law gov- 
erning literature and art development. [passage omitted] 


He continued: In the realm of ideology, thinking, and 
culture, the struggle between socialist and capitalist 
ideology is a protracted one, and so is the struggle 
between the proletariat and bourgeoisie. Each and every 
literature and art worker must stand firm politically, and 
stick to his political orientation [words indistinct]. They 
must uphold the four cardinal principles, and fight 
against bourgeois liberalization indomitably. At present, 
on the literature and art front, we must grasp rectifica- 
tion with one hand, and the work of bringing about 
prosperous literature and art with the other. We must 
strive for the abundant prosperity of our literature and 
art. 
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While talking about the themes for creation and main 
subjects selected by literature and art workers, Gu Jinchi 
emphasized: In our practical life, there is an incompa- 
rably vast reservoir for the themes of creation and 
subjects of literature and art works. All writers and 
artists who love the people and life can bring their 
creative capability into full play. The broad masses of 
our literature and art workers must constantly immerse 
themselves with the masses, and go deep into the prac- 
tice of socialist modernization to understand the life and 
work of the people, from which they can derive themes, 
subjects, plots, and languages for their creative work. 
They must integrate the aspiring spirit of the broad 
masses of the people for creating their new life with their 
artistic creation to produce literary and artistic creative 


FBIS-CHI-90-234 
5 December 1990 


works with national and local characteristics which truly 
and profoundly reflect the brilliant achievements of the 
masses in working hard to carry out their undertakings in 
the new period, in actively exploring the way forward, 
and their selfless devotion, and lofty spirit. We believe 
that the broad masses of literature and art workers in the 
whole province will produce more cutstanding literature 
and art works which are worthy of our times and people 
on the broad road of socialist literature and art. [passage 
omitted] 


Provincial party Deputy Secretary Lu Kejian delivered a 
report at the congress entitled “March Forward Under 
the Banner of Socialist Literature and Art.” [passage 
omitted] 
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Currency Measures Prepared in Case of Gulf War 


OW0112035290 Taipei CNA in English 0300 GMT 
1 Dec 90 


[Text] Taipei, Dec. | (CNA}—The Central Bank of 
China has mapped out measures against the possibility 
of a Gulf area war, bank officials said Friday. 


The Central Bank will place priority on stabilizing the 
new Taiwan [NT] dollar so that its exchange rates versus 
foreign currencies will not affect domestic commodity 
price stability, they said. 


Even if the value of the U.S. dollar rises further on the 
international currency market, the bank will not allow it 
to rise above the 27.5 NT dollar level, the official added. 


The bank will neither tighten credit nor raise interest 
rates in order to keep inflation pressure under control, 
they said. 


The bank estimated that the Gulf war will not last long if 
it breaks out soon, they said. 


Government Plans Middle East Evacuation Strategy 


OW0412191090 Taipei CNA in English 1434 GMT 
4 Dec 90 


[Text] Taipei, Dec. 4 (CNA)}—The cabinet-level Middle 
East Task Force decided Tuesday that all but essential 
personnel of Republic of China [ROC] offices in the 
Middle East and the dependents of the workers then will 
be evacuated if tensions in the Gulf region escalate 
before Jan. 15 next year. 


Vice Foreign Minister John Chang, convener of the task 
force, said that China Airlines, the Republic of China's 
national flag-carrier, will dispatch chartered planes to 
the Middle East to evacuate about 800 ROC workers and 
their dependents if a war erupts in that area. Any 
Overseas Chinese there who intend to return home will 
be also included in the evacuation plan. 


As for crude oil sources, the Chinese Petroleum Corporation 
(CPC) said that it has mapped out a comprehensive plan 
and is working to develop new oil sources. CPC will have a 
120-day reserve of crude oil if a Gulf war breaks out. 


More Gabon Crude To Be Purchased 


OW0112032790 Taipei CNA in English 0254 GMT 
! Dec 90 


[Text] Taipei, Dec. | (CNA}—Chinese Petroleum Corp. 
(CPC) will purchase an additional! 10,000 barrels of 
Gabon crude oil daily from the French oil company Elf 
Starting next year, a CPC spokesman announced Friday. 


CPC, the Republic of China's [ROC] sole oil supplier, 
currently purchases an average of 10,000 barrels of Gabon 
crude from Elf per day. In order to reduce its reliance on 
Middle East oil supplies, the spokesman said, CPC decided 
to increase its purchase of African crude. At present, about 
two thirds of CPC imports are from the Middle East. 
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The spokesman said CPC Vice President Chen En-li had 
signed a contract with Elf in France Nov. 28 on the 
purchase of additional Gabon crude. 


The spokesman said African crude now accounts for 9 
percent of CPC’s total oil imports. The African share will 
rise to 12 percent with the increased purchase of Gabon 
crude, he noted. 


CPC is also seeking new oil suppliers in Australia and 
Southeast Asia as it diversifies its import sources, the 
spokesman said. 


Ministry Says USSR Arms Purchase Unlikely 


OW0212043790 Taipei International Service 
in English 0200 GMT 1 Dec 90 


[Text] A senior Foreign Ministry official has said that it 
is not in the interest of the nation and does not corre- 
spond with ROC [Republic of China] policy to buy 
weapons from the Soviet Union. The official said ROC 
purchases of Soviet arms could trigger doubts in Western 
nations over the ROC's arms policy and may cause 
insecurity on the other side of the Taiwan Strait. He said 
Taiwan relations with the Soviet Union will only focus 
on trade and economic ties in the present stage. 


Defense Minister Chen Lu-an on Wednesday told law- 
makers that his ministry might consider purchasing 
Soviet arms only if conditions allow. Yet, he also 
doubted that the possibility that the Soviet would sell 
arms to the ROC. 


Agriculture Official Previews USSR Fishery Talks 


OW0112025990 Taipei CHUNG YANG JIH PAO 
in Chinese 21 Nov 90 p i 


[By Cheng Nien-chi in Taipei] 


[Text] Chiu Mao-ying, vice chairman of the Council of 
Agriculture, said on 19 November: The first meeting 
between the Republic of China [ROC] and the Soviet 
Union on fishery cooperation will be held in Tokyo 
20-21 November. Views on technical exchanges, opening 
up fishing areas, and other topics will be fully exchanged. 
Semi-official government representatives from both 
sides at the meeting have been delegated with the power 
to sign agreements. 


Chiu Mao-ying said: There are vast fishing grounds with 
rich fishery resources in the Soviet Union. As a large 
nation, ranking second in the world among deep-sea 
fishing nations, the Soviet Union possesses advanced 
deep-sea fishing technology. The ROC also has made 
major breakthroughs and improvements in this respect 
in recent years. Cooperation between the two sides will 
further enhance cach other's interest in fishery. 


As the ROC and the Soviet Union have no diplomatic 
relations, the delegations from the two sies will have 
semi-official government status. The ROC delegation 
will be led by Li Chien-chuan, director of the Fisheries 
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Department of the Council of Agriculture, in the name of 
the chairman of the Board of Directors of the ROC 
Association for Developing Fishery Cooperation With 
Foreign Countries, and will leave for Tokyo on 19 
November. Members of the delegation include the asso- 
ciation’s chief executive Huang Sheng-wei, director 
Chou Chun-hsiung and executive director Chu Ming. 


The Soviet delegation will be led by (Dordin), deputy 
minister of the Fish Industry, who wil! attend the meeting in 
his capacity as chief executive of the Fishery Trading 
Corporation. Its members include (Naskayez), president of 
the USSR Far East Fishery General Bureau, and three 
others. 


Chiu Mao-ying said: As this will be the first meeting, 
there are no specific items for discussion. Both sides will 
exchange initial views on the format and scope of 
cooperation, as well as on fishing areas. 


Chiu Mao-ying emphasized that fishery cooperation 
between the ROC and the Soviet Union is purely a fishery 
cooperation project and has no political implications. 


He said: The smooth start of the first step toward fishery 
cooperation between the ROC and the Soviet Union is “a 
very encouraging sign.’ However, as it is merely a first 
contact, it is impossible to reach concrete agreements on 
cooperation in this meeting. Results will be conducive to 
the development of each other's deep-sea iiching industry. 


Chen Tsai-fa, head of the ocean fishery section of the 
Fisheries Department of the Council of Agriculture, said: 
In establishing fishery cooperation with the Soviet 
Union, the second largest fishing country in the world, 
the ROC will benefit technically, particularly in the 
processing of cod jelly. Besides, it will help improve the 
situation under which our fishing boats are detained by 
Soviet authorities two or three times a year. 


Chen Tsai-fa said: The upcoming fishery meeting 
between the ROC and the Soviet Union is the first 
contact after a lapse of four decades. We do not know 
what the Soviets have in mind. It is impossible to 
identify in advance the concrete items to be negotiated. 


However, he said that the format of international coop- 
eration on fishery largely falls on the following four 
categories: 


1. Mutual benefit in fishing grounds, where either side 
can enter other's seas for fishing, such as fishery cooper- 
ation between the Soviet Union and Japan. 


2. Licensed fishing, where fishing is allowed in other's 
seas only after the payment of certain fees. 


3. Investment in the fish processing industry. 
4. Trade in each other's aquatic resources. 


Chen Tsai-fa maintained that regardless of the format of 
cooperation between the Soviet Union and the ROC, the 
Soviets’ advanced technology in deep-sea fishing and 
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equipment in their fishing vessels will be of considerable 
help to the ROC deep-sea fishing industry. 


He pointed out: There are rich supplies of walleye 
pollack cod in the Bering Sea. If we are allowed to fish 
there, we can make fish jelly products for the domestic 
market from the walleye pollack cod. As our deep-sea 
fishing vessels are not equipped with processing facili- 
ties, the Soviet Union can help our deep-sea fishing with 
their advanced equipment. 


Chen Tsai-fa further said: The area south of Shiashkotan 
Island, near Soviet territorial waters, is the main fishing 
ground for our saury fishing. Every year, there are about 50 
fishing boats operating in the area with total catches 
reaching approximately 18 million tonnes. At times, the 
fishing boats, in their eager pursuit of fish, were detained by 
Soviet authorities for intruding into the 40 nautical mile 
limit. These incidents happen two or three times a year and 
develop into fishing disputes. In October this year, three 
ROC fishing boats were detained under such circumstances. 
The cases were resolved by payment of a fine. 


Chen Tsai-fa said: In the upcoming fishery meeting, our 
side may submit the enlargement of fishing grounds as one 
of the major topics for discussion. If both sides are sincere, 
similar fishery disputes can be reduced in the future. 


Government Lifts Ban on U.S., EC Liquor 


OW0312215990 Taipei CNA in English 0946 GMT 
3 Dec 90 


[Text] Taipei, Dec. 3 (CNA}—The Finance Ministry 
Sunday lifted the import ban on liquors from the United 
States and the 12 European Community countries. Amer- 
ican and EC liquors can from now on be freely imported by 
local traders the way wines are imported, the ministry said. 
Liquors, including whisky, cognac, rum, gin and vodka, 
will be on the new import list. But liquors distilled from 
sorghum and rice or those flavored with Chinese herbs are 
not included, according to the new rules. 


Local traders can directly file import applications with 
the Taiwan Tobacco and Wine Monopoly Bureau for the 
liquors, the MOF [Ministry of Finance] said. 


Government, New Zealand To Improve Relations 


OW0212184390 Taipei CNA in English 1531 GMT 
2 Dec 90 


[Text] Taipei, Dec. 2 (CNA)}—New Zealand will be the 
next British Commonwealth member to improve rela- 
tions with the Republic of China [ROC], following 
similar decisions made by Australia and Canada. 


Both ROC Foreign Ministry officials and New Zealand's 
representative here expect that relations between the two 
countries will be upgraded after Wellington's current 
review of its ties with Taipei is completed early next year. 


W. K. (Bill) Bruce, director of the New Zealand Com- 
merce and Industry Office in Taipei, said the Republic of 
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China is among New Zealand’s top ten trading partners, 
so Wellington is seriously reevaluating it relations with 
Taipei in view of the ROC’s economic strength. 


Trade between the two countries has much room for 
expansion as Taipei's trade with Wellington accounts for 
only 0.3 percent of Taiwan’s total trade, Bruce said. 


Trade Office in Chile Renamed To Improve Ties 


OW05 12104890 Taipei CNA in English 1024 GMT 
5 Dec 90 


[Text] Buenos Aires, Dec. 4(CNA)}—The name of the office 
representing Republic of China [ROC] interests in Santiago, 
Chile, has been changed to Taipei Commercial Office effec- 
tive Dec. |, an official of the office informed CNA Tuesday. 


The ROC suspended its diplomatic ties with Chile in 
February 1971 after Chile established diplomatic ties 
with Peking. An office of Far Eastern Trade Service Inc. 
was established in Santiago, capital of Chile, in 1972 to 
take care of ROC interests. 


Through the concerted efforts of ROC officials and 
friends in Chile, the authorities agreed to the name 
change so as to strengthen substantive bilateral relations. 


Two-way trade between the two countries totaled 600 
million U.S. dollars in 1989. 


Premier Says Three No’s Policy Unchanged 
OW0212003390 Taipei CHINA POST in English 
27 Nov 90 p 12 


[Text] The government has not changed its “three-no’s” 
policy and although the government's policy concerning 
mainland China has advanced to a new stage, future 
relations across the Taiwan Strait will remain unofficial, 
Premier Hao Po-tsun emphasized yesterday at the first 
meeting of the Mainland Affairs Council (MAC). 


“The operation of the newly-founded Foundation for 
Exchanges Across the Taiwan Strait (FEATS) will focus 
on people-to-people relations. All political contacts and 
negotiations will be ruled out based on our basic national 
policy of “three no’s“ the premier said. 


The “three-no’s” refers to the policy of no contact, no 
compromise and no negotiation with the Chinese Commu- 
nists. 


‘Three-no’s policy 


Local political analysts said the remarks might be a 
reference to recent remarks by Presidential Spokesman 
Cheyne Chiu that the government has decided to study 
the negotiation strategies and methods of the Chinese 
Communists in order to pave the way for possible talks 
with Communist authorities in the future. 


“In the long course of national reunification, it is 
unavoidable that the government here may have to talk 
with the Chinese Communists in the future,”’ Chiu said. 
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Chiu’s statement was interpreted by many local newspa- 
pers as indicating the government is going go change its 
“three-no’s” policy, or at least revise the policy to fit in 
with new developments across the Strait. 
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The “three no’s” have been the government's guideline in 
formulating policies towards mainland China, but unlike 
their conservative seniors, politicians of the younger gen- 
eration have seen the “three no’s” as a barrier for further 
exchanges between Taiwan and the mainland. 


Reunification 


In the MAC meeting yesterday, Hao indicated that the 
reunification of China under democracy, freedom and 
uniform wealth is the long-term goal of the ROC 
[Republic of China] government. 


“The conditions today are not yet ripe and all policies 
concerning mainland affairs should have an overall and 
carefully evaluated vision,” the premier said. 


He added that the Chinese Communists are still longing 
to invade and take over Taiwan. “The Chinese Commu- 
nists are trying to use its united front tactics to endanger 
our national security,”” Hao said. 


He said that work of the MAC, which is the highest 
Cabinet-level organization to formulate mainland 
policy, includes coordinating with other departments 
which handle affairs related to the mainland, promote a 
consensus on mainland policy, take the lead and estab- 
lish a truly cohesive mainland policy, cultivate experts to 
handle mainland affairs, strengthen communication 
with Parliament over the formulation of mainland policy 
and gather information about mainland China in order 
to effectively develop a policy towards the mainland. 


Official on Conditions for Opening to Mainland 


OW 3011134390 Taipei CHUNG YANG JIH PAO 
in Chinese 2] Nov p 1 


[Text] On 19 November, Ma Ying-chiu, vice chairman 
of the Mainland Affairs Council, reaffirmed the basic 
framework and direction of our government's mainland 
policy. Ma Ying-chiu said that if the Chinese Commu- 
nists adopt a democratic political system, promote a free 
economic system, renounce the use of military force 
against Taiwan, and do not interfere in our relations 
with foreign countries—as proposed by President Li in 
his inaugural address this May—then not only can the 
two sides of the strait establish channels for communi- 
cation on an equal basis, but our government also will 
open full exchanges across the strait. 


Ma Ying-chiu stated: The degree of openness between the 
two sides of the strait totally depends on the goodwill of 
the Chinese Communists. If they are sincere in reducing 
hostility, show goodwill, and accept the three-item reform 
as proposed by President Li, our government will, of 
course, consider not only upgrading the level of the inter- 
mediary organization to official status, but also further 
expanding exchanges between the two sides. 
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He said: The planned “Foundation for Exchanges Across 
the Taiwan Strait” is a private, nonprofit intermediary 
organization. It is still too early to say whether this 
organization will be turned into a semiofficial or official 
one. 


Ma Ying-chiu pointed out: The intermediary organiza- 
tion surely will be “‘a bridge across the Taiwan Strait and 
not a wall.” It is hoped that a bridge will be erected for 
the people of the two sides to promote exchanges, which 
not only accords with the interests of the people on both 
sides, but also shows the sincerity and goodwill of our 
government. 


He said: Our government has absolutely no ulterior 
motives and harbors no intrigues in setting up this 
intermediary organization. From a long-term point of 
view, the establishment of this intermediary organiza- 
tion is for the unification of China and not for Taiwan 
independence. 


Ma Ying-chiu also said: The “Foundation for Exchanges 
Across the Taiwan Strait” is solely a technical and 
functional organization that has been entrusted by the 
government to handle matters related to exchanges 
between the two sides of the strait. As for the unwilling- 
ness of the Chinese Communists to set up a similar 
intermediary organization, we cannot interfere with 
them or force them to do so, but they should understand 
that such intermediary organizations would be helpful to 
exchanges between the two sides. 


Opinion Poll Shows Approval for Li, Hao 


OW04 12133590 Taipei International Service 
in English 0200 GMT 4 Dec 90 


[Text] The majority of Taiwan citizens recently surveyed 
approved of the administrative performances of Presi- 
dent Li Teng-hui and Premier Hao Po-tsun during the 
past six months. Nearly 26,000 people were interviewed 
by the Public Opinion Research Foundation on 24 and 
25 November. According to the survey, 77.2 percent of 
the pollees gave thumbs up on Li's performance, one 
percent lower than the previous survey [words indis- 
tinct]. Premier Hao Po-tsun saw his approval rating rise 
from 70.5 percent to 82.7 percent. 


Commenting on the results, a professor of National 
Taiwan University said that Premier Hao was given a 
highest score than President Li because people can more 
directly feel the impact of policies implemented by the 
cabinet than by the presidential office. The explanation 
was also applicable to the low score given to Vice 
President Li Yuan-zu, whom only a mere 29.9 percent of 
the respondents said they were satisfied with. Another 
professor said that Premier Hao’s ordering of nationwide 
police dragnet to restore order and law had been well 
received by the general popuiace and won him fame and 


support. 
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Mainlanders Permitted To Work on Fishing Boats 


OW0412195990 Taipei International Service 
in English 0200 GMT 4 Dec 90 


[From the “News” program] 


[Text] The Council of Agriculture stated on Monday [3 
December] that in relation to allowing mainland Chinese 
to work on Taiwan registered fishing vessels, issues 
concerning the matter will be handled by the Taiwan 
Strait Exchange Foundation and mainland authorities. 


Chairman of the Council Yu Yu-hsien stated during a 
regular monthly meeting of government authorities that 
even though there are both good and bad points to 
allowing mainlanders to work on Taiwan fishing boats, 
however, there is currently a serious shortage of laborers 
on Taiwan willing to work on the boats. Therefore, the 
council has made the decision to allow mainland 
laborers to work the boats. In addition, he said that 
mainlanders should receive the same treatment, training, 
and salaries that Taiwan fishermen will receive. 


Li Directive on Mainland Oil Exploration Denied 


OW0312121290 Taipei Domestic Service 
in Mandarin 2230 GMT | Dec 90 


[Text] The Presidential Office spokesman pointed out 
yesterday [1 December] that, during his inspection tour 
of the China Petroleum Company's [words indistinct] 
plant in Miaoli on 30 November, President Li Teng-hui 
did not definitely instruct the company to adopt the 
cooperative form of joint-venture in prospecting main- 
land oil. 


Census Underway, New Items Included 


OW0412134190 Taipei International Service 
in Enelish 0200 GMT 4 Dec 90 


[Text] The Interior Ministry has begun the country’s 
census, which is conducted every 10 years on a door- 
to-door basis. 


Six new items which. will be researched include educa- 
tion for preschool chila:cn, the handicapped population, 
caring for senior citizens, the distanc between the 
school people graduate from and their worxplace, change 
of the residences, and public construction. 


The results will be incorporated into government plans 
for preschool education, social welfare programs for the 
handicapped and senior citizens, housing for three gen- 
erations, and houses for rent only. 


Director of the ministry's Census Department Chien 
Tai-lang said that this week there will be a door-to-door 
interview by the local census departments to check who 
are the usual residents registered in each household. 


END OF 
FICHE 


DATE FILMED 
Ah ' HY l) 


